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Workbook Organization
Part I – General Reporting Information
Part II – Statement of Income Schedules
Part III – Consolidated Report of Condition Schedules
Part IV – Regulatory Capital and Schedule RC-R
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Webinar Agenda
Workbook Part I
o Why Banks and Savings Institutions File Call Reports
o What Report to File
o Shifts in Reporting Status
o Preparing and Reviewing the Call Report
o Filing the Call Report
o Basis of Accounting

Recent and Proposed Accounting Standards Updates
o ASU 2020-04 Reference Rate Reform
o ASU 2016-01 Equity Securities
o ASU 2017-08 & ASU 2020-08 on Premium amortization on debt securities
o ASU 2016-02 Lease accounting
o ASU 2016-013 CECL
o ASU 2014-07 Revenue Rec and ORE sales
o ASU 2017-04 Goodwill impairment testing
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Webinar Agenda
Regulatory Matters
o CARES Act and Regulatory impact from COVID-19
o Regulatory changes impacting the Call Report (FIL 108-2020,
FIL 110-2020, FIL 111-2020)
Workbook Part II
o Income Statement Schedules RI, RI-A, RI-B, RI-C, RI-E
Workbook Part III
o Balance Sheet Schedules RC, RC-B, RC-C Part I, RC-D, RC-E,
RC-F, RC-G, RC-K, RC-L, RC-M, RC-N, RC-O, RC-S, SU
o Schedules RC-A, RC-P, RC-Q, RC-C part II, RC-T are provided in a
pre-recorded format for those that have the interest in those
schedules.
Workbook Part IV
o Regulatory Capital and RC-R Part I and Part II
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Why File a Call Report
Background on Regulatory Matters
There are several governmental agencies that regulate the
banking industry:
o Federal Reserve System (Fed)
o Federal Deposit Insurance Corporation (FDIC)
o Office of the Comptroller of the Currency (OCC)
o State Departments of Banking
o Securities and Exchange Commission (SEC)
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Why File a Call Report
The Fed and the FDIC are independent agencies of the
federal government. The OCC is a bureau of the U.S.
Department of the Treasury. The Federal Financial
Institutions Examination Council (FFIEC) is an
interagency entity that coordinates regulatory efforts
between the Fed, the FDIC, and the OCC.
Each state has a banking department that is generally a
member of an organization called the Conference of
State Banking Supervisors.
6
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Why File a Call Report
The Securities and Exchange Commission (SEC)
Established in 1934 as a governmental agency having
primary responsibility for regulating the financial reporting
(10K, 10Q, 8K, MD&A) for banks and companies with
publicly traded securities (equities). The SEC regulates
reporting and disclosures only. SEC does not oversee the
operations of the publicly traded bank or company, like the
other agencies do, however, the SEC carries a very big stick
and can severely impact a company’s ability to do business
if it is deemed that misleading financial statements have
been filed.
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Why File a Call Report
Although each agency has its own jurisdiction and authority, the
collective regulatory supervisory responsibilities of federal and state
banking agencies include the following:
o Establishing rules and regulations that govern the operations of
financial institutions.
o Supervising the operations and activities of financial institutions.
o Reviewing and approving the organization, conversion,
consolidation, merger, or other changes in control of an institution
and its branches.
o Appraising the financial condition, the safety and soundness of
operations, the adequacy of Capital, the quality of Assets held, the
quality of Management, the quality and level of Earnings, the
Liquidity needs, Sensitivity to market risk, and the level of
compliance with laws and regulations (CAMELS).
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Why File a Call Report
o Every bank and savings institution is examined and
graded by its primary regulatory authority.
o The grade is called CAMELS and is confidential
information provided only to management and the
bank’s board of directors.
o The quality of a bank’s financial reporting and
internal accounting and controls systems weigh
heavily on the resulting grade for each area.
9

9

3

1/24/21

Why are We Here Today
All regulated financial institutions in the United States are
required to file periodic financial reports with their primary
regulator. The Call Report is one of those reports. Specifically,
every National Bank, State Member Bank, and insured
Nonmember Bank is required by the FFIEC to file a Call Report as
of the close of business on the last day of each calendar quarter.
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Why are We Here Today
The FDIC oversees each financial institution’s adherence to
the FFIEC reporting requirements, including the observance
of all bank regulatory agency rules and regulations,
accounting principles and pronouncements as adopted by
the Financial Accounting Standards Board (FASB) and other
matters. Call Reports are required by statute and collected
by the FDIC under the provisions of Section 1817(a)(1) of
the FDI ACT.
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What Report to File
There are primarily 3 variations in Call Reports:
o FFIEC 031
o FFIEC 041
o FFIEC 051
Below are the criteria used to determine which report
should be filed by your bank.
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What Report to File
FFIEC 031
Banks of any size with domestic and foreign offices.
“Foreign offices” are defined as an International Banking
Facility (IBF), a branch or consolidated subsidiary in a foreign
country, or a majority-owned Edge or Agreement subsidiary.
In addition, for banks chartered and headquartered in the
USA, a branch in Puerto Rico, or a US Territory is a foreign
office, unless the office is on a US Military base.
FFIEC 031 applies also to banks with domestic offices that
have consolidated assets of $100 billion or more.
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What Report to File
FFIEC 041
Banks with domestic offices that have
consolidated assets less than $100 billion.
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What Report to File
FFIEC 051
As the result of final approval of Section 205 of the Economic
Growth, Regulatory Relief and Consumer Protection Act
(EGRRCPA) a “covered depository institution” is eligible to file
FFIEC 051 effective September 30, 2019.
A “covered depository institution” is defined as an institution
that has less than $5 billion in total consolidated assets (as of
June 30 of the preceding year), has no foreign offices, and is not
deemed by the regulators to be highly complex under FDIC
insurance assessment regulations.
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What Report to File
FFIEC 051
Reduced Reporting in the FFIEC 051 (051) report is significant. As of
March 31, 2020, there are several line items and schedules that are
either not applicable for 051 filers, or the reporting items have been
reduced to annual reporting in the December report only, or
semiannual with the June and December reports.
Additional Reporting for 051 filers:
There will be some additional reporting requirements for those banks
that exceed $1 billion in total assets as of June 30 of the prior year.
In addition, 051 filers are required to complete the Supplemental
Schedule SU on a quarterly basis. Mostly YES/NO type items with
applicable detail required for YES answers.
16
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What Report to File
FFIEC 051
A full listing of the reduced reporting line items and schedules is
available at www.callreportresources.com or email me at
cdopjera@3princ.com for more info.

CRR is a resource site powered by 3PR dedicated to providing
information and tools to assist with the Call Report preparation
process.
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Shifts in Reporting Status

Reporting is based on assets and/or percentages
reported in the prior year’s June 30 Call Report.
(Note: changes applicable to 2021 due to COVID-19
related issues will be discussed in a minute)
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Shifts in Reporting Status
Once a bank surpasses the size or percentage threshold, it must
continue to report the additional information in subsequent
years unless its total assets, or other financial data (agricultural
loans, credit card lines) subsequently fall to less than the
applicable threshold for four consecutive quarters.
In this case, the institution may cease reporting the data items to
which the threshold applies in the quarter after the four
consecutive quarters in which its total assets, agricultural loans,
or credit card lines have fallen below the applicable threshold.
However, if the institution exceeds the threshold as of a
subsequent June 30 report date, the data items would again be
required to be reported in March of the following year.
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Shifts in Reporting Status
When assets >$100 million
o RC-K 13, Other borrowed money
When assets >$300 million or Ag loans > 5% of total
loans
o Agri loans on RI Memo item 6, RI-B Memo item 3,
RC-K Memo item 1, RC-N Memo item 4, RC-C Memo
item 1.f.(5).
o Interest, charge-off and recoveries, average balances,
TDRs, past due and nonaccrual balances
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Shifts in Reporting Status
When assets exceed $300 million
o Additional loan items on RC-C Part I, RC-N, RI-B
o U.S. vs Non-U.S. addressees for various types of loans

o RC-A Cash and Due from Banks (041 filers only)
o RC-L item 1.b related to credit card lines by type of
customer (041 filers only in June and December)
o RI Memo item 10 related to credit losses on
derivatives
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Shifts in Reporting Status
When assets exceed $1 billion
o RI Memo item 2 on income from the sale or servicing mutual
funds, annuities
o RI Memo item 15 related to service charge income detail, if
RC-E memo item 5 = Yes
o RI-C info on disaggregated data on allowance for loan losses
o RC-E Memo Items 6 & 7 related to consumer deposit
information
o RC-L items 2.a & 3.a related to standby letters of credit
conveyed to others
o RC-O Memo 2 related to estimated uninsured deposits
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Shifts in Reporting Status
When assets exceed $10 billion
o RI Memo item 9.a & 9.b reporting gains/losses on credit
derivatives
o RC-B Memo item 5 reporting detail on asset backed securities
o RC-B Memo Item 6 reporting detail on structured financial
products
o RC-L Item 16 related to over-the-counter derivatives
o RC-S item 6 and item 10 on securitization
o RC-S Memo item 3 info on credit enhancements & unused
commitments provided to asset backed commercial paper
conduits
o RC-O Several additional schedules related to deposit insurance
(after 4 quarters of >$10 billion)
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Shifts in Reporting Status
Other shifts in reporting status occur when a bank is involved
in a business combination, a transaction between entities
under common control, or a branch acquisition that is not a
business combination.
Beginning with the first quarterly report date following the
effective date of the transaction, the reporting bank:
• must file the FFIEC 031 report form if it acquires any
"foreign" office, or
• report the additional required information described above
on the FFIEC 041 report form if its total assets or
agricultural loans after the consummation of the
transaction surpass the $100 million, $300 million, $1
billion, or $10 billion total asset threshold or the
agricultural loan percentage.
24
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Shifts in Reporting Status
FIL 111-2020 issued December 9, 2020 with attached Federal Register
requesting comment on proposed changes to the measurement date
for certain total asset thresholds. These thresholds trigger certain
additional reporting in 2021 due to asset growth that took place in 2020.
Much of the asset growth is related to participation in various
coronavirus disease 2019 related stimulus activities (PPP) that are
expected to be temporary.
A recently issued IFR providing relief to financial institutions under $10
billion in total assets as of December 31, 2019, by allowing them to
calculate their total asset size for applicable thresholds in certain rules
during calendar years 2020 and 2021 based upon the lower of total
assets as of December 31, 2019 or as of the normal measurement date
of June 30, 2020.
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Shifts in Reporting Status
Within the Federal Register issued November 30, 2020 as attached to
FIL 111-2020 on December 9, 2020, the following have been published
as being out for comment:
Call Report Data Item Thresholds Impacted:
o $100 million threshold reporting on other borrowed money in RC-K
item 13 (041 and 051)
o $300 million threshold for reporting agricultural lending in RI Memo
6, RI-B Part I Memo 3, RC=C Memo 1.f.(5), RC-K Memo item 1, RCN Memo items 1.f.(5) and 4. (041 and 051)
• Note: for banks under $300 million that trip the 5% of total loans,
use the same data for loans as of the date used to determine
total assets.
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Shifts in Reporting Status
o $300 million threshold for reporting certain credit card information in
RC-L items 1.b.(1) and (2). (041 only)
o $300 million threshold for completing RC-A (041 only)
o $300 million threshold for derivative information on RI Memo 10 &
RC-N Memo 6 (041 only)
o $300 million threshold for certain loan information in RI-B Part I
Memo items 2.a, 2.c, 2.d. (041 only)
o $300 million threshold for RC-C Part I Column A (041 only)
o $300 million threshold for TDR information on RC-C and RC-N Part I
Memo items 1.e.(1), 1.e.(2) and item 5 on RC-C Part I and RC-N
items 3.a through 3.d (041 only)
o $1 billion threshold to report components of deposit fee income in RI
and RC-E
27
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Shifts in Reporting Status
o $1 billion threshold to report disaggregated info on ALLL RI-C Parts I
and II. (041 and 051)
o $1 billion threshold to report estimated uninsured deposits in RC-O
(041 and 051)
o $1 billion threshold to report certain income from mutual funds and
annuities in RI Memo 2. (041 only)
o $1 billion threshold to report participations in LOCs in RC-L (041
only)
o $10 billion threshold to report derivative info in RI Memo 9.a and 9.b,
RC-L item 16 (041 only)
o $10 billion threshold for reporting structured financial products in
RC-B, Securitizations in RC-S items 6, 10, Memo items 3.a and 3.b.
(041 only)
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Shifts in Reporting Status
FIL 99-2020 October 20, 2020 Temporary Relief from Part 363 audit and reporting
requirements
On October 20, 2020 the IFR was issued to provide temporary relief from the Part 363
audit and reporting requirements for insured depository institutions that have
experienced temporary growth due to participation in the Paycheck Protection
Program (PPP), the PPP liquidity facility, the Money Market Mutual Liquidity Fund
(MMLF).
o The IFR is effective immediately and comments will be accepted for 30 days after
publishing in the federal register.
o IDIs will determine whether they are subject to Part 363 for the fiscal years ending
in 2021 based upon the lesser of consolidated assets as of December 31, 2019 or
total consolidated assets as of the beginning of fiscal years ending in 2021.
o Applies to $500 million threshold and the $1 billion threshold related to audit,
certifications of management and external audit requirements, as applicable.
o Applies to $3 billion threshold related to audit committee requirements.
o FDIC reserves the right to require reporting in compliance with Part 363 if
determined asset growth was due to merger or acquisition.
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Shifts in Reporting Status
FIL 108-2020 December 2, 2020 and the published Interim Final Rule on temporary
asset thresholds
This IFR provides for additional relief related to the following:
o FFIEC 051 reporting can continue to be eligible to file the 051 report in 2021 by
using the lesser of total consolidated assets reported in its December 31, 2019 Call
Report, or June 30, 2020. All other criteria must be met, and the agencies reserve
the right to require reporting under the FFIEC 041 reporting form. Total assets
reported in the June 30, 2021 Call Report will determine eligibility for filing 051 in
2022.
o CBLR Eligibility (discussion below)
o Management Official Interlocks (Reg L)
o Eligibility for 18-month examination cycle ($3 billion)
o Bank Holding Company and Reg Y Change of Control reporting
o Bank Holding Company reporting FR Y-9C and Y-9LP (most common)
30
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Preparation of the Call Report
Preparing your Call Report can be a very tedious and detailed
process. It is always a “best practice” to document your Bank’s
Call Report Preparation and Review process in a Board approved
policy.
If you would like to access a sample policy, please visit
www.callreportresources.com or email me at
cdopjera@3princ.com. I can get you a draft of a sample.
CRR is a resource site powered by 3PR dedicated to providing information and
tools to assist with the Call Report preparation process.
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Preparation of the Call Report
The Call Report Instructions that are issued by the FFIEC are the
most valuable tool available to preparers and reviewers of the
Call Report. Take advantage of this tool, and in addition,
consider several “best practices” to include:
o Fully reviewing the current quarter instructions
o Understand which threshold reporting items will apply to your
bank this quarter
o Ensure your GL is classified to support Call Report line items.
o Prepare workpapers that are clear and easy to understand.
Remember, it is critically important that the information
reported in your Call Report be supported by documentation as
to where the data originated from.
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Preparation of the Call Report
How do you find the instructions for the Call Report?
The FDIC website will take you to the instructions. Go
to:
FDIC.gov
Resources for Bankers
Financial Reports
Current Quarter (or previous quarters, as
needed)
33
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Preparation of the Call Report
How do you find new guidance provided for in FILs or
FASB updates that are impacting the current quarter
Call Report?
Visit www.fdic.gov or
www.callreportresources.com
CRR is a resource site powered by 3PR dedicated to providing
information and tools to assist with the Call Report preparation
process.
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Review of the Call Report
Review and approval of your Call Report is, not only a best practice,
but is implied as being required, given the signatures and attestations
required by the Bank’s Chief Financial Officer and Board of Directors.
The detailed review should not be performed by the preparer.
The review process should include, at a minimum, the following steps:
o Compare current quarter line item amounts to prior quarters
o Ensure validity and quality edits have been properly cleared
o Review work papers and trace amounts reported
Critically important is that data reported be reviewed and verified
against the source documents.
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Signatures on the Call Report
An authorized officer, usually the bank’s CFO, shall sign a declaration concerning the
preparation of the Call Report.
Bank board members (directors) shall attest to the correctness of the Call Report:
o National and state member banks, three directors.
o State nonmember banks, two directors.
Must be signed by directors other than the officer signing the officer declaration, if that
officer also serves as a director of the bank.
Refer to FIL 97-2020 for electronic option under COVID-19 – September 30, 2020.
o Intent
o Digitally attached or associated with Report
o Authentication
o Retention

36
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Call Report Software
It is no longer acceptable to file a paper copy of the Call
Report to the FDIC/FFIEC. Therefore, the use of Call
Report preparation software is highly recommended.
All software programs transmit call report data through
the central data repository (CDR) website.
Current info on providers is found within the Call
Report Instructions each quarter.
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Submission of the Report
Submission of the reports may be completed
electronically by sending data direct to the FFIEC’s
Central Data Repository (CDR):
https://cdr.ffiec.gov/cdr/
Sending the Call Report, in hard copy (paper) form directly
to the FDIC or the Fed is no longer an acceptable method of
submission. A bank that does not choose to prepare the
report in electronic format will be required to outsource
conversion of the report into an electronic format for
submission to the FFIEC.
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Submission of the Report
A bank filing in an automated format must maintain in its
files a signed and attested record of its completed report
each quarter. This record should be a printed copy of each
page of the Call Report and the agency supplied signature
page fulfilling the signature and attestation requirements.

39
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Submission of the Report
The “submission date” is defined as the date by which a
bank’s completed Call Report must be received in
electronic format by the CDR.
The CDR must receive the data no more than 30
calendar days after the quarter end date. Any bank that
has more than one foreign office, other than a "shell"
branch or an IBF, may take no more than 35 calendar
days after the report date.
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Submission of the Report
All corrections must be made, all explanations must be
complete consistent with published “Guidelines for
Resolving Edits” available at the following:
www.ffiec.gov/find/documents/resolvingedits.pdf
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Amending a Report
A bank may be required to amend a previously
submitted Call Report if the report contained errors or
omissions that are material.
“Material” is not defined therefore management must
consider the schedule impacted. Generally, if an error
represents 10% or more of the effected line item, it is
considered material, but errors representing less than
10% could be considered material.
42
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Amending a Report
Material errors or omissions make it probable that the
judgment of a reasonable person would be changed or
influenced by the inclusion or correction of the item.
Document your decision not to amend based on
immateriality, or the lack of significance to the overall
report submitted by the bank.
When in doubt – inquire with your regulator to confirm
your position on whether or not to file the amended
report.
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Record Retention
In general, a bank should maintain in its files a signed
and attested record of its completed Call Report,
including any amended reports, and the related work
papers and supporting documentation for three years
after the report date, unless any applicable state
requirements mandate a longer retention period.
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Record Retention
This time period is consistent with FDI Act, which
provides that each insured depository institution shall
maintain all records necessary for the FDIC to verify the
correctness of its deposit insurance assessments for no
more than three years from the date of filing any
certified statement, except when there is a dispute
between the insured depository institution and the
FDIC over the amount of any assessment, in which case
the depository institution shall retain the records until
the final determination of the issue.
45
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Basis of Accounting
Application of Generally Accepted Accounting
Principles
Call Reports should be prepared in accordance with
Generally Accepted Accounting Principles in the United
States (US GAAP). However, because the Call Report is a
bank level report, each bank (together with its consolidated
subsidiaries) is considered an “accounting entity” for
regulatory purposes and normally must prepare its Call
Report on a separate entity basis.
46
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Basis of Accounting
Banks are subject to their primary regulator’s
interpretation of how US GAAP should be applied to a
specified event or transaction.
The Call Report shall conform to US GAAP as set forth
in the Accounting Standards Codification (Codification
or ASC) that is directed by the Financial Accounting
Standards Board (FASB).
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Basis of Accounting
The codification refers to accounting guidance under
certain Topics – ASC Topic No. xxx. As the FASB issues
new accounting guidance to amend, update or revise
guidance within a Topic, these updates are issued in the
for of Accounting Standards Updates or ASUs.

48
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Basis of Accounting
There are 4 classifications of entities that will be
required to implement new accounting guidance at
varying time-lines:
o SEC Filers
o Small Reporting Companies (SRC) that are SEC filers with
market float under a threshold
o Public Business Entities (PBE) (see Glossary)
o Non-Public Business Entities (Non-PBE) are those entities
eligible to adopt Private Company Accounting
Alternatives
49
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Basis of Accounting
A bank or savings association that is a private company
(or not considered a Public Business Entity (PBE) is
permitted to use private company accounting
alternatives. It is important to know whether your
Bank is considered a PBE in order to timely implement
new accounting guidance as standards are updated
through the FASB’s issuance of Accounting Standards
Updates (ASU) for existing or new Topics within the
Codification
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Basis of Accounting
Private company accounting alternatives are available
for non-PBEs and include the following topics:
o Goodwill amortization
o Acquired identifiable intangibles
o Hedging
o VIE accounting

51

51

17

1/24/21

Basis of Accounting
Generally, it is the practice of the FASB to require earlier
implementation of new accounting guidance for SEC Filers
before all other entities.
SRCs and PBEs will sometimes fall into the early implementation
dates as well.
Non-PBEs are generally the last to adopt new accounting
guidance, giving these entities the advantage of observing and
understanding the impact and methodology required to
effectively implement and adopt the new accounting guidance.
52
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Basis of Accounting
The scope of the “consolidated bank” shall include:
The bank’s head office.
All branches, domestic and foreign.
Any International Banking Facility.
All majority owed Edge and Agreement Subsidiaries.
All majority owned foreign banks.
All other majority owned subsidiaries that are significant,
including domestic subsidiaries that are commercial banks,
savings banks, or saving and loan associations that must file
separate Call Reports.
o All non-significant majority owned subsidiaries that the bank
has elected to consolidate.
o
o
o
o
o
o
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Basis of Accounting
Exclusions for the coverage of the consolidated report
would include:
o Subsidiaries held on a temporary basis or majority owned
subsidiaries where control does not rest with the parent bank.
o Trust accounts with two exceptions:
• Uninvested trust funds (cash) not included on the balance
sheet of the reporting bank must be reported on RC-O.
• Fees earned by the trust department and the operating
expenses of the trust department are to be reported in the
bank’s income statement, Schedule RI.
o Custody Accounts (safekeeping).
54
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Basis of Accounting
Accrual Based Accounting
Accrual basis reporting is required by all banks,
regardless of asset size. However, some account items
may be reported on cash basis if the results of
accounting for the items on a cash basis would not
materially differ from applying the accrual method of
accounting.
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Basis of Accounting
However, in addition to interest income and expense
on financial instruments, all banks must report the
following on an accrual basis:
o Amortization of premiums paid on other than trading
account securities
o Income taxes
o Depreciation on premises and fixed assets
o Allowance for loan/credit losses
56

56

Basis of Accounting
All banks shall establish and maintain an allowance for
loan and lease losses at a level that is appropriate to
cover estimated credit losses associated with its heldfor-investment loan portfolio.
No interest or discount shall be accrued into income on
any asset that must be carried on a nonaccrual basis.
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Basis of Accounting
Rounding
For banks with total assets of less than $10 billion, all dollar
amounts must be reported in thousands, with the figures
rounded to the nearest thousand. Items less than $500 will
be reported as zero.
For banks with total assets $10 billion or more, amounts
may be reported in thousands, but each bank, at its option,
may report to the nearest million. For those banks opting to
report in million, amounts of $500,000 or less should be
reported as zero.
58
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Basis of Accounting
Rounding may result in detail not adding to their stated
totals.
On Schedule RC item 12, “total assets”, and item 29,
”total liabilities and capital”, which must equal, must be
derived from unrounded numbers and then rounded in
order to ensure that these two items are equal as
reported.
Assets = Liabilities + Equity OR
Assets less Liabilities = Equity
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Basis of Accounting
Negative Balances
With very few exceptions, negative entries should not
be reported on the Report of Condition. Assets with
credit balances must be reported in liability items and
liabilities with debit balances must be reported in asset
items. The exception to this related to valid “contra
asset” amounts.
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Basis of Accounting
The following contra assets have credit balances that are
netted from larger assets items:
o
o
o
o
o
o
o
o
o

Accumulated depreciation
Loan discount
Securities discount
Unearned interest on installment loans
Unearned, deferred, loan fees
Allowance for loan and lease losses
Allowance for other real estate losses
Unrealized losses on available securities
Accumulated amortization of intangibles (goodwill, CDI,
servicing assets)
61
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Basis of Accounting
Negative entries may be entered in the following:
Schedule RC:
o Item 8 – Investments in unconsolidated subsidiaries
o Item 9 – Investments in real estate ventures
o Item 26.a – Retained earnings
o Item 26.b – AOCI
o Item 26.c – Other equity components
o Item 27.a – Total bank equity capital
o Item 28 – Total equity capital
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Basis of Accounting
Negative entries may be entered in the following:
Schedule RC-C
o Items 10, 10.a, and 10.b - Data reported on lease financing receivables
o Memo item 13.b – Capitalized interest on certain loan types reported

Schedule RC-R
o Several items related to capital items and deductions or adjustments
to total assets or capital

Report of Income
o Negative entries may appear as appropriate. Income items with a
debit balance and expense items with a credit balance must be
reported in parenthesis.
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Basis of Accounting
Subsequent Events
Subsequent events or transactions that occur after the Call
Report Balance Sheet date but before the Call Report is filed, are
required to be recognized in the Call Report if evidence
demonstrates that the conditions creating the subsequent event
existed at the Balance Sheet date.
This accounting treatment is consistent with ASC Topic 855 Subsequent Events.
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Recent and Proposed Accounting and Call
Reporting Revisions
Accounting Standards Updates
o ASU 2020-04 on Reference Rate Reform
o ASU 2016-01 on Equity Securities
o ASU 2017-08 & ASU 2020-08 on Premium Amortization on
Debt Securities
o ASU 2016-13 on Credit Losses (with COVID-19 implementation
impacts)
o ASU 2016-02 on Lease Accounting
o ASU 2014-09 on Revenue Recognition
o ASU 2017-04 on Goodwill Impairment Testing
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Recent and Proposed Accounting and Call
Reporting Revisions
Recent regulatory matters
o HELOC reporting
o Reciprocal Deposits – Brokered Deposits
o Reporting shared fees on securities and insurance
transactions
o Reporting international remittance transfers

66
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Recent and Proposed Accounting and Call
Reporting Revisions
Call Report Updates
o FIL 11-2020 on March 31, 2020 updates
o FIL 39-2020 on March 31, 2020 Forms and SI
o FIL 38-2020 on Interim Final Rules due to COVID-19
o FIL 35-2020 on Changes to CBLR due to COVID-19
o FIL 60 / 69 – 2020 June 30, 2020 Updates
o FIL 97-2020 – September 30, 2020 SI and COVID-19
o FIL 108-2020 & 111 – 2020 December 2020 on asset
thresholds
o FIL 110-2020 December 9, 2020 December 2020 and
March 31, 2021 revisions
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Accounting Standards Update

68

68

ASU 2020-04 Reference Rate Reform
In March 2020, the FASB issued ASU 2020-04 “Reference Rate Reform”
under Topic No. 848 that provides practical expedients upon adoption
of a new index rate.
The ASU states that reference rates, such as LIBOR, are widely used in
a broad range of financial instruments and other agreements.
o This ASU addresses the impact of eliminating certain reference
rates and introducing new ones.
o It is expected that certain widely used reference rates will be
discontinued – such as LIBOR.
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ASU 2020-04 Reference Rate Reform
The ASU provides optional expedients for a limited period of time to ease the
potential burden in accounting for the effects of reference rate changes.
Expedients are available for all financial institutions, subject to meeting
certain criteria for contracts, hedging, and other transactions that use LIBOR
(or other) as a reference rate within the contract or transaction. Only applies
to changes in a contract that are due to an index rate change.
This ASU applies to contract modifications that replace a reference rate and
provides for optional expedients for applying ASC requirements in the
following areas:
o ASC Topic 310 Receivables and Topic 470 for Debt.
o ASC Topic 842 on Leases (and Topic 840)
o ASC Topic 815-15 on Derivatives and Hedging
70

70

ASU 2020-04 Reference Rate Reform
The accounting impact is as follows:
Receivables and Debt: Modifications of contracts within the scope of
these topics should be accounted for by prospectively adjusting the
effective interest rate.
• No change to amortized cost
• Establish new effective yield
• No gain or loss recognized
Leases: No re-assessment of lease classification and the discount rate
is required. No re-measurement of the lease payments is required.
• No reassessment that is normally required with a modification to
the contract.
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ASU 2020-04 Reference Rate Reform
Derivatives and Hedging: Generally, no re-assessment of the original
conclusion about whether a contracts contains an embedded
derivative.
The ASU includes examples of changes to the terms that should not
result in the de-designation of the hedging relationship if certain
criteria are met. Accounting is based on the type of derivative.
Examples available from large CPA firms.
If certain criteria are met, other optional expedients apply to cash flow
and fair value hedging relationships. The optional expedients may be
elected on an individual hedging relationship basis.
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ASU 2020-04 Reference Rate Reform
The ASU also permits a one-time election to sell, transfer, or
both sell and transfer HTM debt securities that are affected by
reference rate reform provided the security was classified as
HTM prior to January 1, 2020.
This ASU is effective for all institution as of March 12, 2020
through December 31, 2022.
• Can adopt on a topic-by-topic basis
• Transition away from LIBOR expected globally by 2022
• Once elected, prospective application to all contracts within
that Topic.
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ASU 2020-04 Reference Rate Reform
FIL 104-2020 November 06, 2020 LIBOR Transition for Loans
On November 6, 2020 an interagency statement was issued related to Reference Rate
Reform and the regulators expectations for banks that are required to deal with the
issue.
o The agencies are not endorsing a specific replacement rate for LIBOR indexed
loans.
o Institutions should have a risk management system in place to identify and
mitigate their LIBOR transition risks that are commensurate with the size and
complexity of their exposures.
o It is appropriate for banks to select suitable replacement rates for LIBOR that are
appropriate given the needs of the bank and its customers.
o The use of the Secured Overnight Financing Rate (SOFR) is voluntary even though
SOFR is the rate preferred by the Alternative Reference Rates Committee.
o It is stated that examiners will not criticize banks solely for using a RR other than
SOFR.
o It is recommended that the transition away from LIBOR in current lending
contracts begin without delay.
74

74

ASU 2016-01 Classification & Measurement of
Financial Instruments – Equity Securities
Generally, ASU 2016-01:
o Requires all equity investments with readily determinable fair
values to be recorded at fair value.
o Allows management to elect to report equity investments
without readily determinable fair values at amortized cost or
at fair value.
o Requires changes in fair value, after initial adoption date, to
be recorded in earnings.
o No longer allows these instruments to be reported at
available-for-sale.
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ASU 2016-01 Classification & Measurement of
Financial Instruments (continued)
o Scopes out Federal Reserve or Federal Home Loan Bank stocks or
bankers’ bank stocks.
o These “scoped-out” instruments may continue to be accounted for
as “other assets” in Schedule RC item 11 with details provided in
Schedule RC-F item 4 “equity securities without readily
determinable fair values”.
o If the election is made to mark your bankers’ bank stock to fair
value, the changes in fair value will be recorded in earnings but the
asset will still be reported in RC item 11 “other asset”.
o The effect of the adoption as of the beginning of the year will be
posted to retained earnings, with all subsequent changes in value,
including current year changes in value, reported in earnings.
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ASU 2016-01 Classification & Measurement of
Financial Instruments (continued)
The impairment model for equity investments subject to this
election is a single-step model. Under the single-step model, an
entity is required to perform a qualitative assessment each
reporting period to identify impairment.
When a qualitative assessment indicates an impairment exists,
the entity would estimate the fair value of the investment and
recognize in current earnings an impairment loss equal to the
difference between the fair value and the carrying amount of the
equity investment.
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ASU 2016-01 Classification & Measurement of
Financial Instruments (continued)
ASU 2016-01 also provides for guidance on the
valuation of liabilities carried under the fair value
option (formerly FAS No. 159, currently ASC Topic 825)
and requires that any change in fair value due to “own
credit risk” will be recorded in OCI, not current period
earnings.
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ASU 2016-01 Classification & Measurement of
Financial Instruments (continued)
Implementation and Call Reporting Impact
o As of December 31, 2020, all institutions will have been required to adopt ASU
2016-01.
o Equity securities with readily determinable fair values will be reported in RC
item 2.c. with the cost basis of the securities at the date of adoption reported
in RC-M item 4 for insured state banks that have grandfathered approval to
hold equity securities.
o RC-B item 7 is no longer needed as no equity security should be reported in RC
items 2.a (HTM) or 2.b (AFS) therefore the item will be removed from the
December 31, 2020 Call Report schedule RC-B.
o Pledged securities reported in RC-B Memo 1 were derived from amounts
reported in RC items 2.a and 2.b. Now that equity securities are reported in
RC item 2.c, the instructions for RC-B Memo item 1 will be revised to include
those equity securities that are pledged and reported in RC item 2.c.
o Refer to FIL 110-2020 and the attached Federal Register issued November 23,
2020 for more info.
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ASU 2016-01 Classification & Measurement of
Financial Instruments (continued)
Implementation and Call Reporting Impact
Changes to the December 31, 2020 Call Report are mostly all related to the
adoption of ASU 2016-01 by all institutions.
o Schedule RI item 8.b revised to reflect NET change in unrealized holding gains
(losses) and foot note now indicated applicable to ALL institutions.
o Schedule RI-A foot note for OCI now indicates only applicable to “debt”
securities.
o Schedule RC foot note for item 2.c indicates applicable to all institutions.
o Schedule RC-B item 7 is now “Not Applicable” and Memo item 1 foot note
includes equity securities with RDFV.
o Schedule RC-K eliminated the foot note applicable to banks that have not
adopted ASU 2016-01.
o Schedule RC-M item 4 clarified about adoption as applicable to all, but no
change to applicability to state banks with grandfathered equities.
o Schedule RC-Q and RC-R have removed the “if adopted” language in the foot
notes.
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ASU 2016-01 Classification & Measurement of
Financial Instruments (continued)
Other Call Reporting Impacts:

o RI item 1.d – Report the dividend income in the appropriate sub-item
o Item 8.b. Unrealized gains/losses on equity securities: Report
unrealized gains/losses on equities with readily determinable fair
values not held for trading (should have an amount reported in RCitem 2.c) and equity investments without readily determinable fair
values not held for trading that are measured at fair value through
earnings. Report also the impairment, plus/minus changes resulting
from observable price changes.
§ Report realized gains/losses on equities which arise if an equity is sold
but the bank had not yet recorded in earnings the change in value to
the point of sale since the last value change was recorded.

o RC-M Memo item 4: Report the cost basis of the security just prior to
adoption of the new accounting standard.
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ASU 2017-08 & ASU 2020-08 Premium Amortization
for Purchased Callable Debt Securities
ASU 2017-08 amends the accounting standard by shortening the
amortization period for premiums on callable debt securities that have
explicit, non-contingent call features and are callable at fixed prices
and on preset dates.
Premiums are to be amortized to the earliest call date when the call
feature is deemed to be likely. If the call option is not exercised at its
earliest call date, the institution must reset the effective yield using
the payment terms of the debt security. ASU 2020-08 requires the
assessment of subsequent call dates to ensure the remaining premium
is being amortized to that subsequent call date.
Discounts are not impacted by this ASU and remain accreted into
income over the contractual maturity.
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ASU 2017-08 Premium Amortization for Purchased
Callable Debt Securities (continued)
A bank must apply ASU 2017-08 on a modified retrospective basis as of the
beginning of the period of adoption.
o Under the modified retrospective method, a bank should apply a
cumulative-effect adjustment to affected accounts existing as of the
beginning of the fiscal year the new standard is adopted.
o The cumulative-effect adjustment is made to retained earnings for this
change in accounting principle.
o ASU 2020-08 is to be applied on a prospective basis for existing and newly
acquired debt securities with premiums.
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ASU 2017-08 Premium Amortization for Purchased
Callable Debt Securities (continued)
Implementation Dates
ASU 2017-08: For institutions that are public business entities, the new standard is
effective for fiscal years beginning after December 15, 2018, and interim periods
within that same fiscal year. This translates to implementation in all quarterly reports
filed for 2019.
For institutions that are not public business entities, the new standard is effective for
fiscal years beginning after December 15, 2019, and interim periods within fiscal years
beginning after December 15, 2020. For calendar year banks, this translates to
implementation in the December 31, 2020 Call Report and then all quarterly Call
Reports thereafter.
ASU 2020-08: PBE to implement for fiscal years and interim periods beginning after
December 15, 2020. All other entities annually in fiscal years beginning after
December 15, 2021 and interim periods for years commencing after December 15,
2022. Early adoption is permitted in 2021.
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ASU 2017-08 Premium Amortization for Purchased
Callable Debt Securities (continued)
Call Reporting Impacts
o RI-A item 2 – Report the cumulative effect of the amount of
premium amortization recorded to retained earnings upon
adoption of ASU 2017-08.
o RI-E item 4.c – Describe the amount reported in RI-A item 2.
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ASU 2016-13 Financial Instruments – Credit Losses
(Topic 326) Measurement of Credit Losses on Financial
Instruments (CECL)
On June 16, 2016, The Financial Accounting
Standards Board (FASB) issued an Accounting
Standards Update (ASU) 2016-13 with a new loan loss
accounting framework, also known as the current
expected credit loss model (CECL), a significant
departure from its current standard for accounting
for loan losses.
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ASU 2016-13 CECL (continued)
The 10 things you need to know about CECL are:
1) Require bankers to record, at the time of loan
origination, the credit losses expected throughout the
life of the asset.
2) Will apply to loans, debt securities and any other asset
carried at amortized cost.
3) Establishes an allowance for credit losses that is a
valuation account.
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ASU 2016-13 CECL (continued)
4)

The terminology Allowance for Loan and Lease Losses (ALLL) will be
revised to ACL –Allowance for Credit Losses. The terminology for the
provision (PLLL) will shift to PCL – Provision for Credit Losses.

5)

The PCL will include provisions on loans and leases HFI, HTM and AFS
securities, and other assets carried at amortized cost for which there is a
determined credit impairment.

6)

The ACL on HTM, AFS and other assets will be netted against the asset in
the balance sheet.
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ASU 2016-13 CECL (continued)
7)

Acquired loans with determined credit weaknesses at the time of
acquisition will be referred to as Purchase Credit Deteriorated (PCD).
Purchased loans with determined credit weaknesses at the time of
acquisition, currently referred to as Purchase Credit impaired (PCI) will be
converted to PCD and will require the credit component of the discount
at acquisition be added back to the loan with an allowance created in
order to ”net” the loan back to the discounted value.

8)

Example of PCD “gross-up”: Acquired loan with unpaid principal balance
of $1,000 that is determined to have a credit impairment of $175 and a
market discount of $75. The amortized cost basis of the loan is $925.
The ACL of $175 is not Tier 2 capital eligible.
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ASU 2016-13 CECL (continued)
9) The ACL on loans and leases is still reported on RC item 4.c and
netted against total loans and leases and will include credit/nonaccretable discounts established at the date the loan was acquired.
10) The increase in the ACL on loans and leases HFI at the date of
adoption is referred to as the “transitional amount”. The
“transitional amount” would be equal to the difference between
the institution’s closing balance sheet amount for the fiscal year
end immediately prior to adoption of CECL and its balance sheet
amounts as of the beginning of the fiscal year in which it adopts
CECL (difference between pre CECL ALLL and post CECL ACL). See
also AACL and Modified AACL.
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ASU 2016-13 CECL (continued)
Originally, RC-R provides for an option to phase in the adverse capital effects
of CECL over a three-year period on a new line added to RC-R Part I that
requires completion in the quarter of adoption of the new guidance.
Applicable also for CBLR banks. CARES Act section 4014 allowed for the delay
in recording the adoption entry in 2020 and allows for an extension of the
capital impact phase-in period resulting from the ”transitional amount” for
up to 5 years, or a total of an additional 8 quarters.
FIL 97-2020 has good description and examples. Also, a “scaling” option has
been introduced regarding the accrual of the provisions during this time of
uncertainty and minimizing the impact to regulatory capital.
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ASU 2016-13 CECL (continued)
Definitions – need to know – Refer also to FIL 97-2020 and the September 30,
2020 Covid-19 related supplemental instructions.
CECL transitional amount = retained earnings impact in year of adoption
• Beginning of the year balance less the closing balance as of the year-end date prior to
adoption. Be sure to tax effect transition amount posted to retained earnings.
Modified CECL transitional amount = Change in the AACL calculated from the current
quarter Call Report and the AACL as of the beginning of the year of required adoption x
.25% plus the CECL transitional amount. Calculation changes at years 3 through 5 and is the
based upon AACL balance as of the end of the second year compared to beginning of the
year of adoption balance x .25% and plus CECL transitional amount.
•
•
•
•

Elect no CECL transition provision, 3-year or 5-year transition.
100% adjustment to RC-R Part I item 2 in the first 8 quarters
Then 75%, 50% and 25% for years 3, 4 and 5.
Add same amount to average consolidated assets for leverage RC-R Part I item 27
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ASU 2016-13 CECL (continued)
AACL Transition amount = the adjusted amount of the ACL that is calculated for
the purposes of determining the amount includable in Tier 2 Capital.
• Beginning of the year balance ACL after adjustments less the closing balance
of the ALLL as of the year-end date prior to adoption.
• ACL reported in RC item 4.c is adjusted to remove any PCD ACL, less allocated
risk transfers, plus ACL on HTM and other assets (excluding AFS securities).
Modified AACL Transition amount = Change in the AACL calculated from the
current quarter Call Report and the AACL as of the beginning of the year of
required adoption x .25% plus the AACL transition amount. Calculation changes
at years 3 through 5 and is the based upon AACL balance as of the end of the
second year compared to beginning of the year of adoption balance x .25% and
plus AACL transition amount.
• 100% adjustment out of RC-R Part I item 42 (includable AACL @ 1.25% RWA)
in the first 8 quarters
• Then 75%, 50% and 25% for years 3, 4 and 5.
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ASU 2016-13 CECL (continued)
DTA transitional Amount = change in DTA related to the adoption entry
Beginning of the year balance of ACL DTA less the closing balance of the ALLL
DTA as of the year-end date prior to adoption.
• 100% adjustment to RC-R Part I item 15 (Timing difference DTAs) in the
first 8 quarters
•

Then 75%, 50% and 25% for years 3, 4 and 5

•

RC-R Part II item 8 for “other assets” – reduce the amount reported by the
same reduction in RC-R Part I item 15
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ASU 2016-13 CECL (continued)

Provisions for credit losses on unfunded commitments: The June and September
Call Report Supplemental instructions provided the option for CECL banks to
record the provision for credit losses on off-balance sheet items in RI item 4.
• The Agencies are proceeding with the proposed revision to require CECL banks
to include these provisions in RI item 4 and to separately report those
amounts in newly added RI-B Part II Memo item 7.
• Refer to FIL 110-2020 and the Federal Register included with the FIL.
The ACL on accrued interest receivable: ASU 2019-04 amended ASC Topic 326 to
allow a CECL institution to make certain accounting policy elections for AIR
balances, including a separate policy election at the “class” level for financing
receivables (or major security-type level), to charge-off any uncollectible AIR by
reversing interest income, recognizing a credit loss through a provision expense,
or a combination of both.
• The Glossary for ”accrued interest receivable” will be updated.
• Expected to be included March 31, 2021 Call Report for both 041 and 051
report.
• Refer to FIL 110-2020 and the attached Federal Register
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ASU 2016-13 CECL (continued)
Estimating amounts to be recovered that were previously charged-off:
o New reporting item RI-B Part II Memo item 8 on Report 041:
o A new reporting item will be added to capture management’s estimate of
recoveries on amounts previously charged off in order to allow for
adjustments in accruing for ACL under CECL when considering loans in
pools with common risk characteristics.
o Expected to be included in March 31, 2021 but not yet communicated for
certain. Refer Federal Register Vol 85 No. 226 dated November 23, 2020
as attached to FIL 110-2020.

96

96

32

1/24/21

ASU 2016-13 CECL (continued)
Implementation Dates
Implementation for SEC filers, excluding Small Reporting Companies (SRC) is
for fiscal years commencing after December 15, 2019 with quarterly reporting
commencing that same year. That translates to a January 1, 2020
implementation for calendar year banks that are larger SEC registrants and
filers. CARES Act impact = optional delay in recording day 1 adoption entry.
Extended a second time under HR 133 Section 540 amends Section 4014 of
the CARES Act to allow for delay of day 1 entry until January 1, 2022 or 60
days after emergency order is lifted, which ever is earlier.
For all other institutions, which includes SRCs, PBEs and non-PBEs, the
implementation date is for fiscal years commencing after December 15, 2022
with quarterly reporting commencing that same year. For calendar year
banks, this translates to implementation effective January 1, 2023.
Early application of the revised standards will be permitted for fiscal years
and interim periods within them beginning after December 15, 2018, or
January 1, 2019 for calendar year institutions.
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ASU 2016-13 CECL (continued)
Call Reporting Impact for banks that HAVE adopted ASU 2016-13
RC item 2.a HTM securities: If your bank HAS adopted ASU 2016-13, you will
need to report the amounts that are included in RC item 2.a. or RC item 11
“other assets” net of any allowance for credit losses. This amount should
equal RC-B item 8 Column A less the amount reported in RI-B Part II Item 7
Column B.
Translation: Report the HTM security on RC item 2.a net of allowance. Report
the same security on RC-B at amortized cost. The amount from RC-B Column
A “amortized cost” less the amount of the impairment allowance as reported
in RI-B Part II item 7 should = RC 2.a.
Note: the above would also be true for AFS securities that have a credit
impairment that is required to be accounted in a similar manner under ASU
2016-13.
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ASU 2016-13 CECL (continued)
Impact on AFS Securities
Banks will recognize a credit loss on an AFS debt security through an

allowance for credit losses, rather than a direct write-down as is
required by current U.S. GAAP. The recognized credit loss is limited to
the amount by which the amortized cost of the security exceeds fair
value.
The write-down of an AFS debt security's amortized cost basis to fair
value, with any incremental impairment reported in earnings, would
be required only if the fair value of an AFS debt security is less than its
amortized cost basis and either (1) the bank intends to sell the debt
security, or (2) it is more likely than not that the bank will be required
to sell the security before recovery of its amortized cost basis. The
result of this accounting change is that institutions will no longer
report other than temporary impairment in RI Memo item 14.
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ASU 2016-13 CECL (continued)

Call Report Impacts
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ASU 2016-13 CECL (continued)
Schedule RI Item 4 – Provisions for loan and lease losses:
Not adopted ASU 2016-13
o Report amounts posted to RC item 4.c.
o Exclude accruals for off-balance sheet exposures. (RI item 7.d)
o Amount reported must = RI-B Part II item 5 column A “provisions for credit
losses”.
o Report negative numbers with “-”.
Adopted ASU 2016-13
Report all credit loss provisions
o Report amounts posted to RC item 4.c.
o Include provisions on off-balance sheet exposures. (FIL 110-2020)
o Exclude initial transition amount at date of adoption - that goes to
retained earnings
o Amount reported must = RI-B Part II item 5 columns A, B and C, plus RI-B
Part II Memo item 5 related ACL on other assets (HTM or AFS)
o Report negative numbers with a “-”.
101

101

ASU 2016-13 CECL (continued)
Call Reporting Impact for banks that HAVE adopted ASU 2016-13
o RI item 6.a and 6.b – Recoveries of credit impairment in
excess of ACL for HTM and AFS debt securities. Certain
requirements to be met on AFS.
o RI-B Part II Columns B and C – Required to be completed with
HTM and AFS ACL info.
o RI-B Part II memo item 5 – Report provisions and add this
amount to RI-B Part II item 5 columns A, B, and C to match
amount reported in RI item 4.
o RI-B Part II Memo item 7 (new) – report amounts accrued on
unfunded commitments and reported as part of the provision.
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ASU 2016-13 CECL (continued)
Call Reporting Impact for banks that HAVE adopted ASU 2016-13
o RI-C Part II (if $1 billion) – To be completed with loan and ACL
data
o RI-E item 4.a, 6.a and 6.b – To report effect of adoption on
equity and the ACL adjustments.
o RC - Capital reported to include adjustments from transition
and detail report in RI-A item 2 and RI-E items 4.a
o RC-F – Other assets should be reported net of ACL including
AIR
o RC-G – ACL should not be accrued on unfunded commitments
that are unconditionally cancelable.
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ASU 2016-13 Financial Instruments – Credit Losses (Topic 326)
Measurement of Credit Losses on Financial Instruments (CECL)
Call Reporting Impact for banks that HAVE adopted ASU 2016-13
o RC-K – reporting PCD loans are not reported net for average loan purposes
o RC-N – PCD loans are not reported net of ACL.
o RC-R Part I item 2 and item 27 – Retained earnings and ACA to include
impact of adoption along with calculation of “phase-in” if elected.
o RC-R Part I item 15 – DTA impact
o RC-R item 42 – AACL amounts includable in Tier 2 Capital
o RC-R Part II - Column B amounts on PCD loans
o RC-R Part II item 8 – all other assets adjusted for DTA impact
o RC-R Part II items 28 and 29 regarding AACL and amounts includable in
capital
o RC-R Part II Memo item 4 to be completed with amount of ACL on PCD
loans, HTM and other assets.
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ASU 2016-13 Financial Instruments – Credit Losses (Topic 326)
Measurement of Credit Losses on Financial Instruments (CECL)
Call Reporting Impact for banks that HAVE adopted ASU 2016-13
FIL 117-2020 proposes to remove the double counting of a specified portion
of the CECL transitional amount or the modified CECL transitional amount, as
applicable, in the calculation of certain financial measures involving both Tier
1 capital and reserves, that are used to determine deposit insurance
assessment rates.
Beginning with the June 30, 2021 Call Report on Form 041, the agencies
proposed to add a new data item - Schedule RC-O Memo item 5 - that will
apply to institutions that has the CECL transition election in effect as of the
quarter-end date. The amount to be reported in new Memo item 5 will be the
transitional amount that has been added to retained earnings and
attributable to loans HFI.
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ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases
Topic No. 842 supersedes Topic No. 840 with regard to lease
accounting. The most significant change that Topic No. 842 makes is to
lessee accounting. Under existing accounting standards, lessees
recognize lease assets and lease liabilities on the balance sheet only
for capital leases, and do not recognize operating leases on the
balance sheet.
The lessee accounting model under Topic No. 842 retains the
distinction between operating leases and capital leases (now referred
to as finance leases) and requires lessees to record a right-of-use asset
and a lease liability on the balance sheet for operating leases, based
on the present value of lease payments not yet paid.
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ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases (continued)
In summary, Topic No. 842 requires all leases be
recorded on the balance sheet by recording a Right of
Use (ROU) asset and a Lease Liability (LL). Leases shall
be categorized as Operating or Financing. Operating
leases that were under one year in term at
commencement may be exempted.

107

107

ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases (continued)
ROU Asset calculation and the minimum lease payments
A lessee needs to determine the lease vs non-lease components
of the minimum lease payments. Such components will include
property taxes and insurance. Lessee has the ability to elect
treatment of these components in the calculation of the cash
flows.
Incremental direct costs such as legal and other internal costs
must be expensed.
The discount rate used in the calculation by the lessee could be
the incremental borrowing rate of the lessee if the lease
agreement does not specify the discount rate used by the lessor.
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ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases (continued)
Differentiating between operating and finance leases
Operating leases provide the lessee with the right to use the
asset without any ownership rights.
Finance leases are similar to operating leases except the lease
terms more resemble ownership. There are 5 tests and if any are
met, the lease should be presented on the balance sheet as a
finance lease.
1. Title transfers at the end of the lease
2. The lessee has an option to purchase (and reasonably certain
to exercise)
3. The lease term is greater than 75% of the useful life of the
asset.
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ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases (continued)
Finance lease test, continued
4. The present value of the lease term payments are greater than
90% of the fair value of the leased asset.
5. The leased asset is so specific to the lessee that at the end of the
lease term the asset will have no alternative use. This 5th criteria is
new under ASC No. 842.
The determination of the lease classification takes place at lease
commencement.
Expense on a finance lease will look like a current capital lease while
expense on an operating lease will be SL but will increase the
amortization of the ROU as interest expense on the lease liability
declines.
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ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases (continued)
o The determination of the lease classification takes place at
lease commencement.
o Generally, changes in rental amounts are recognized when
incurred, unless for some reason, the lease requires a
remeasurement after the commencement.
o Seller-lessee will recognize the full gain on sale from a
leaseback if the transaction qualifies as a sale under ASC Topic
860.
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ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases (continued)
Updates on where to report in the Call Report for this new
accounting standard were first found in the March 2020
Supplemental Instructions. For Call Report purposes, an
institution must apply the new standard on a modified
retrospective basis.
Under the modified retrospective method, an institution should
apply a cumulative-effect adjustment to affected accounts
existing as of the beginning of the fiscal year the new standard is
adopted.
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ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases (continued)
For operating leases with original terms of one-year of less, the
new standard generally permits a lessee to make an accounting
policy election to exempt leases with a term of one year or less
at their commencement date from on-balance sheet recognition.
The lease term generally includes the non-cancellable period of
a lease as well as purchase options and renewal options
reasonably certain to be exercised by the lessee, renewal options
controlled by the lessor, and any other economic incentive for
the lessee to extend the lease.
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ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases (continued)
Good news regarding Sales-Leaseback transactions! For a saleleaseback transaction to qualify for sales treatment, Topic No.
842 requires certain criteria within Topic No. 606 (Revenue
Recognition) to be met. Many of the hurdles under prior salesleaseback transactions have been revised.
Leases classified as leveraged leases prior to the adoption of
Topic No. 842 may continue to be accounted for as required
under superseded Topic No. 840 unless subsequently modified.
Topic No. 842 eliminates leveraged lease accounting for leases
that commence after an institution adopts the new accounting
standard.
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ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases (continued)
Implementation Dates
For SEC filers (this time includes SRC) and institutions that meet the definition of a
PBE, the implementation date is for years and interim periods commencing after
December 15, 2018, or January 1, 2019 for calendar year institutions. This required
reporting in the March 2019 Call Report.
NEW – ASU 2020-05 - For non-PBEs, the implementation date is for fiscal years
commencing after December 15, 2021 with interim periods beginning in fiscal years
beginning after December 15, 2022. For calendar year banks, this will be reportable in
the December 31, 2022 Call Report and then quarterly reporting thereafter.
Early adoption is permitted and lessee banks will need to analyze their existing leases
to determine the accounting entries required to adopt Topic No. 842. If a bank
chooses to early adopt the new standard for financial reporting purposes, the bank
should implement the new standard in its Call Report for the same quarter-end report
date.
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ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases (continued)
Call Report Impacts
The ROU asset will be reported in Schedule RC, Item 6 “premises and
fixed assets” for both operating and finance leases. RW = 100%.
• Finance leases are also reported in:
– RC, Item 16 – “Other borrowed money”
– RC-M Item 5.b – By maturity date
– RC-M item 10.b – As a secured liability
– RI item 2.c – “other interest expense”
– RI item 7.b – “expenses of premises and equipment”
• Operating leases will also be reported in:
– RC, Item 20 – “Other liabilities” and
– RC-G Item 4 “all other liabilities”
– RI item 7.b – “expenses of premises and equipment”
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ASU 2016-02 - Accounting for Leases Topic No. 842 –
Leases (continued)
Call Report Impact, continued
The cumulative-effect adjustment to retained earnings for this
change in accounting principle should be reported in Schedule
RI-A, item 2 and RI-E item 4.b. “effect of adoption of lease
accounting standard”.
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ASU 2014-09 Topic No. 606 - Revenue from Contracts with
Customers and Topic No. 610 Other Income – Gains and Losses
from the Derecognition of Nonfinancial Assets
The general concept of this new accounting guidance (Topic No
606) is to recognize income that results from products and
services offered to customers that are guided under a contract
for services that are considered ordinary activities of a bank.
Contracts must be assessed to determine when the fees or
income collected for services rendered are the result of full
execution of the performance obligation under the terms of the
contract or agreement. This could cause a bank to have to revise
their methodology for recognizing income on certain services.
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ASC Topic No. 606 and No. 610 (continued)
The FASB specifically scoped out of ASU 2014-09 income from
financial instruments, which therefore excludes income on loans,
deposits and other types of financial instruments held by banks.
Areas that your bank will need to assess as to the application of
this new guidance generally include:
o
o
o
o

Wealth management services
Trust services
Insurance sales
Sales of ORE
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ASC Topic No. 606 and No. 610 (continued)
If accounting guidance already exists regarding the appropriate
recording of income, this ASU is not meant to supersede already
guidance.
The exception to “not superseding” existing accounting guidance
relates to the recognition of gains on sales of real estate and the
derecognition of the asset as real estate owned by the bank.
Prior to ASU 2014-09, the gain recognition and accounting for
sales of other real estate (ORE) were governed under ASC Topic
No. 360 (formerly FAS No. 66).
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ASC Topic No. 606 and No. 610 (continued)
Under Topic No. 610, when a bank does not have a controlling
financial interest in the ORE, the institution’s first step in
assessing whether it can derecognize an ORE asset and recognize
revenue upon the sale or transfer of the ORE is to determine
whether a contract exists under the provisions of Topic No. 606.
In order for a transaction to be a contract under Topic No. 606, it
must meet the five criteria (two of the criteria may require
significant judgment) cited within Topic No. 606.
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ASC Topic No. 606 and No. 610 (continued)
The five criteria include:
o The parties to the contract have approved the contract (in writing, orally,
or in accordance with other customary business practices) and are
committed to perform their respective obligations.
o The bank can identify each party’s rights regarding the property [ORE] to
be transferred.
o The bank can identify the payment terms [for the ORE to be transferred].
o The contract has commercial substance (that is, the risk, timing, or
amount of the bank’s future cash flows is expected to change as a result of
the contract).
o It is probable that the bank will collect substantially all of the
consideration to which it will be entitled [in exchange for ORE that will be
transferred to the buyer], i.e. the transaction price
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ASC Topic No. 606 and No. 610 (continued)
Implementation Dates
For institutions that are public business entities, the new standard was
effective for fiscal years beginning after December 15, 2017, including
interim reporting periods within those fiscal years.
For institutions that are not public business entities, the new standard
is effective for fiscal years beginning after December 15, 2018, or
January 1, 2019 for calendar year banks, and interim reporting periods
within fiscal years beginning after December 15, 2019. For these
banks the accounting should have been reported in the December 31,
2019 Call Report and then each quarter thereafter. For Non-PBEs with
fiscal year ends of June or September that did not implement in March
2020 due to COVID, there could be a delay in implementation. ASU
2020-05 for more information.
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ASC Topic No. 606 and No. 610 (continued)
Call Schedules Impacted
Updates to the Call Report were first found in the March 2017
Supplemental Instructions. The banking agencies issued
regulatory reporting guidance with respect to balance sheet derecognition and income recognition for sales and transfers of
ORE when the reporting institution finances the transaction.
The new guidance replaces relevant portions of the Call Report
Glossary entry for Foreclosed Assets, which currently contains
guidance on the reporting of seller-financed sales of real estate.
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ASC Topic No. 606 and No. 610 (continued)
For Call Report purposes, an institution must apply the new
standard on a modified retrospective basis.
Under the modified retrospective method, an institution should
apply a cumulative-effect adjustment to affected accounts
existing as of the beginning of the fiscal year the new standard is
adopted.
The cumulative-effect adjustment to retained earnings for this
change in accounting principle should be reported in Schedule
RI-A, item 2.
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ASU 2017-04 Simplifying the Test for Goodwill
Impairment
The FASB recently issued ASU 2017-04 to simplify how all entities assess goodwill for
impairment by eliminating Step 2 from the goodwill impairment test. As amended, the
goodwill impairment test will consist of one step comparing the fair value of a
reporting unit with its carrying amount. An entity should recognize a goodwill
impairment charge for the amount by which the carry amount exceeds the reporting
units fair value.
Current accounting standards require a two-step approach to assess whether there is
impairment in the carry amount of goodwill. If the carry value exceeds the fair value,
then the entity must perform the second step, which is to compare the implied fair
value of the goodwill to its carry value. In order to make the assessment, a detailed
review and determination would need to be performed on all assets and liabilities
acquired in the business combination that originated the recorded goodwill.
An entity is still able to perform the optional qualitative assessment for a reporting
unit to determine if it is more likely than not that the goodwill is impaired.
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ASU 2017-04 Simplifying the Test for Goodwill
Impairment
When measuring a goodwill impairment loss, an entity should consider the tax effects
on any deductible goodwill. An entity should recognize an impairment charge for the
amount by which the reporting unit’s carry value exceeds the fair value. Any loss
recognized should not exceed the total amount of goodwill allocated to that reporting
unit. Impairment losses on goodwill cannot be reversed once recognized.
Implementation Dates
o SEC filers should adopt this ASU in fiscal years beginning after December 15, 2019
with interim reporting taking place in that same fiscal year. A public business entity
that is not an SEC filer should adopt this ASU in years and interim periods
beginning after December 15, 2020.
o Non-public business entities should adopt the amendments for their annual and
interim impairment assessments for fiscal years beginning after December 15,
2021. There are no Call Report changes to the way we report current impairment
amounts in financial statements. The Private Company Accounting Alternative to
amortize goodwill remains an option for non-PBE’s.
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ASU implementations for 2021
ASU 2020-04 on Reference Rate Reform – all institutions
ASU 2017-08 on Amortization of Premiums on callable debt
securities – Calendar year PBE’s required to adopt in 2019.
Calendar year Non-PBE should have implemented by year end
2020 with March 31, 2021 first quarterly reporting period. ASU
2020-08 may be early adopted.
ASU 2016-02 on accounting for leases – Calendar year SEC filers,
SRC and PBEs required to adopt in 2019. Calendar year nonPBEs as a result of ASU 2020-05 are now required to adopt and
record adoption entry by year-end 2022 with quarterly reporting
commencing in March 2023.
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ASU implementations for 2021
ASC Topic 606 for revenue recognition accounting that would apply to
Insurance, Wealth Management and Trust revenues. Seller financed
sales of ORE too.
Generally, all calendar year banks should have adopted this standard
by December 31, 2019 with quarterly reporting March 31, 2020.
Fiscal year-end June 30 or September 30 Non-PBEs that did not record
adoption entries due to COVID-19 disruption, there may be delay
afforded you - refer to ASU 2020-05.
Be sure to understand the impact to Bank financed sales of ORE under
Topic 606 and Topic 610. Refer to Call Report Glossary entry for
“foreclosed assets” for more information.
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ASU implementations for 2021
ASU 2017-04 and simplifying the impairment test for goodwill –
o Calendar year SEC filers were to adopt in 2020 commencing
with Q1 2020.
o Calendar year PBEs that are not SEC filers are required to
adopt for interim and annual periods commencing in 2021.
o Non-PBEs are required to adopt for interim and annual
periods commencing in 2022.
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CARES ACT and Regulatory Guidance
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Recent and Proposed Accounting and Call
Reporting Revisions
Recent regulatory matters
o CARES Act and Regulatory Rules related to COVID-19
o TDR reporting (RC-C and RC-N)
o CBLR revisions (RC-R)
o Eligible retained earnings (RC-R)
o PPP loans (RC-C and RC-M and RC-R)
o MMLF (RC-M and RC-R)
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Section 4013 of the CARES Act and the Revised Statement on
Reporting Troubled Debt Restructurings (TDRs)
The CARES Act provides for an accounting and reporting alternative for
recognition and reporting of TDRs. Section 4013 allows a financial institution
the option to account for eligible 4013 loans under ASC Topic 310-40, as
required under U.S. GAAP, or under the exception provided for under Section
4013 of the CARES Act. A loan is considered an “eligible 4013 loan” if the
modification was:
o related to COVID-19,
o executed on a loan that was not more than 30 days past due as of
December 31, 2019, and
o The modification was executed between March 1, 2020 and the earlier of
(a) 60 days after the termination of the national emergency order under
COVID-19, or (b) January 1, 2022. The extended date of January 1, 2022 is a
result of the Consolidated Appropriations Act – 2021.
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Section 4013 of the CARES Act and the Revised Statement on
Reporting Troubled Debt Restructurings (TDRs)
A financial institution accounting for eligible loans under the provisions of Section
4013 (per FIL 39-2020)
1) Are not required to apply ASC Topic 310-40 for the term of the modification.
2) Do not have to report Section 4013 loans as TDRs in regulatory reports.
3) Must report these loans appropriately as past due or nonaccrual, as applicable
(under their modified terms)
4) Must maintain an ALLL or ACL in accordance with ASC Topics 450, 310, and 326,
as applicable.
5) Should maintain adequate and detailed records of the volumes of Section 4013
loans.
6) Effective June 30, 2020 - Schedule RC-C Part I Memo item 17 requires reporting
on the number of Section 4013 loans outstanding and the outstanding balance
of Section 4013 loans as of the reporting date.
7) Effective September 30, 2020- Once the term of an eligible Section 4013 loan
modification ends, the loan is no longer required to be reported in RC-C Part I
Memo item 17. FIL 97-2020.
8) December 1, 2020 - FAQ states Section 4013 status does not impact applicable
US GAAP related to reporting as past due, nonaccrual and accruing in the
ALLL/ACL.
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Section 4013 of the CARES Act and the Revised Statement on
Reporting Troubled Debt Restructurings (TDRs)
Revised Statement issued on April 7, 2020: Interagency Statement on
Loan Modifications and Reporting for Financial Institutions Working
with Customers Affected by the Coronavirus (Revised Statement)
If a loan modification is not eligible under section 4013, or if the bank
elects not to account for the loan modification under section 4013, the
Revised Statement includes criteria when a bank may presume a loan
modification is not a TDR in accordance with ASC 310-40.
Refer to OCC Resource Guide on variations between Section 4013 and
Revised Statement modifications.
Available at www.callreportresources.com
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Section 4013 of the CARES Act and the Revised Statement on
Reporting Troubled Debt Restructurings (TDRs)
If the criteria are not met under either section 4013 or the Revised Statement, the
bank should follow its existing accounting policies to determine whether the
modification should be accounted for as a TDR.
Criteria under Revised Statement included and continues to include:
1. The loan should not be past due 30 days or more on the date the modification
program was implemented
2. The modifications must be short-term (e.g. six months or less)
3. The modification should be related to COVID-19 (use of management’s
judgement)
4. The modification will not be reportable as a TDR, however, subsequent
modifications must be re-evaluated
5. The borrower is presumed to NOT be experiencing financial difficulty (longterm), only a deterioration in financial condition over the shot-term.
The borrower must be contractually current at the time of a subsequent modification
and the borrower is still presumed to not be experiencing financial difficulties in order
to avoid TDR reporting.
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Section 4013 of the CARES Act and the Revised Statement on
Reporting Troubled Debt Restructurings (TDRs)
If the bank does not elect Section 4013 or the interagency
guidance:
o Evaluate subsequent modifications according to regulatory
and accounting guidance and policies
o Determine and document whether the modifications are TDRs
under ASC Topic 310-40.
o Assess other credit deterioration criteria accordingly, such as
non-accrual.
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Section 4013 of the CARES Act and the Revised Statement on
Reporting Troubled Debt Restructurings (TDRs)
On all loans with modifications or deferrals:
o Joint statement issued August 3, 2020 addresses allowances,
past due status and non-accrual status.
o Assess collectability of deferred interest receivable.
o December 1, 2020 FAQ issued by regulators:
o Non-accrual and past dues
o Short-term modifications and impacts on Section 4013 or Revised
Statement
o Risk ratings
o The ALLL and ACL on these loans
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Section 4013 of the CARES Act and the Revised Statement on
Reporting Troubled Debt Restructurings (TDRs)
FAQ as of May 27, 2020 (with update from December 1, 2020)states that:
o Borrowers who were current prior to becoming affected by COVID-19
generally will not be reported as past due. The specific facts of each
circumstance should be considered by management in order to make a
determination of the reporting requirements according to US GAAP.
December 1, 2020 FAQ states an expectation of repayment in full should be
present.
o Past due status in regulatory reports should be determined in accordance
with the contractual terms of a loan, as its terms have been revised under
a payment accommodation. No change noted in the December 1, 2020
FAQ.
o Payment accommodations can be made on an individual borrower basis or
on an across-the-board basis to affected customers. No change noted in
the December 1, 2020 FAQ.
o If payments are current in accordance with the revised terms of the loan,
the loan would not be reported as past due. No change noted in the
December 1, 2020 FAQ.
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Section 4013 of the CARES Act and the Revised Statement on
Reporting Troubled Debt Restructurings (TDRs)
FAQ as of May 27, 2020 (with update from December 1,
2020)states that:
o For loans subject to a deferral program on which payments were past due
prior to the impact of COVID-19, it is stated that the FDIC’s position is that
the delinquency status of the loan may be adjusted back to the status that
existed as the date of the modification.
o For loan modifications other than those that meet the criteria under
CARES Act section 4013, short-term modifications made on a good-faith
basis in response to COVID-19 to borrowers that were current prior to any
relief, are not TDRs. This includes short-term (6-months or less)
modification such as payment deferrals, fee waivers, extensions of
repayment terms, or other delays in payment that are insignificant.
o December 1, 2020 FAQ indicates that a modification made originally under
the Revised Statement, for which a second, longer-term modification is
made, may be reported under Section 4013 provided all criteria under
Section 4013 is met.
o The definition of “current” = less than 30 days past due on contractual
terms at the date the modification was implemented.
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Section 4013 of the CARES Act and the Revised Statement on
Reporting Troubled Debt Restructurings (TDRs)
FAQ as of May 27, 2020 (with update from December 1,
2020)states that:
Insignificant determination factors to be considered include:
o whether the amount of delayed payments is not significant relative to
the unpaid principal or collateral value of the loan, resulting from an
insignificant shortfall in the contractual amount due from the
borrower, and
o whether the delay in timing of the restructured payment period is
insignificant relative to the frequency of payments due under the
terms of the loan, the original contractual maturity of the loan, or the
loan’s expected duration.
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Section 4013 of the CARES Act and the Revised Statement on
Reporting Troubled Debt Restructurings (TDRs)
Section 4013 loans and Revised Statement loans are not reportable in various Call
Report schedules including:
o RC-C Part I Memo 1: TDRs in compliance with modified terms
o RC-N Memo I: Loans reported as past due or nonaccrual are not reportable in
Memo item 1 as TDRs
o RC-O Memo 16: Guaranteed portions of TDRs that are in compliance with their
terms (large or highly complex institutions only)
o Note: 1-4 family residential mortgages will not be considered restructured or
modified for the purposes of the risk-based capital rules solely due to a short-term
modification made on a good-faith basis in response to COVID-19, provided that
the loans are prudently underwritten and not 90 days or more past due or carried
in nonaccrual status. Loans meeting these requirements that received a 50% risk
weight prior to such modification may continue to receive a 50% risk weight.
December 1, 2020 FAQ issued by the Federal Reserve Bank states that:
A loan not reported as TDR under guidelines of Revised Statement in Q2 obtains
another deferral in Q3. As long as the loan met the eligibility for Section 4013, then the
loan can be reported as non-TDR under Section 4013. Section 4013 does not limit the
length of time a loan may be in modified or deferral status.
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The Community Bank Leverage Ratio
The Community Bank Leverage Ratio (CBLR) is effective January 1, 2020
for qualifying community banking organizations. Eligibility based upon:
o Total consolidated assets under $10 billion (refer to FIL 111 -2020
regarding measurement dates for 2021) See also change to Schedule
RC-R for item 32 – foot note indicates bank is to use the lower of
December 31, 2019 or current quarter for CBLR eligibility.
o Total off-balance sheet exposures of 25% or less of consolidated
assets. Calculation to be made using RC item 12 reported assets for
current reporting period.
o Leverage ratio greater than 9% (refer to Section 4012 CARES Act for
reduction in minimum ratio)
o Trading assets and liabilities at 5% or less of consolidated assets.
Calculation to be made using RC item 12 reported assets for current
reporting period.
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The Community Bank Leverage Ratio
Section 4012 of the CARES Act on Community Banking and the
CBLR
Section 4012 of the CARES Act requires the regulatory agencies
to temporarily lower the Community Bank Leverage Ratio (CBLR)
to 8%. The associated regulatory interim final rule (IFR) contains
two rules that modify the CBLR framework as follows:
o Beginning with the June 30, 2020 Call Report, and until the
end of the year, a banking organization that has a leverage
ratio of 8% or greater and meets the other eligibility criteria,
may elect to use the CBLR framework, and
o Those electing banking organizations will have until January 1,
2022 before the ratio is re-established at the original 9% or
greater.
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The Community Bank Leverage Ratio
Under the IFR, the CBLR ratio will gradually increase back to the
9% on January 1, 2022 by requiring a ratio of 8.5% for the year
beginning January 1, 2021.
The IFR also allows for the two-quarter grace period for a
qualifying community bank whose leverage ratio falls no more
than 1% below the required ratio for that reporting quarter.
• Must comply with the minimum for each quarter within the
grace period. i.e.: minimum will be 8.5% Q1 2021 with the 1%
leeway being 7.5% for that quarter.
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The Community Bank Leverage Ratio
The CBLR is generally calculated in the same manner as the
leverage ratio currently calculated. The CBLR does not have a
total capital requirement, therefore, an electing bank is not
required to calculate Tier 2 Capital, make any Tier 2 Capital
deductions, or calculate Total Capital.
Risk weighting of assets is also not applicable under the CBLR
framework.
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The Community Bank Leverage Ratio
If a CBLR institution fails to satisfy one or more of the qualifying
criteria, but has a leverage ratio no more than 1% less than the
required leverage ratio (would be 8% under original CBLR), the
bank can continue to apply the CBLR framework for a grace
period of up to 2 quarters.
As long as the bank is able to return to compliance with all the
criteria within the 2 quarters, it will continue to be deemed to
meet the “well capitalized” ratio requirements.
If the leverage ratio drops more than the 1% below the required
ratio (would be 8% under original CBLR), the bank must comply
with the relevant reporting requirements.
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The Community Bank Leverage Ratio
A qualifying bank can opt into the CBLR framework at any time
simply by completing the associated reporting data in the Call
Report.
The bank then becomes subject to the CBLR framework when it
makes the election and will be considered a “small” institution
for deposit insurance assessment purposes.
A bank may opt out of CBLR and become subject to general
capital rules by completing the relevant reporting items in the
Call Report. Once a bank opts out, it can opt back in at any time,
if it meets the qualifying criteria.
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The Community Bank Leverage Ratio
Call Report Impact
Under FIL 111-2020, the agencies will allow institutions that exceed
the $10 billion threshold due to increases in asset size from
participation in COVID-19 programs, to use the CBLR framework from
December 31, 2020 through December 31, 2021 provided they meet
all the other qualifying criteria. Report in RC-R Part I item 32 the lesser
of total assets as of December 31, 2019 or as of the most recent
quarter-end date.
The impact of this regulatory simplification is significant in that an
electing bank will no longer be required to:
o calculate Tier 2 Capital and Total Capital
o complete the risk weighting schedules provided for in RC-R Part II. 149
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Final Rule on Eligible Retained Earnings
Under the Capital Rule, a banking organization must maintain a
minimum amount of regulatory capital and must maintain a
buffer of capital above the minimum capital requirements to
avoid restrictions on capital distributions and discretionary
bonus payments.
The buffer was established to encourage better capital
conservation practices and to enhance resilience in times of
stress. The banking agencies are adopting an IFR that revises the
definition of eligible retained income.
This IFR does not make any changes to any other rule that may
limit capital distributions or discretionary bonuses.
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Final Rule on Eligible Retained Earnings
RC-R Part I item 53 “Eligible Retained Income” will be calculated
as follows for the March 31, 2020 Call Report (and beyond, as
directed by regulatory agencies).
The amount to report will be the greater of, (1) an institution’s
net income for the four preceding calendar quarters, net of any
distributions and associated tax effects not already reflected in
net income, and (2) the average of an institution’s net income
over the four preceding calendar quarters.
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Final Rule on Eligible Retained Earnings
The four preceding calendar quarters refers to the calendar
quarter ending on the last date of the reporting period and the
three preceding calendar quarters, which, for the first quarter of
2020 Call Report would include December 31, 2020 YTD net
income, after adjustments.
Current reporting quarter is included in the 4 calendar quarters.
Refer to sample calculation in handout.

152

152

Payroll Protection Program (PPP) Loans and
Borrowings Secured by PPP loans
Section 1102 of the CARES Act provides financial assistance to
small businesses in the form of extending credit under the SBA
7(a) loan program. Recipients of these 7(a) loans may be eligible
for forgiveness based upon certain criteria and amounts as
directed under the PPP. Specific accounting and reporting
matters related to funded PPP loans at financial institutions
include:
Program extended to March 31, 2021
o Loan coding should follow standard loan codes as directed in
Schedule RC-C. Most likely PPP loans will be coded as C&I
type code 4 or Other Loans, type code 9. Banks are
encouraged to identify these loans with a unique identifier in
order to facilitate reporting in future regulatory reports as
may be required.
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Payroll Protection Program (PPP) Loans and
Borrowings Secured by PPP loans
o Processing fees collected by the funding bank should be deferred over the
two-year loan term in a manner consistent with the bank’s accounting for
loan origination fees and direct costs. Upon forgiveness of the loan, the
pro-rata portion of the amount forgiven (paid off by the SBA) should be
applied to the unamortized fee and taken to income and fees on loans.
o The risk weight applied to the guaranteed portion of a PPP loan will be
zero.
o Amounts borrowed from the Federal Reserve Bank’s PPP Lending facility
will be pledged by the principal and interest on the guaranteed portion of
the PPP loan.
o Regulatory capital effects are neutralized by excluding pledged PPP loans
from the bank’s total leverage exposure, total consolidated assets, and risk
weighted assets. (only of pledged to the Fed’s PPPLF and only reportable
in RC-R)
NOTE: For banks electing the CBLR, the above RC-R Part II rules will not
apply.
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Payroll Protection Program (PPP) Loans and
Borrowings Secured by PPP loans
Other items to note:
Accounting for net deferred fees: U.S. GAAP requires estimating prepayments
at a pool level based upon shared characteristics, where possible and
practical. This would consider forgiveness.

Risk weighting unforgiven amounts: Amounts not forgiven by the SBA are still
considered to be 100% guaranteed and will continue to qualify for 0% risk
weighting.
AICPA TQA 2130.42 - 45 on PPP loan classification, fees and guaranties Available on the AICPA site and also at www.callreportresources.com

155

155

Payroll Protection Program (PPP) Loans and
Borrowings Secured by PPP loans
Effective June 30, 2020 Call Report – refer to FIL 60-2020 for the red-lined
version of the June 30 Call Report revisions.
RC-M item 17 – newly added to the June 30, 2020 Call Report as indicted by
the red-lined version made available under FIL 60-2020. Item 17 requires the
following be reported as of the report date:
RC-M item 17.a = Report the number of PPP loans outstanding
RC-M item 17.b = Outstanding balance of PPP loans
RC-M item 17.c = Outstanding balance of PPP loans pledged to the PPPLF
RC-M item 17.d = Outstanding balance of borrowings from FRB under the
PPPLF with a remaining maturity of (1) one year or less (2) more than one
year.
RC-M item 17.e = Quarterly average amount of PPP loans pledged to the
PPPLF and excluded from total assets for leverage reported in RC-R Part I item
30.
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Final Rule on Money Market Mutual Fund Liquidity
Facility and the MF Assets Purchased
To enhance the liquidity and functioning of money markets, the FRB of Boston
launched the Money Market Mutual Fund Liquidity Facility (MMLF) on March
18, 2020. On March 23, 2020 the regulatory agencies published an interim
final rule (IFR), which permits banks to exclude from regulatory capital the
exposures related to the MMLF.
1.
2.
3.
4.

Assets purchased through the MMLF will be neutralized with regard to
risk-based and leverage capital ratios.
This applies to assets acquired pursuant to a non-recourse loan from the
MMLF.
Consistent with U.S. GAAP, assets acquired are to be reported on the
bank’s balance sheet at amortized cost or fair value, as appropriate.
Discounts and premiums would be reported in income over time.
For fair value determinations, as applicable, the non-recourse nature of
the transaction would impact the valuation of the liability to the FRB.
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Final Rule on Money Market Mutual Fund Liquidity
Facility and the MF Assets Purchased
Commencing March 31, 2020, assets purchased from the MMLF would
be reported in;
– RC-B and RC-R, as appropriate
– RC-R Part II item 2.a (HTM) or 2.b (AFS and equity securities
with RDFV) Col A and Col C for 0% risk weight.
– RC-R Part I item 29 as a deduction from consolidated total
assets to arrive at total consolidated assets for leverage
purposes in item 30.
Commencing March 31, 2020, borrowings from the FRB of Boston
would be reported in;
– RC item 16 as other borrowed money
– RC-M item 5.b.(1)(a) as other borrowed money with a remaining
maturity of one year or less.
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Final Rule on Money Market Mutual Fund Liquidity
Facility and the MF Assets Purchased
Commencing June 30, 2020, Schedule RC-M has additional
reporting in newly added item 18. Report the outstanding
balance of asset purchased under the MMLF and the quarterly
average of the assets purchased that are excluded from total
asset for the leverage ratio in RC-R Part I item 30.
NOTE: For banks electing the CBLR, the above RC-R Part II rules
will not apply.
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Other Regulatory Matters

160

160

Recent and Proposed Accounting and Call
Reporting Revisions
Recent regulatory matters
o Regulation D
o HELOC reporting
o Reciprocal Deposits – Brokered Deposits
o Reporting shared fees on securities and insurance
transactions
o Reporting international remittance transfers
o Listing of FILS and topics for Call Reports in 2020
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Reg D Reserve Requirements and Reporting
Transaction Accounts
On April 23, 2020, the regulatory agencies issued an Interim
Final Rule (IFR) related to Reg D changes and reserve
requirements. Effective March 26, 2020, the Federal Reserve
Board announced that it would lower the reserve requirement
ratios to zero in order to assist financial institutions help
support lending to households and businesses.
As a result of the elimination of the reserve requirement on
all transaction accounts, the regulatory distinction in Reg D
between reservable transaction accounts and non-reservable
transaction accounts is no longer necessary. In addition, this
change will allow depositors with more access to their deposit
funds during this time of crisis and economic disruption.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
Reg D will immediately be amended to delete the sixtransfer limit from the definition of a savings deposit.
The IFR also includes deletion of the provisions in the
savings deposit definition that require institutions either to
prevent transfers and withdrawals in excess of the limit or
to monitor savings deposits after-the-fact for violations of
the limit.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
Key Points
o Depository institutions are not required to suspend the limit on
transfers but rather may allow this exception to occur, with or
without revising account agreements and without revising the
method for which fees are assessed or how interest is paid on the
savings deposit account.
o An institution may, at its own discretion, suspend for a period of
time, or permanently.
o Whether an institution suspends the limit transfer or not, the IFR
does not require any changes to the deposit reporting practices of
the bank.
o Specifically, a depository institution may report savings accounts as
transaction accounts in its Form FR 2900 and the Call Report or it
may continue to report the accounts as savings deposits.
o FR 2900 introduced new reporting items. Call Report and FR 2900
serve different purposes and CR breakout will be more detailed.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
Updates to the June 30, 2020 Call Report: The instructions for
RC-E have been modified to delete the summary of transaction
account classifications with a reference to the Glossary that has
been updated regarding the distinction and reporting of deposits
accounts as transaction and nontransaction.
Updates to the March 31, 2021: The instructions are expected to
be revised to remove the eligibility requirement for a depositor
to hold a NOW account as part of the reporting criteria to report
a savings account as a transaction or nontransaction account.
Refer to FIL 110-2020 and the Federal Register attached to the
FIL.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
o Transaction accounts continue to consist of Demand Deposits, NOW
accounts ATS accounts and telephone and preauthorized transfer accounts
(TPTA). The definition of a TPTA as a transaction account was modified to
delete the allowance of more than six transfers language. Excluded from
transaction accounts are savings deposits (to include MMDA and other
savings) as now defined for nontransaction accounts.
o Nontransation accounts continue to consist of Savings Deposits and Time
Deposits.

166

166

Reg D Reserve Requirements and Reporting
Transaction Accounts
The definition of a Savings Deposit continues to include the
Bank’s ability to require written notice of intended withdrawal
not less than seven days prior to the withdrawal and is not
payable on a specified date and includes passbook savings,
statement savings and MMDA.
Further, for a savings deposit account, no minimum balance is
required, no limitation on the amount of interest that may be
paid, and no minimum maturity is required (although the bank
must reserve the right to require at least seven days written
notice prior to withdrawal).
A bank may place restrictions on the savings deposits and the
account would still be reported as a savings deposit.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
New insert into June 30, 2020 Call Glossary:
Where the bank has suspended the enforcement of the six-transfer limit on
an account that meets the definition of a savings deposit, the bank may
continue to report as savings or may choose to report as transaction based
upon the below:
o If the reporting bank does not retain the right to require notice of
withdrawal, report the account as DDA.
o If the bank does retain the right to require notice of withdrawal and the
depositor is eligible to hold a NOW account, report the account as NOW,
ATS or TPTA. Definition proposed to change for March 31, 2021.
o If the bank does retain the right to require notice of withdrawal and the
depositor is ineligible to hold a NOW account, continue to report the
account as savings deposit.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
Reg D no longer distinguishes between MMDA and Savings,
however, these accounts should be segregated for reporting
purposes.
o MMDA are accounts that meet the definition of savings and
that permit unlimited transfers by check, draft, debit card or
similar order made by the depositor and payable to third
parties.
o Other savings accounts are accounts that meet the definition
of a savings account but that permit NO TRANSFERS by check
draft, debit card or similar order made by the depositor to
third parties.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
Report accounts as follows:
o A savings deposit account that permits no transfers of
any type to other accounts or to third parties = other
savings
o A savings deposit account that permits unlimited
preauthorized, automatic or telephone transfers to other
accounts or third parties = other savings
o A savings deposit account that permits unlimited
preauthorized, automatic or telephone transfers to other
accounts or third parties, any or all of which maybe by
check, draft, debit card = MMDA.
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HELOC Reporting
Loans secured by 1-4 family residential properties are reported as a
type code 1.c in Schedule RC-C. The borrower and purpose do not
matter, only that the loan is secured by 1-4 family residential property.
These loans are further broken out and defined in the Call Report:
1.c.(1) open-end – home equity lines of credit
1.c.(2) closed-end – primarily mortgage loans, purchase money or
refinance loans that can be first liens or junior liens.
o 1.c.(2).a. First liens include purchasing primary, vacation
home, or rental house, whether to individual or business;
purchase of business equipment if collateral is 1-4 property;
includes purchase of multiple condos or townhomes.
o 1.c.(2). b. Junior liens are to be reported separate from first
liens.
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HELOC Reporting
EFFECTIVE March 31, 2021:
A HELOC in the draw period or in the repayment period
should be reported as 1.c.(1). Includes amounts drawn on a
HELOC during the draw period that the borrower has
converted to a closed-end loan before the end of the draw
period.
Revolving open-end lines of credit that are no longer in the
draw period and have converted to non-revolving closed-end
status also need to be reported in RC-C Memo item 16 (June
and December only, beginning June 30, 2021).
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HELOC Reporting
EFFECTIVE March 31, 2021:
o All HELOCs that convert to non-revolving, closed-end status
on or after January 1, 2021, must be reported as open-end
loans in item 1.c.(1).
o A bank that as of March 31, 2020 reports HELOCs that
convert to non-revolving, closed-end status as closed-end
loans in item 1.c.(2) a or b, may continue to report HELOCs
that convert on or before December 31, 2020 as closed-end
loans for the December 31, 2020 Call Report.
o Alternatively, a bank may begin to report some or all of
these closed-end HELOCs as open-end in 1.c.(1) as of March
31, 2020 provided the reporting treatment is consistently
applied.
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Reciprocal Deposits
A “Reciprocal Deposit” is defined as deposits received
by an agent institution through a deposit placement
network with the same maturity, and in the same
aggregate amount as covered deposits placed by the
agent institution in other network member banks.
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Reciprocal Deposits
Guidance allows an IDI to “except” reciprocal deposits up to a general
cap amount. The general cap for an IDI meeting either of the first 2
conditions is the lesser of 20% of total liabilities or $5 billion.
Guidance allows for a Special Cap if IDI is not well capitalized and does
not have a waiver, or not rated outstanding or good. In this case, the
IDI may “except” reciprocal deposits up to the special cap equal to the
lesser of the general cap or the average reciprocal deposits held at
quarter end during the last 4 quarters preceding the quarter the IDI fell
below the criteria of well capitalized or well rated.
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Reciprocal Deposits
Implementation Date
These new guidelines are applicable for the December 31, 2019
Call Report for both 041 and 051 filers.
Call Report Impact
Call Report schedules that are impacted include:
• RC-E Memo item 1.b – Brokered Deposits
• RC-E Memo Item 1.g – Reciprocal deposits
• RC-O Item 9 - Brokered reciprocal deposits
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Brokered Deposits
The FDIC is finalizing revisions to regulations relating to brokered deposits and interest
rate restrictions that apply to less than well capitalized insured depository institutions.
Effective date April 1, 2021 with an extended compliance date of January 1, 2022 to
allow for sufficient time to put systems in place to implement the new regulatory
regime and to allow the FDIC time to develop internal processes and systems to
ensure consistency in the review process.
The final rule establishes a new framework for analyzing certain provisions of the
“deposit broker” definition, including “facilitating” and “primary purpose”. For the
interest rate restrictions, the methodology will be amended for calculating the
national rate, the national rate cap, and the local market rate cap.
It is expected that some amount of deposits currently reported as brokered deposits
will no longer be reported.
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Brokered Deposits
According to the FDIC, traditional brokered CDs will continue to he defined by the rule
as brokered deposits and subject to the associated statutory and regulatory
restrictions.
Certain types of deposits, notably deposits placed by agents or nominees that meet
one of the identified ”designated exceptions” or other wise satisfy criteria set forth in
the revisions made in the final rule to the primary purpose exception will not be
considered brokered deposits.
For more information on the exceptions and the rate caps, refer to the FDIC December
15, 2020 notice of proposed rule making.
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Reporting Shared Fees
Institutions report income from certain securities-related and insurance
activities in RI item 5 as “other noninterest income”, specifically in items
5.d.(1) through 5.d.(5) in form 041 with slight differential in form 051.
o When a bank shares these fees with a third party, the instructions are
silent on how to account for the shared portion of the fees. Currently
some banks may report in RI item 5.d the net amount and some report the
income gross with the shared amount reported in RI item 7.d as ”other
noninterest expense”.
o The agencies believe reporting shared fees and commissions on a net
basis is preferable and would be consistent with the reporting
requirement for securitization income and fees, which are currently
required to be reported on a “net” basis.
o Effective March 31, 2021, clarification in the instructions and a new
header for RI item 5.d will be included in the 041 and 051 reporting forms.
o Refer to FIL 110-2020 and the Federal Register issued November 23, 2020.
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Reporting International Remittance Transfers
Revisions coming related to reporting international remittance
transfers (IRT) in RC-M item 16:
o The reporting revisions to Schedule RC-M as discussed in the
July 2020 notice will take effect March 31, 2021.
o Currently both 041 and 051 are required to answer 4
questions. Proposed revision will reduce to 2 questions 16.a
and 16.b, but 16.b will have 3 sub-questions so we still have 4
data points.
o Rename the reporting items as “estimated” and revised item
16.b will only be required if revised item 16.a reported 501 or
greater IRT in the current quarter or in the last year-end
report.
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Reporting International Remittance Transfers
Revisions coming related to reporting international remittance
transfers (IRT) in RC-M item 16:
o December 31, 2020 RC-M item 16 will remain unchanged.
o March 31, 2021 instructions and forms will be revised, but no
reporting is required.
o June 30, 2021 there will be no reporting for RC-M item 16.
o Revised reporting will be included in the December 31, 2021
report that will cover all of calendar year 2021 activities.
o Refer to FIL 73-2020 and the federal register issued July 20,
2020 for more information.
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FIL 02-2021 December 31, 2020 Supplemental
Instructions
o HELOC reporting
o Reference Rate Reform
o Nonaccrual treatment for PCD assets
o Provisions for off-balance sheet credit exposures
o Goodwill impairment testing
o Accounting for Hedging
o CECL application
o Rev Rev and OREO Sales
o Lease accounting
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FIL 02-2021 December 31, 2020 Supplemental
Instructions COVID-19 Related
o Eligible Retained Income
o MMLF
o CECL 5-year transition provision
o CBLR and CARES Act amendments to minimum required ratios
o PPPLF and PPP
o Loans to insiders (PPP related)
o Section 4013 of the CARES Act and TDRs
o Regulation D
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FIL 97-2020 September 30, 2020 Supplemental
Instructions
o
o
o
o

Reporting CARES Act section 4013 eligible loans
Reference Rate Reform
Reporting provisions for off-balance sheet exposures (CECL)
ASU 2020-05 Effective Dates – Leases and Rev Rec to include
bank financed sales of OREO.
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FIL 60-2020 June 30, 2020 Red-lined Call Report Forms
and Supplemental Instructions
o
o
o
o

Reporting CARES Act section 4013 eligible loans
Reporting PPP loans
Reporting holdings of assets purchased under the MMLF
Adjustments to retained earnings for regulatory capital
calculations for CECL adopting banks
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FIL 39-2020 March 31, 2020 Call Report Forms and
Supplemental Instructions
o
o
o
o
o
o
o
o
o

Signature requirements under COVID-19 disruption
Nonaccrual treatment of PCD loans/assets
Off-balance sheet provisions for credit losses under CECL
Small Bank FDIC Credit Assessments
HVCRE guidelines
Goodwill impairment testing under ASU 2017-04
ASU 2016-13 and COVID-19 relief
Hedging activities under ASU 2017-12
ASU 2016-01 updated info for 2020 adoptions
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FIL 39-2020 March 31, 2020 Call Report Forms and
Supplemental Instructions
o Revenue Recognition under ASU 2014-09 and bank financed
sales of ORE
o Accounting for leases under ASU 2016-02
o CARES Act on modifications on NOL accounting
o CARES Act on TDR reporting and classification
o CARES Act on CECL adoption
o Definition of HVCRE ADC loans
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FIL 38-2020 March 31, 2020 Supplemental
Instructions: Interim Final Rules
o Revised definition of Eligible Retained Earnings as reportable
in RC-R
o Neutralizing the effect of purchasing assets through the FRB
of Boston’s MMLF on leverage and RWA
o Relief with regard to the transitioning of CECL implementation
on regulatory capital – examples and line items impacted.
o Implementation of the standardized approach to reporting
derivative activities in Q1 2020.
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Part II
Report of Income Schedules
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Part II Outline
Report Of Income Schedules
Schedule RI – Income Statement
Schedule RI-A – Changes in Bank Equity Capital
Schedule RI-B – Charge-Offs and Recoveries on Loans and
Leases and Changes in Allowance for Credit Losses
Schedule RI-C – Disaggregated Data on the Allowance for
Loan and Lease Losses
Schedule RI-E - Explanations
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Schedule RI - Income Statement

191

191

Schedule RI - Income Statement
What to report ?
Report all income and expense of the bank for the calendar quarter year-todate (YTD). Include adjustments of accruals and other accounting estimates
made shortly after the end of the reporting period if the recorded amounts
pertain to the period being reported on.

What to report when your bank is a start-up?
If your bank began operations during the YTD reporting period, the numbers
should reflect all income earned and expenses incurred since commencing
operations.
o Pre-opening expenses and RI-A item 7.
o ASC Topic No. 720-15 Other Expenses, Start-up Costs
o Organizational costs and RI-A item 9
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Schedule RI - Income Statement
Merged or acquired a bank?
If the bank has completed a merger or acquisition, include only the income
and expenses of the acquired entity since the closing date of the merger or
acquisition.

Fair value option of accounting?
The bank may elect to report certain assets and liabilities at fair value with
changes in fair value recognized in earnings.
o Interest income and interest expense
o Changes in fair value (ASC Topic No. 825-10 Financial Instruments)
o Other noninterest income or expense RI item 5.l
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193

Schedule RI - Income Statement
There are 6 primary components of a bank’s Income
Statement:
o
o
o
o
o
o

Interest Income
Interest Expense
Provisions for loan/credit losses
Noninterest Income
Noninterest Expense
Income Taxes
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Schedule RI - Income Statement
Interest Income – Predominantly generated from interest on
loans and investment securities. The amounts reported in
interest income effect the yield on the corresponding asset.
Interest Expense – Predominantly generated from interest paid
on deposit accounts and borrowings/debt.
Provisions for loan/credit losses – Represents the accrual
amount for management’s estimate of the losses inherent in the
loan portfolio based upon management’s methodology under
the current “incurred loss” model or ”expected losses” under
CECL.
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Schedule RI - Income Statement
Noninterest Income – Generally results from assessing and
collecting fees for services on deposit accounts, and other
activities that the bank engages in for which the bank earns a
fee. Also includes gains (losses) on the sales of investments and
other assets.
Noninterest Expense – Primarily the result of salary and benefits
expenses, expenses related to facilities and equipment
maintenance and depreciation, data processing fees, audit and
legal fees, and all other expenses generally paid through the
bank’s A/P system.
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Schedule RI - Income Statement
Income Taxes – Income tax expense represents
management’s estimate of taxes owed to federal and
state authorities and is based upon the net income or
loss reported in the bank’s income statement.
A bank that is a Subchapter S Corporation for federal
tax filing purposes, generally will not accrue federal
income taxes. In this case, federal income taxes passes
through to the shareholders, similar to a partnership
arrangement.
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Schedule RI - Income Statement
Item 1 – Interest Income: Amounts are reported consistent with the nature
of the asset.
Item 1.a Interest and fees on loans:
o Match type codes from RC-C Part I items 1 – 9 (Not in as much detail)
o
o
o
o
o
o

Origination fees (include PPP loan fees)
Commitment fees
Premium and discount amortization on purchased loans
Reimbursed costs (internal costs)
Overdraft fees (dependent on length of time account OD)
Interest on 1-4 family residential construction loans do not get reported with 1-4
family. The interest goes in ”other real estate”.

There are exclusions - refer to instructions for Schedule RI
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Schedule RI - Income Statement
Item 1.b Income from lease financing receivables: If you report
loans in RC-C Part I item 10 you will have income to report in this
item.
Item 1.c. Interest income on balances due from depository
institutions: If you report interest bearing balances held at other
depository institutions in RC, item 1.b. you should be including
the interest earned in this line item.
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Schedule RI - Income Statement
Item 1.d. 1 through 3: Interest and dividend income on
securities: Report all income on assets reportable in Schedule RC-B,
Securities in the appropriate line item. Include accretion of discount and
amortization of premiums. Refer to Call Glossary for definitions of Premiums
and Discounts and don’t forget ASU 2017-08.
o Securities lent, repos, pledged – include interest
o Purchased interest - do not deduct
o Realized gains and losses - exclude
o Unrealized holding gains and losses – exclude

If your bank has adopted ASU 2016-01 - include in item 1.d.(3)
“all other” the dividend income on equity securities with readily
determinable fair values not held for trading that are reported in
Schedule RC, item 2.c.
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Schedule RI - Income Statement
Item 1.f. Interest income on federal funds sold and securities
purchased under agreements to resell: Report Gross on amounts
reported in RC item 3.
Item 1.g. Other interest income: Report all other interest income
not included in the above categories.
o Interest income on trading assets
o Periodic settlements on derivative contracts
o Interest income on equity securities without readily
determinable fair value that are reported in RC item 11
and RC-F
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Schedule RI - Income Statement
Item 2 - Interest expense: Amounts of interest expense are
to be reported in items 2.a. through 2.d. in accordance with
the asset classification on Schedule RC and RC-E. Be
consistent with changes made to reporting deposits due to
Reg D changes.
Note for 051 filers: Items 2.c. (trading assets) and 2.d.
(subordinated debt) are combined into “all other”
allowing you to report all remaining interest expense from
borrowings, trading liabilities and interest on
subordinated debt instead of having to break it all out.
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ASU 2016-13 CECL (continued)
Schedule RI Item 4 – Provisions for loan and lease losses:
Not adopted ASU 2016-13
o Report amounts posted to RC item 4.c.
o Exclude accruals for off-balance sheet exposures. (RI item 7.d)
o Amount reported must = RI-B Part II item 5 column A “provisions for credit
losses”.
o Report negative numbers with “-”.
Adopted ASU 2016-13
Report all credit loss provisions
o Report amounts posted to RC item 4.c.
o Include provisions on off-balance sheet exposures effective March 31, 2021
with earlier application optional. (FIL 110-2020)
o Exclude initial transition amount at date of adoption - that goes to retained
earnings
o Amount reported must = RI-B Part II item 5 columns A, B and C, plus RI-B Part
II Memo item 5 related ACL on other assets (HTM or AFS)
o Report negative numbers with a “-”.
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Schedule RI - Income Statement
Item 5. Noninterest Income: Report amounts as required in
items 5.a through 5.m.
Item 5.a. Income from fiduciary activities: For banks required to
complete Schedule RC-T (Trust or Fiduciary Services), report
gross income from services rendered on this line item. If no trust
services, report zero
Item 5.b. Services charges on deposit accounts: Banks are to
report all amounts charged to depositors, net of any amounts
refunded to depositors, including, but not limited to service
charges and fees levied on deposit accounts and deposit account
services.
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Schedule RI - Income Statement
Services charges on deposit accounts:
o Refer to Workbook for listing of service charges that should be reported
here. Generally, any fee collected that is due to services or transaction on
depositor accounts will be reported here.
o Exclude early withdrawal penalties in time deposits as these are a
deduction from interest expense and reportable in item 5.l.
o Remember OD fees go to interest and fees on loans dependent on the
length of time the account was overdrawn.
Item 5.c. Trading revenue: This line item will apply to banks that deal in
trading cash and derivative contracts. Report the net gain or loss that has
been recognized during the calendar YTD. If you are required to report
amounts in Schedule RI, Memo item 8, this amount should equal the total of
those amounts reported in items 8.a. through 8.e. Not applicable for 051
filers.
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Schedule RI - Income Statement
Item 5.d and subitems 5.d.1 through 5.d.5 are specific to activities related to
securities sales, commissions on insurance sales, venture capital revenue and
securitization of assets. NOTE: some items are not applicable for 051 filers.
Of these items the most common reportable amounts include:
o Item 5.d.(5) Income from other insurance activities: Report service charges,
commissions, fees and other income earned from the sales of insurance policies.
Also report fees earned from the referrals of customers to insurance companies
and insurance agencies for the purpose of selling insurance policies.
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Schedule RI - Income Statement
Institutions report income from certain securities-related and insurance
activities in RI item 5 as “other noninterest income”, specifically in items
5.d.(1) through 5.d.(5) in form 041 with slight differential in form 051.
o When a bank shares these fees with a third party, the instructions are
silent on how to account for the shared portion of the fees. Currently
some banks may report in RI item 5.d the net amount and some report the
income gross with the shared amount reported in RI item 7.d as ”other
noninterest expense”.
o The agencies believe reporting shared fees and commissions on a net
basis is preferable and would be consistent with the reporting
requirement for securitization income and fees, which are currently
required to be reported on a “net” basis.
o Effective March 31, 2021, clarification in the instructions and a new
header for RI item 5.d will be included in the 041 and 051 reporting forms.
o Refer to FIL 110-2020 and the Federal Register issued November 23, 2020.
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Schedule RI - Income Statement
Item 5.f. Net servicing fees: Report income received from servicing real estate mortgages,
credit cards, and other financial assets held by others. For servicing assets measured under
the amortization method, report fees net of servicing asset amortization expense and net
of any impairment of the asset recognized in this YTD reporting period.
• Include changes in fair value when asset is measured under FV method.
• Include premiums received in lieu of service fees.
•

If you report a MSA in the balance sheet, RC-R or RC-M you will have an amount to
report in this item.

Item 5.i. Net gains (losses) on sales of loans and leases: Report the amount of net
gains (losses) on sales and other disposals of loans and leases, to include
unrealized losses (and subsequent recoveries of such net unrealized losses) on
loans and leases held for sale.
o Exclude securitization gains or losses
o Based upon sales price and recorded investment
o Commitment fees on loans HFS typically deferred until loan is sold.
208

208

Schedule RI - Income Statement
Item 5.j. Net gains (losses) on sales of other real estate owned: Report the
amount of net gains or (losses) on sales and other disposals of other real
estate owned that is reportable in Schedule RC, item 7. Amounts to be
included in the net gain (loss) include:
o Gains on Sale
o Losses on Sale
o Increases or decreases in the valuation allowance (provisions for ORE
losses)
o Write downs of the carry amount post foreclosure
o Exclude costs or income related to operating the property while owned by
bank (report those elsewhere according to nature)
o Net settlement proceeds not used as sales price to calculate gain.
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Schedule RI - Income Statement
Item 5.k. Net gains (losses) on sales of other assets: Report net gains
and losses on the sale of:
o Repossessed auto and other items pledged as collateral on loans
(except real estate)
o Bank premises
o Bank equipment
o Coins, art, and other assets owned by the bank.
o Exclude unrealized gains and losses on equity securities without
readily determinable FV under ASU 2016-01. Report in item 8.b.
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Schedule RI - Income Statement
Item 5.l. Other noninterest income: Basically, all other income not required
to be reported elsewhere in Schedule RI should be reported here.
o Refer to Workbook for listing of includable items.
o Changes in FV of assets and liabilities carried under the FV option are also
reported here.
o Amount reported here is subject to further reporting in RI-E, Explanations.
o Generally include fee income that is not an adjustment to a yield on an
interest-bearing asset, fee income collected from non-depositors.
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Schedule RI - Income Statement
Item 6 Securities Gains and Losses: Report the amount of realized gains and
losses according to the appropriate classification of the asset sold. If the
amounts are negative report with a “-”.
Item 6.a. Realized gains (losses) on HTM securities: Report the net gain (loss)
realized during the calendar YTD from the sale, exchange, redemption or
retirement of securities reportable in Schedule RC, item 2.a. HTM securities.
Item 6.b. Realized gains (losses) on AFS securities: Report the net gain (loss)
realized during the calendar YTD from the sale, exchange, redemption or
retirement of securities reportable in Schedule RC, item 2.b. AFS securities.
For both HTM and AFS securities, the realized gain or loss on a security is the
difference between the sales price (excluding interest accrued and not yet
paid at the coupon rate accrued since the last interest payment date, if any)
and its amortized cost (which should be properly reflected on the bank’s GL
prior to the sale transaction).
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Schedule RI - Income Statement
For banks that have NOT adopted ASU 2016-13, should include OTTI
that has been charged to earnings on individual securities in the
proper line sub-item, 6.a. or 6.b. This will include amounts of OTTI
resulting from credit impairments on both HTM and AFS securities. It
will also include market value declines due to changes in the interest
rate environment for AFS securities that the bank has the intent to sell
or will be required to sell prior to the AFS security recovering these
market value declines.
For banks that have adopted ASU 2016-13, report provisions for OTTI in
RI item 4 and report in RI-B item 5 Column B or C. Specifically for AFS
securities, a realized loss should be recorded for a decline in fair value
below the securities amortized cost, unless management has the
intention to hold the security until maturity or it is not likely the bank will
be required to sell the security before recovery of the cost basis equal fair
value.
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Schedule RI - Income Statement
Item 7 Noninterest Expense: Report the amounts of noninterest
expenses as required in items 7.a through 7.e. Refer to
Workbook for details.
o Salaries and benefits
o Expenses of premises and equipment
o Goodwill impairment – based on periodic assessment
o Amortization of intangibles – current year only
o Other noninterest expenses – Amount subject to further
breakdown and reporting in RI-E, Explanations
o Exclude the cost of raising capital – charge those to proceeds
of the sale of stock.
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Schedule RI - Income Statement
Item 8.b. Unrealized gains/losses on equity securities: Report
unrealized gains/losses on equities with readily determinable fair
values not held for trading (should have an amount reported in
RC- item 2.c) and equity investments without readily
determinable fair values not held for trading that are measured
at fair value through earnings. Report also the impairment,
plus/minus changes resulting from observable price changes.
Report realized gains/losses on equities which arise if an equity
is sold but the bank had not yet recorded in earnings the change
in value to the point of sale since the last value change was
recorded.
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Schedule RI - Income Statement
Item 9 Applicable Income Taxes: Report the total estimated federal, state and
local net income-based tax expense recorded for the current YTD period.
Both the current and deferred portion of the current YTD income tax expense
is to be reported.
In general, the current and deferred portion of the income tax expense
recorded is determined by segregating the amount of tax owed to the IRS as
compared to the amount of tax expense recorded. These “timing” differences
originate primarily due to depreciation, provisions for loan losses and ORE
write-downs and expenses.
In general, your federal income tax expense that is recorded on the bank’s GL
should be a reasonable estimate of the following formula:
o Net book income before taxes
o Less: permanent non-taxable income items (tax exempt interest, BOLI
income)
o Plus: permanent non-tax-deductible expense items (some entertainment
and meals)
216
o Times: the statutory corporate tax rate (currently 21%)
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Schedule RI - Income Statement
Memo item 1, Interest expense incurred to carry tax-exempt securities, loans,
and leases: Report the estimated amount of the YTD interest expense
included in RI item 2.e. that is subject to a 100% loss of deductibility for
federal income tax purposes. Formula available in instructions. Not applicable
to 051 filers. If you report amounts in Memo items 3 or 4, you will have
something here to report.
Memo item 2, Income from the sale and servicing of mutual funds and
annuities: (in domestic offices and applies to banks with total assets of $1
billion or more) Not applicable for 051 filers.
Memo item 3, Income on tax-exempt loans and leases to states and political
subdivisions in the U.S.: Report the income on the above in 2 categories in item
1.a or 1.b. Amounts reported should reflect the interest earned on the loans
reported in Schedule RC-C.
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Schedule RI - Income Statement
Memo item 4, Interest on tax-exempt securities issued by states and political
subdivisions (also referred to municipal securities) in the U.S.: Report the interest
earned on municipal securities that were reported in RC-B item 3.
Memo item 5, Number of full time equivalent (FTE) employees: Calculation of FTE
based upon a 40-hour work week. Instructions for this item have an example.
Memo item 6, Interest and fees on loans to finance agricultural production and other
loans to farmers: Specific thresholds apply based upon amount of loan code type 3
loans to total loans. (>5%) Only reportable in June and December for both 041 and
051 filers.
Memo item 7 Push down accounting – if you were involved in a merger or acquisition,
refer to instructions for this schedule. Indicate the date the acquisition closed, if
applicable.
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Schedule RI - Income Statement
Memo items 9 and 10 Gains and losses on derivatives: These lines items are
relative to 041 filers only that hold derivative contracts.
Memo item 11 Sub-Chapter S Election information: If your bank is organized
under the federal tax reporting guidelines for Sub-Chapter S Companies, you
will mark the “yes” box.
Memo item 12 Noncash income from negative amortization on closed-end
loans secured by 1-4 family residential properties This item is reportable for
041 filers in June and December only. This item is reportable for 051 filers in
December only. The amount reportable here will be generally be based upon
the payment structure of residential mortgage loans that allow for monthly
payments that do not cover 100% of the accrued interest for that monthly
period.
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Schedule RI - Income Statement
Memo item 13 Gains and losses on fair value option instruments:
Relative for banks that have elected the Fair Value Option for one or
more financial instruments. Amount of gain (loss) included in RI item
5l. Refer to the Call Instructions for more details on how to complete
this line item. This item not applicable for 051 Filers.
Memo item 14 Other then temporary impairments: This item is
relative to Other than Temporary Impairment (OTTI) on HTM and AFS
securities and is to be completed by banks that have NOT adopted ASC
2016-13. Amount to report will be included in RI items 6.a or 6.b.
Generally, the amounts reported in this item are due to unrecoverable
deterioration in the issuers ability to repay the debt. If you file 051
and have NOT adopted ASC 2016-13, you will complete this Memo
item 14 only in June and December. Guidelines for assessing OTTI are
include in the Call Glossary.
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Schedule RI - Income Statement
Memo item 15.a. through d.- Components of service charges on deposit
accounts (in domestic offices): This item is to be completed by banks
with $1 Billion in or more in assets that answer YES on RC-E Memo item 5.
If you are a 051 filer, you only need to complete this line item in June
and December only.
If your bank offers separate consumer deposit products that are intended and
marketed specific to consumers for personal, family and household use, you are
required to breakdown YTD amounts of certain types of service charges on
consumer deposit accounts reported in RC-E, Memo item 6 and Memo item 7.
The details on the types of income to report in items 15.a, 15.b, 15.c and 15.d are
outlined in the instructions for the schedule.
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Schedule RI-A
Changes in Bank Equity Capital
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Schedule RI-A - Changes in Bank Equity
Capital

The information reported in Schedule RI-A represents a rollforward of the amounts that have been posted to the above
equity accounts over the course of the current year. The ending
balance in this schedule (RI-A item 12) must equal the amount
reported (calculated) in RC, item 28 “total equity capital”.
All amounts reported in Schedule RI-A, other than those
reported in items 1, 3 and 12, should represent net aggregate
changes for the calendar year-to-date. Report all net decreases
with and losses (net reductions in bank equity capital) with a
minus (-) sign.
223

223

Schedule RI-A - Changes in Bank Equity
Capital

Schedule RI-A is to be completed quarterly by all reporting
banks regardless of the report that is filed. Total bank equity
capital includes the following:
o Common stock
o Preferred stock
o Perpetual preferred stock
o Treasury stock
o Surplus (also called Additional Paid in Capital (APIC))
o Current year earnings
o Retained earnings – report all adjustments due to new
accounting ASUs
o Accumulated other comprehensive income (AOCI)
224
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Schedule RI-A - Changes in Bank Equity
Capital

The roll-forward will start with the previous year ending total capital and should not
be reported at a different amount as what was reported as ending capital at the end
of the previous year-end, unless you have amended the originally filed report.
Be aware of equity-based transactions that took place over the course of the current
year as these will impact the roll-forward for the current year.
o Sales of common or preferred stock
o Changes in accounting methods
o Restated or amended Call Reports (should be in beginning balance if amended Dec
31 Call Report)
o Redemption of stock options or stock warrants
o Acquisition of another bank or business
o Cash dividends declared and/or paid
The amounts posted to retained earnings reflect the cumulative effect change to
earnings that originate from the adoption of a new accounting standard.
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Schedule RI-A - Changes in Bank Equity
Capital

The amounts posted to retained earnings reflect the cumulative
effect change to earnings that originate from the adoption of a new
accounting standard. Consider impact of adopting:
• ASU 2016-13 – Credit loss accounting (CECL)
• ASU 2016-02 – Lease accounting implementation
• ASU 2017-08 – Premium amortization on callable debt securities
• ASC Topic 606 and 610 – Revenue recognition (Trust, Wealth,
Insurance) and seller financed sales of ORE.
Be sure to tax effect any change that is run to Retained Earnings
when there is a difference in book and tax reporting.
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Schedule RI-A - Changes in Bank Equity
Capital
RI-A item 1 Total bank equity capital most recently reported for
the December 31 Reports of Condition and Income: Report the
bank’s total equity capital balances a reported in RC – Balance
Sheet item 28 after the effect of all corrections and adjustments
to total bank equity capital that were made in any amended
report for the previous calendar year.
o Note: If you bank is new and opened since January 1 of the
current calendar year, report a zero in this item. The bank’s
opening balance of total equity capital at the date operations
commenced will be reported in RI-A item 5 for the sale of the
stock.
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Schedule RI-A - Changes in Bank Equity
Capital

RI-A item 2 Cumulative effect of changes in accounting principles and
corrections of material accounting errors: Report the sum of the
cumulative effect, net of applicable income taxes, of all changes in
accounting principles adopted during the year-to-date reporting period
that were required to be applied retroactively. Also report any
corrections or accounting errors that are attributable to a prior year’s
financial performance but for which an amended Call Report was not
filed. Amounts reported in this item are required to be explained in
RI-E – Explanations item 4.
o The amounts reported in this item reflect amounts that are not
attributable to current year operations, and if they were reported in
the year in which the transaction originated, the amount would
have impacted that year’s net income. The Call Report Glossary
entry for “accounting changes” provides more details on how to
report accounting changes, errors and changes in estimates.
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Schedule RI-A - Changes in Bank Equity
Capital
Include in RI-A item 2 adjustments or corrections
resulting from:
o Adoption of new accounting guidance
o Mathematical mistakes
o Mistakes in applying accounting principles
Exclude from RI-A item 2 amounts representing:
o Changes in accounting estimates (generally)
o Correction of errors within the same reporting
calendar year
229
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Schedule RI-A - Changes in Bank Equity
Capital

Assuming a day-one CECL transition amount of $2
million. The tax effected amount to be reported in
retained earnings is as follows (assuming the current
statutory corporate tax rate of 21% and the bank elects
the direct charge-off method for tax reporting).
Retained Earnings
Deferred Tax Asset
Allowance for credit losses

$1,580,000
420,000
$2,000,000
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Schedule RI-A - Changes in Bank Equity
Capital
RI-A item 3 Balance of previous year as restated: This item is
simply the addition of items 1 and 2 and represents the adjusted
beginning balance of equity capital as of the end of the prior
year end.
RI-A item 4 Net income (loss) attributable to the bank: Report
the amount of net income (loss) as reported for the calendar
year-to-date in Schedule RI item 14.
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Schedule RI-A - Changes in Bank Equity
Capital

RI-A item 5 Sale, conversion, acquisition or retirement of capital stock,
net (excluding treasury stock transactions): Report on this line item
the changes in the bank’s total equity capital resulting from the:
o Sale of common or preferred stock (perpetual preferred only, not
limited life preferred)
o Exercise of stock options (may include tax effects)
o Conversion of debt to perpetual preferred or common stock
o Redemption of perpetual preferred or common stock
o ESOP transactions impacting bank stock
o Share based compensation (generally a credit)
o Fractional share activities (cash in lieu of stock dividend)
For banks that commenced operations within the current calendar
year can report pre-opening net income (expense) in the Income
Statement or in this item 5. Refer to instructions for RI-A for details.
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Schedule RI-A - Changes in Bank Equity
Capital

RI-A item 6 Treasury stock transactions, net: Report the
change in the bank’s equity capital during the year that
resulted from buying the bank’s own perpetual preferred
stock or common stock back from shareholders. Changes
could also result from the re-sale of stock out of treasury.
Refer to Call Glossary entry for “treasury stock”.
RI-A item 7 Changes incident to business combinations: If
the reporting institution purchased another institution or
business during the year, report the fair value of the shares
of stock issued at the closing of the transaction.
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Schedule RI-A - Changes in Bank Equity
Capital
RI-A item 8 and item 9 Less Cash dividends declared on
preferred stock or common stock: Report all cash dividends
declared on both limited life and perpetual preferred stock and
common stock.
Do not include dividends declared in the previous year that were
paid out in the current year. See the Call Glossary entry for
“dividends”.
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Schedule RI-A - Changes in Bank Equity
Capital
RI-A item 10 Other comprehensive income: Report the bank’s
current year’s change in unrealized gains (losses) attributable to:
o Securities held as available for sale (AFS)
o Securities transferred from AFS to HTM
o Pension obligation
o Foreign currency translations
o Change in the effective portion of cash flow hedges
o Change in “own credit risk” on liabilities reported under the
fair value option
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Schedule RI-A - Changes in Bank Equity
Capital

RI-A item 11 Other transactions with stockholders (includes parent
company): Report the net, aggregate amount of transactions with
bank stockholders to include its parent, that effect equity capital.
Amounts reported in this item will be explained in RI-E Explanations
item 5.
o Capital contributions other than those for which stock has been
issued
o Dividends to shareholders in the form of property rather than cash
RI-A item 12 Total bank equity capital and the end of the current
period: This amount must equal the amount reported in RC item 28
“total bank equity capital”.
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Schedule RI-B – Charge-offs and
Recoveries on Loans and Leases and
Changes in the Allowance for Credit
Losses
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Schedule RI-B – Charge-offs and Recoveries
Schedule RI-B Part I: This schedule is to be completed by all reporting banks
on a quarterly basis and recaps all charged-offs and recoveries recorded
during the YTD reporting period.
Part I has 2 columns, Column A and Column B
Column A: Report all charged-off loan amounts in the proper line item
according to Call Code. The total for Column A should equal RI-B Part II
Column A item 3.
o Also include in Column A write-downs to fair value on loans and leases
transferred to the held-for-sale account during the calendar YTD period
that occurred when (1) the reporting bank decided to sell loans that were
not originated or otherwise acquired with the intent to sell, and (2) the
fair value of those loans had declined for any reason other than a change
in the general market level of interest or foreign exchange rates.
238
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Schedule RI-B – Charge-offs and Recoveries
Column B: report amounts recovered through the allowance for loan
and lease losses during the calendar YTD period on loans and leases
that were previously charged-off. The total for Column B should equal
the amount reported in RI-B Part II item 2 in Column A.
Charge-offs and recoveries on loans acquired with an allocated risk
transfer should also be reported in this Part I of RI-B.
Coding of loans in RI-B Part I items 1 through 8 must match the coding
of loans in RC-C. Refer to instructions for RC-C and the Call Glossary.
Item 9 groups all other loans not specifically listed in items 1-8.
The totals for Column A and Column B MUST equal the totals
reported in Part II of this Schedule RI-B line item 3 for Charge-offs
and line item 2 for Recoveries.
239
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Schedule RI-B – Charge-offs and Recoveries
Loans acquired in an acquisition: Only include
charge-offs and recoveries (from those charge offs) that occur after the acquisition date.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Part I Memorandum requires reporting on charge-off and recovery
activities in more detail.
Memo item 1 Loans to finance real estate, construction and land
development that are not secured by real estate: These amounts would be
included in Part I of this schedule and included in line items 4 through 7.
Memo Item 2 and item 2 sub-items 2.a through 2.d Loans secured by real
estate to non-U.S. addressees: This detail is to be completed by banks with
the following criteria:
• When total assets meet or exceed $300 million. (US vs Non-US
Addressees)
• Refer to Call Codes and report amounts as appropriate in the proper subitem.
• This line item Memo Item 2 is not applicable for 051 filers.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Memo Item 3 Loans to finance agriculture and other loans
to farmers: Report amounts when:
• Total assets > /= $300 million (as of June 30, 2019) OR
• If total assets are less than $300 million, but loans to finance
agricultural production and loans made to farmers combined
exceeds 5% of the bank’s total loan portfolio, as reported in
Schedule RC-C Part I item 12.
• If you meet one of the above thresholds, (determined as of
June 30, 2019 for the 2020 quarterly Call Reports) report the
amount of charge-offs and recoveries reported in RI-B Part I
items 1 through 7, that were to loans classified as type 3 in
RC-C, Part I.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Memo Item 4: Uncollectible retail credit card fees and
finance charges reversed against income: Report the amount of
fees and finance charges that have been reversed on a gross
basis, i.e. do NOT reduce the amount of reversed fees and
finance charges by recoveries of the amounts reversed.
• Not applicable for 051 filers, but reportable in SU item 8.d
• Banks that HAVE adopted ASU 2016-13 should report only
the amounts charged to earnings and not amounts recovered
to the ACL.
• Only applicable for 041 filers that have outstanding credit
card receivables that exceed $500 Million as of the report
date (or are credit card specialty banks).
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Schedule RI-B – Charge-offs and Recoveries
Schedule RI-B Part II: Changes in the Allowance for Credit
Losses
Overview of the Part II
Part II of Schedule RI-B contains 3 columns – A, B and C, in
which you will recap the YTD activity in the allowance for
credit losses.
The purpose of this schedule is to perform a roll-forward of
the bank’s allowance for loan losses(ALLL) (or the allowance
for credit losses (ACL) if adopted ASU 2016-13 CECL).
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Schedule RI-B – Charge-offs and Recoveries
RI-B Part II
Column A: report the activity in the ALLL or the ACL for
the current calendar year-to-date period. This will apply
to loans and leases held for investment only.
Column B: Report the activity or changes in the ACL on
HTM securities. This column B will apply only to banks
that have adopted ASU 2016-13 CECL.
Column C: Report the activity or changes in the ACL on
AFS securities. This Column C will apply only to banks
that have adopted ASU 2016-13 CECL.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Part II
Banks that have NOT adopted ASU 2016-13 should only complete
Column A. The amounts reported should represent a complete rollforward of the activity in the bank’s ALLL. Market value write downs
on loans transferred to held-for-sale should be reported in line item 4.
o In addition, the provision reported in line item 5 should equal the
amount reported in RI, Item 4.
Banks that HAVE adopted ASU 2016-13 should report the
reconciliation of the ACL on loans, HTM securities and AFS securities.
o The sum of all 3 columns for line item 5 (provision for credit losses),
plus RI-B Part II, Memo item 5, must equal the amount reported in
RI, Item 4.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Part II
The ending balance in Column A should represent the balance in
the ALLL or ACL as of the end of the quarter and should equal
the amount reported in Schedule RC, Item 4.c. REGARDLESS IF
YOUR BANK HAS OR HAS NOT ADOPTED ASU 2016-13.
NOTE: Change to posting the PCL on off-balance-sheet
commitments – CECL banks only – you will need to adjust Col A
total by newly added Memo item indicating how much of the
PCL was on off-balance-sheet exposures.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Part II item 1 Balance most recently reported for the
December 31 Call Report Schedule RC item 4.c: Report in
Column A the amount of the prior year-end balance in the
ALLL, after all adjustments have been made as reported in
amended Call Reports for that year end period.
Report zero in Columns B and C until the year after the
bank adopts ASU 2016-13. Column B and C only apply to
banks that have adopted ASU 2016-13 and therefore years
prior to the year of adoption, the amount in item 1 for
Column B and C will be zero.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Part II item 2 Recoveries: The amount reported in
line item 2 for recoveries must equal RI-B Part I Column
B item 9.
RI-B Part II item 3 LESS: Charge-offs: The amount
reported in line item 3 for charge-offs must equal RI-B
Part I Column A item 9.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Part II item 4 LESS: Write-downs arising from transfers
of financial assets: Report the amount of write-downs
through the ALLL or ACL to reflect changes in fair value
resulting from the transfer of loans to held-for-sale that
took place in the current calendar year. Loans held-for-sale
are to be recorded at the lower of cost or fair value at the
time they are classified as held-for-sale.
Banks that have adopted ASU 2016-13 that have transferred
securities between HTM and AFS classifications for which
an ACL was recorded, should report the amount of the ACL
that was transferred to the new classification of the
security.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Part II item 5 Provisions for credit losses: Report in this item the
provisions recorded and reported in RI item 4. For banks that have not
adopted ASU 2016-13, only Column A will be competed and should equal the
amount reported in RI item 4.
For banks that have adopted ASU 2016-13, the amount reported in item 5
Columns A, B and C plus the amount reported in Part II Memo item 5 (below)
“provisions for credit losses on other financial assets measured at amortized
cost” must equal the amount reported in RI item 4.
o Include provisions on off-balance sheet exposures effective March 31,
2021 (FIL 110-2020)

For all banks, if the net amount of the provision for the current YTD was a
negative, or credit to the income statement, report the amount with a minus
(-) sign.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Part II
Any amounts reported in line item 6, “adjustments”, should be
described in Schedule RI-E – Explanations.
These amounts will include PCD non-accretable credit discounts
at adoption of ASU 2016-13 as well as subsequently acquired
assets with non-accretable credit discounts that are not recorded
through a provision in the income statement.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Part II item 6 Adjustments: Report all activity in the ALLL or ACL
that cannot be properly reported in one of the other line items 2
through 5 above. Generally, a bank will be required to report an
adjustment in item 6 if a change was made to the ALLL or ACL that did
not originate through an accrual of a provision through the income
statement. Report net negative adjustments with a minus (-) sign.
All amounts reported in item 6 as an adjustment to the ALLL or ACL
must be explained in RI-E Explanations.
Banks that have not adopted ASU 2016-13: An adjustment could be
the result of an addition or reduction to the ALLL attributable to prior
year(s) events that were not reported in an amended Call Report as of
the prior year end.
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Schedule RI-B – Charge-offs and Recoveries
Banks that have adopted ASU 2016-13 must report the transition
amount recorded in the ACL at the date of adoption as an adjustment
to the ACL in this item 6. In addition, the “gross up” amounts recorded
for PCI loans that convert to PCD loans upon adoption of ASU 2016-13,
must also be reported in the line item 6 as an adjustment to the ACL.
RI-B Part II item 7 Balance end of current period: The amount in this
item 7 Column A must equal the amount reported in RC item 4.c. (see
exception for CECL banks FIL 110-2020 and newly added Memo item
7 in RI-B part II) The totals for Columns B and C will be reflected in the
reported “net” balance of HTM or AFS securities, as applicable and as
reported in RC items 2.a and 2.b.
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Schedule RI-B – Charge-offs and Recoveries
Schedule RI-B Part II Memorandum: Line Items 1-4 are not applicable to 051
filers, however SU items 8.c and 8.c will apply to credit card data. If your
bank has allocated transfer risk reserves, separate valuations allowances for
uncollectible retail credit card fees, or an allowance for credit losses for retail
credit card fees or on purchased credit impaired loans (not adopted ASU
2016-13), line items 1-4 will be required.
Line item 5 and line item 6 are to be completed only by those institutions that
HAVE adopted ASU 2016-13.
o PCL on assets measured at amortized cost
o ACL on assets measured at amortized cost (not included in RC item 4.c)
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Schedule RI-B – Charge-offs and Recoveries
Schedule RI-B Part II Memo item 1: If your bank has allocated transfer
risk reserves that are reported in RI-B Part II item 7 Column A, report
the amount here.
RI-B Part II Memo items 2 and 3 are to be completed by banks that
have not adopted ASU 2016-13 and require reporting of valuations
against uncollectible retail credit card fees and finance charges. The
amount of any ALLL attributable to the retail credit card portfolio
should be reported in item 3.
RI-B Part II Memo item 4 is to be completed by banks that have not
adopted ASU 2016-13 and should report the amount of the ALLL
specific to loans acquired that were PCI at acquisition. This amount will
be included in RI-B Part II Column A line 7.
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Schedule RI-B – Charge-offs and Recoveries
RI-B Part II Memo item 5 will equal the amount of provisions made and reported in RI
item 4 that are attributable to assets other than loans, leases, HTM and AFS securities.
• Could include AIR or accounts receivable
• Repurchase agreements
• Insurance policies when credit risk exists in the underwriter
• Any other financial asset
RI-B Part II Memo item 6 will should reflect the amount of the ACL on the assets
whose provisions were reported in Memo item 5 for which a provision was made and
reported in item 5. The ACL will be reflected in the net amount of the asset as
reported in RC.
RI-B Part II Memo item 7: Effective March 31,2021 - The Agencies are proceeding with
the proposed revision to require CECL banks to include these provisions in RI item 4
and to separately report those amounts in newly added RI-B Part II Memo item 7.
• Refer to FIL 110-2020 and the Federal Register included with the FIL.
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Schedule RI-C Disaggregated Data on the
Allowance for Loan and Lease Losses
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Schedule RI-C – Disaggregated Data on the
ALLL
Part I and Part II have different filing requirements.

Part I is to be completed quarterly by 041 filers with assets of $1 billion
or more that have not adopted ASU 2016-13
Part I is not applicable to 051 filers.
Part II for 041 filers is to be completed quarterly only by those banks
with assets of $1 billion or more that have adopted ASU 2016-13.
Part II is applicable for 051 filers that have assets in excess of $1 billion
and required to be completed semi-annually in June and December.
Only line items 1-6 until adoption of CECL, then lines 7 -11 will be
required.
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Schedule RI-C – Disaggregated Data on the
ALLL
Schedule RI-C Part I
Part I is only to be completed by banks with $1 billion in assets that
have not adopted ASU 2016-13 CECL. Once your bank has adopted
CECL, this Part I should be left blank.

RI-C Part I items 1 through 4: Report the quarter-end balance of loans
and the allowance for loan loss by general loan category.
o Report based on general categories that best corresponds to
characteristics of the loans within management’s methodology for
determining the adequacy of the bank’s ALLL.
o Report amounts in this schedule on the basis of impairment
method. Do not report loans held-for sale.
o Refer to the Call Glossary entry for “impairment” for accounting
and reporting matters related to impaired loans.
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Schedule RI-C – Disaggregated Data on the
ALLL
RI-C Part I item 5 Unallocated ALLL: Unallocated amounts of the
ALLL are to be reported on line 5 of Part I and should represent
the portion of the ALLL that is not allocated to a specific loan
type for loans reported in Column C – loans collectively
evaluated for impairment.

The unallocated amount of the ALLL should be reported only in
Column D. Unallocated ALLL should not be reported in Columns
B or F.
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Schedule RI-C – Disaggregated Data on the
ALLL

Column A: Quarter-end loan balances of loans individually
evaluated for impairment – Recorded Investment
Column B: Allowance balance on loans individually evaluated
for impairment, including all restructured and non-accrual
loans
Column C: Quarter-end loan balances of loans collectively
evaluated for impairment – Recorded Investment
Column D: Allowance balance on remainder of the portfolio
collectively evaluated for impairment.
Column E: Quarter end loan balance of PCI loans – Recorded
Investment
Column F: Allowance balance on PCI loans with deteriorated
credit quality since acquisition.
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Schedule RI-C – Disaggregated Data on the
ALLL
The Recorded Investment of a loan to be reported here must be
the balance sheet amount reported in Schedule RC item 4.b.
“loans and leases held for investment” and therefore should be
reported in this schedule NET of unearned income and
unamortized loan fees (as applicable from RC-C – if amount
reported in RC-C item 11, allocate in this table).
Generally, group loans in accordance with and consistent with,
the Call Codes used to report loans in Schedule RC-C, unless
management’s methodology groups loans by risk characteristics
that vary from Call Codes when determining the adequacy of the
ALLL.
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Schedule RI-C – Disaggregated Data on the
ALLL
RI-C Part I: item 6 Columns A, C, E + FVO loans from RC-Q must
equal RC item 4.b.

RI-C Part I: item 6, Columns B, D, and F must equal Schedule RC
item 4.c ALLL
RI-C Part I: item 6, Column E must equal Schedule RC-C Part I
Memo item 7.b PCI loans
RI-C Part I: item 6, Column F must equal RI-B Part II Memo item 4
ALLL on PCI loans
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Schedule RI-C – Disaggregated Data on the
ALLL
RI-C Part II: Report in line items 1 through 6 the
disaggregated data on the bank’s loan portfolio and the ACL
only if the bank HAS adopted ASU 2016-13 and has assets
of $1 billion or more.
For 051 filers, this Part II items 1 – 6 are applicable for June
and December reports only with assets of $1 billion or
more, whether or not adopted CECL. Part II items 7 – 11
are not applicable until the 051 filer adopts ASU 2016-13.
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Schedule RI-C – Disaggregated Data on the
ALLL

Report by loan segment, the amount of the amortized cost of
the loans and the associated ACL for that loan segment.
Column B item 6 must equal RC item 4.c. (will not include any
ACL on HTM, AFS or other assets).
Column B item 11 must equal RI-B Column B item 7 (on HTM).
Column B item 11 will need to be added to RC item 2.b and
that combined amount should equal RC-B Column A.
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Schedule RI-C – Disaggregated Data on the
ALLL
RI-C Part II item 5: Unallocated amounts of the ALLL or ACL
should represent the portion of the ALLL that is not allocated to
a specific loan type as reported in items 1 through 4 above, and
as determined by management’s methodology for determining
the adequacy of the ALLL or the ACL.
Generally, an unallocated amount would not be attributable to
impaired loans that have been individually evaluated for
impairment or on PCI or PCD loans. A bank is not required to
have an unallocated ALLL or ACL.
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Schedule RI-C – Disaggregated Data on the
ALLL

RI-C Part II items 7 through 11: For both 041 and 051 filers,
these items are only applicable to banks that have adopted ASU
2016-13 and are over $ 1 billion in assets.
For HTM securities that have been deemed to be credit
impaired, you will report the same information related to the
amount of the associated allowance assigned to each security
type that is deeded to be credit impaired.
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Schedule RI-E - Explanations

269

269

Schedule RI-E – Explanations
Schedule RI-E provides for specific descriptions of amounts
reported in Schedule RI – Income Statement. RI-E is to be
completed each quarter on a calendar year-to-date basis.
Lines for which the reporting bank must provide a
description of the amount being reported should limit the
description to 50 characters, including punctuation and
spacing between words. If more space is needed, item 7 of
this schedule may be used.
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Schedule RI-E – Explanations
Refer to each of the sub-items and complete as applicable.
However, the amounts must meet a threshold of $100,000 and
be greater than 7% of the amount reported in RI items 5.l.
“other noninterest income” and RI item 7.d “other noninterest
expense”.
Schedule RI-E Items 1 and 2 are only required in June and
December for 051 filers.
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Schedule RI-E – Explanations
RI-E item 1 Other noninterest income: Disclose in sub-items 1.a
through 1.j each component of other noninterest income that was
reported in RI item 5.l. The schedule has pre-printed captions
describing the categories of the amounts to be reported. Amounts
that meet the threshold that do not have a pre-printed caption, should
be described by the bank in the blank lines. The amounts to be
reported are based upon a calculation as follows:
RI item 5.l = $1,000,000
RI item 5.l x 7% = $70,000
Since the 7% is less than the required $100,000, the bank should use
$100,000 for the amount to report in each preprinted category of
income.
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Schedule RI-E – Explanations
RI-E item 2 Other noninterest expense: Disclose in sub-items 2.a
through 2.m each component of other noninterest expense that was
reported in RI item 7.d. The schedule has pre-printed captions
describing the categories of the amounts to be reported. Amounts
that meet the threshold that do not have a pre-printed caption, should
be described by the bank in the blank lines. The amounts to be
reported are based upon a calculation as follows:
RI item 7.d = $10,000,000
RI item 7.d x 7% = $700,000
Since the 7% is greater than the required $100,000, the bank should
use $700,000 for the amount to report in each preprinted category of
income.
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Schedule RI-E – Explanations
RI-E item 3 Discontinued operations and applicable income tax
effect: List and briefly describe the dollar amounts of the results
of each discontinued operation. If you reported an amount in RI
item 11, then an entry will be required in this item describing the
nature of the operation(s) that were discontinued.
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Schedule RI-E – Explanations

RI-E item 4 Cumulative effect of changes in accounting principles
and corrections of material accounting errors: RI-E item 4.a will
apply to those banks that HAVE adopted ASU 2016-13 only.
Item 4.a = the “transition amount” recorded to the ACL (preCECL vs post-CECL without consideration of PCD “gross up”.
Offset to this credit is the tax effected debit to retained earnings
and the debit to DTA.
Item 4.b will apply to those banks that HAVE adopted the new
lease standard ASC Topic No. 842. Report cumulative effects, if
any.
Additional amounts that are the result of adopting new
accounting standards should be described and reported in the
lines 4.c and 4.d, as needed.
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Schedule RI-E – Explanations
RI-E item 5 Other transactions with stockholders – Includes
transactions that are required to be reported in RI-A item 11 that
impact capital, including transactions with the bank’s holding
company.
• Common transaction is the push down of cash to the Bank
from HC for additional capital.
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Schedule RI-E – Explanations
RI-E item 6 Adjustments to allowance for credit losses: Disclose
in items 6.a through 6.d the dollar amount of each type of
adjustment made to the allowance for credit losses that have
been reported in RI-B Part II item 6 and within columns A, B and
C.
For banks that have adopted ASU 2016-13, item 6.a = the “gross
up” amount of credit discounts upon the acquisition of assets
considered to be PCD. To include loans, HTM and AFS securities.
Do not report “post” acquisition increases to the credit discount
as those will be accrued through a provision. Will include PCD
assets on the bank’s books at date of adoption as well as assets
acquired after the date of adoption.
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Schedule RI-E – Explanations
For banks that have adopted ASU 2016-3, Item 6.b = the
aggregate amount of changes/ adjustments to the ACL
resulting from adoption of ASU 2016-13 and the result of
“gross up” of PCD assets. Complete only in year of adoption.
• Transition amount + Gross up.
• Would = RI-B item 6 if no other adjustments in that year.
RI-E items 6.c and 6.d will apply to those banks that HAVE
NOT adopted ASU 2016-13 if the bank recorded an
adjustment to the ALLL during the calendar year.
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Schedule RI-E – Explanations
Any additional adjustments that have been reported in RI-B item 6, columns A,
B and C that have not already been covered by the pre-printed captions should
be described and reported below items 6.c or 6.d, as needed.
RI-E Item 7 requires a YES/NO answer relative to management’s need to
provide comments or explanations as to the any of the adjustments made to
the bank’s equity capital.
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Part III
Report of Condition Schedules

280

280

Report of Condition Schedules
Part III Outline
Schedule RC – Balance Sheet
Schedule RC-B – Securities
Schedule RC-C – Loans Part I
Schedule RC-E – Deposit Liabilities
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Report of Condition Schedules
Part III Outline, continued
Schedule RC- F – Other Assets
Schedule RC-G – Other Liabilities
Schedule RC-K – Quarterly Averages
Schedule RC-L - Off-Balance-Sheet Items
Schedule RC-M – Insider loans and the new PPP and MMLF reporting
items.
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Report of Condition Schedules
Part III Outline, continued
Schedule RC-N – Past Due, Nonaccrual Loans, TDRs,
Schedule RC-O – Other Data for Deposit Insurance Assessments
Schedule RC-S – Servicing, Securitization, and Asset Sale Activities
Schedule SU – Supplemental Information
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Schedule RC Balance Sheet
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284

Schedule RC Balance Sheet
The Consolidated Report of Condition, also referred to as the
Balance Sheet, will be comprised of your general ledger (GL)
asset, liability and equity accounts. Generally, you will NOT
report negative numbers in this report which may require your
bank to reclassify certain asset and liability GL accounts so that
they can be consistently presented in the Call Report, as required
within the instructions for each schedule.
Contra asset accounts with negative (credit) balances will
generally be netted against the asset when reported in RC. The
primary exception is the allowance for loan and leases losses
that is reported in the balance sheet as a contra (credit) amount
and netted against loans.
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Schedule RC Balance Sheet
RC Item 1 and Item 1.a. Cash and due from depository institutions:
The total reported in these items combined must equal Schedule RC-A
item 5 Column A “total”.
Include cash letters, items immediately payable by correspondent
bank, cash on hand.
Note: RC-A is not applicable for banks with less than $300 million in
total assets. RC-A is not applicable to 051 filers
Reciprocal Balances with Correspondent Banks: Reciprocal balances
arise when two depository Institutions maintain deposit accounts with
each other. “due to” and due from”. You may report the due to and
due from balances net only when a “right of set-off” exists. Net “due
from” should be reported in RC items 1.a. and 1.b. and “due to”
balances should be reported in RC item 13 “deposits”.
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Schedule RC Balance Sheet
There may be items in your “cash” section of the GL that require reclass to another balance sheet account on Schedule RC. These items
might include:
Report elsewhere in Schedule “other assets” in RC item 11:
o Cash collections items in process, includes NSF items that cant be
posted without creating an OD (=A/R)
o Immediate credit cash collection items (=A/R)
o Uncollected merchant credit card sales (if debit balance = A/R)
o Uncollected merchant credit card sales (if credit balance= O/L
report in RC item 13.a)
An overdraft at a correspondent bank is reported as “other borrowed
money” in item 16
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Schedule RC Balance Sheet
RC item 1.b Interest-Bearing Balances: Report all interest-bearing
account (IBA) balances due from depository institutions and the
FRB whether in the form of demand, MMA, savings, time
balances (to include CDs negotiable or not).
Consider items to include and exclude such as EBA = Glossary
very helpful with this determination.
MMM funds = item 2.c.
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Schedule RC Balance Sheet
RC item 2 Securities: Securities are to be reported as to
management’s intent, which, generally, is established at the
date of purchase, as Held-to-Maturity (HTM) or Available-forSale (AFS). Equity Securities are required to be accounted for
under ASU 2016-01.
o Item 2.a HTM securities – record at amortized cost
o Item 2.b AFS securities – record at fair value
o Item 2.c Equity securities with readily determinable fair values
– record at fair value
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Schedule RC Balance Sheet
For item 2.a HTM securities: If your bank HAS adopted ASU 2016-13,
you will need to report the amounts that are included in RC item 2.a.
or RC item 11 “other assets” net of any allowance for credit losses.
The RC item 2.b amount should equal RC-B item 8 Column A less the
amount reported in RI-B Part II Item 7 Column B.
Translation: Report the HTM security on RC item 2.a net of allowance.
Report the same security on RC-B at amortized cost. The amount from
RC-B Column A “amortized cost” less the amount of the impairment
allowance as reported in RI-B Part II item 7 should = RC 2.a.
Note: the above would also be true for AFS securities (amortized cost)
that have a credit impairment that is required to be accounted in a
similar manner under ASU 2016-13.
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290

Schedule RC Balance Sheet
RC item 2.c. Equity securities: Amounts are to be reported in RC
item 2.c. when there is a readily determinable fair value for the
securities AND they are not held for trading.
Exclude from this line item 2.c.:
o FRB stock and FHLB stock (report in RC item 11 “other assets
and RC-F Item 4 “equity securities without readily
determinable fair values)
o Bankers’ Bank stocks (RC item 11 and RC-F item 4)
Refer to Workbook for complete list of equity securities to
include and those to exclude.
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Schedule RC Balance Sheet
RC item 3.a. Federal funds sold (in domestic offices): Report the
outstanding amount of federal funds sold that have an original
maturity of one business day or roll over under a continuing contract.
Report federal funds sold on a gross basis. Do not net them against
federal funds purchased. Federal funds sold may be on a secured or
unsecured basis. But they will not include securities that have been
sold under agreements to repurchase.
Exclude:
o “Term fed funds” (those funds may be required to reported as
loans)
o Deposit balances due from the FHLB
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Schedule RC Balance Sheet
RC item 3.b. Securities purchased under agreements to resell:
Report the outstanding amount of:
o Securities resale agreements, regardless of maturity, if the
agreement requires the bank to resell an identical security
o Purchases of participations in pools of securities, regardless of
maturity
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Schedule RC Balance Sheet
General Loan Reporting
Schedule RC item 4 Loans and lease financing receivables: Report
in the appropriate subitem, (4.a. or 4.b.) loans and leases held
for investment and loans and leases held for sale. The sum of
loans held for investment and loans held for sale must equal RCC Part I item 12 “total loans and leases”.
o
o
o
o

Loans held for sale
Loans held for investment
Loans held for trading
Loans held under the fair value option
294
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Schedule RC Balance Sheet
General Loan Reporting
Schedule RC 4.a. Loans held for sale: Report the amount of loans and leases
held for sale at the lower of recorded investment (cost) or fair value, except
for the loans held for sale that the bank has chosen to account for under the
fair value option. For loans held for sale that are recorded at the lower of
cost of fair value, the amount by which cost exceed fair value, if any, shall be
accounted for as a valuation allowance within this item.
Schedule RC 4.b. Loans and leases held for investment: Report the amount of
loans and leases that the reporting bank has the intent and the ability to hold
for the foreseeable future or until maturity or payoff. Include fair value option
loans that should be reported on this line at fair value. All loans reported in
this line item must be reported by loan category in RC-C part I. Loans should
be reported NET of unearned income. Loan categories to be assigned to all
loans are illustrated in the instructions for RC-C.
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Schedule RC Balance Sheet
General Loan Reporting
Held for trading = recorded at FV with changes in FV reported in
earnings
Fair Value Option = recorded at FV with changes in FV reported
in earnings – ACS Topic 825 allows for this accounting option
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Schedule RC Balance Sheet
No allowance should be included (deducted) from totals reported in
RC item 4.a. and 4.b. whether or not the bank has adopted ASU 201613.
RC 4.c. Allowance for loan and lease losses: For banks that have NOT
adopted ASU 2016-13, report the bank’s recorded allowance for loan
and lease losses (ALLL) which should be reflected on the bank’s GL.
For banks that have adopted ASU 2016-13, report the allowance for
credit losses (ACL) on loans and leases only. Do not include allowances
established for other assets.
The amount of loans held for investment in RC item 4.b. net of the
allowance reported in RC item 4.c. should be reported in RC item 4.d.,
which represents loans, net of ALLL or ACL.
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Schedule RC Balance Sheet
RC item 5 and item 15 Trading assets and trading liabilities:
Trading activities typically include regularly underwriting or
dealing in securities or purchasing securities for the purpose of
selling the instrument in the near term.
o Reporting required for 041 filers only. Not applicable for 051
filers.
o Banks with trading assets of $10 million or greater must
completed RC-D.
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Schedule RC Balance Sheet
RC item 6 Premises and Fixed Assets: Report the book
value (the amount recorded in the GL), less any
accumulated depreciation or amortization, of all premises,
equipment, furniture and fixtures purchased directly or
acquired by means of a capital lease.
Management makes the determination of the useful lives of
the assets and recorded depreciation accordingly.
Depreciable lives vary between financial reporting and tax
reporting purposes.
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Schedule RC Balance Sheet
Include in RC item 6 the following:
o Premises owned, occupied, or to be occupied
o Construction in progress
o Leasehold improvements and remodeling costs to existing owned
premises
o Right of use (ROU) assets as required under ASU 2016-02
o Real estate intended for future expansion
o Parking lots used by customers or employees
o Furniture, fixtures, and equipment
o Automobiles, airplanes, and other vehicles
Exclude from RC item 6:
o Purchased computer software (report in RC item 11 “other assets”)
o Original paintings, antiques, and similar valuable objects (report in RC item
11 “other assets”)
o Real property no longer used in the bank’s operations may be reported
here or in RC Item 7 “other real estate owned”.
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Schedule RC Balance Sheet
RC item 7 Other real estate owned: Report the total amount of other
real estate owned (OREO or ORE) which must equal the amount from
Schedule RC-M, Item 3.f. Schedule RC-M will break out the properties
by category, which should reasonably resemble the Call Codes used to
categorize loans on Schedule RC-C.
Other matters impacting ORE:
o Value to book at date of foreclosure
o Changes in FV after the date of foreclosure
o Expenses related to ownership of ORE
o Realizing gains and losses on the sale of ORE
o Land held for expansion that has gone undeveloped
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Schedule RC Balance Sheet
RC item 8 Investments in unconsolidated subsidiaries and
associated companies: Report amount of bank’s investments
that have not been consolidated. This generally will include
majority owned subsidiaries that don’t meet the significance
standards for required consolidation that the bank chooses not
to consolidate, such as associated companies, corporate joint
ventures, unincorporated joint ventures, general partnerships,
and limited partnerships over which the bank exercises
significant control.
o Use equity method of accounting - see Call Glossary
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Schedule RC Balance Sheet
RC item 9 Direct and Indirect Investments in Real Estate
Ventures: Report the amount of the bank’s direct or
indirect investments in real estate ventures. The most
common types of real estate ventures to include in this line
item are:
o real estate held for development, resale, or other
investment purposes, and
o real estate originally acquired and held for investment by
the consolidated bank that has been sold (for which the
bank provided financing).
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Schedule RC Balance Sheet
RC item 10 Intangible Assets: Refer to Schedule RC-M
instructions for the details regarding the reporting of intangible
assets. Generally, there are 3 common types of intangible assets:
o Goodwill
o Identifiable intangibles, such as core deposit intangibles, and
o Mortgage servicing assets (or rights)
o Non-mortgage servicing assets
Intangibles are subject to periodic impairment testing. A
description of the required impairment testing under ASC Topic
No. 350 can be found in the Glossary for the Call Report
Instructions.
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Schedule RC Balance Sheet
RC item 11 Other assets: Report the total of other assets as
instructed for Schedule RC-F item 7. See Workbook Part III.
See also detail on “unposted debits” and “certain governmental
guaranties on mortgage loans”.
Generally, de-recognize the mortgage loan and report quaranty
amount as A/R in other assets, RC item 11.
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Schedule RC Balance Sheet
RC item 13 Deposits: The instructions for what to include, and where to
report, certain deposits is contained in the instructions for RC-E. Some of the
unusual deposit related items to include/exclude are as follows:
Include in deposits:
• Escrow Accounts, if positive balance; if negative, report on RC-C with loan
related loan category
• Remittance Accounts: Credit life insurance
• Dealer reserves
• Tax withholding: Deposit of the U.S. Treasury
• Undisbursed loan proceeds
• Loan payments collected and remittable to loan purchases
• Overpayments of credit card or other revolving credit plans
• Unposted deposit credits
Exclude from deposits:
• Unposted deposit debits
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Schedule RC Balance Sheet
RC items 14.a and 14.b. Federal Funds Purchased and Securities Sold
under Agreements to Repurchase: Report as federal funds purchased
the outstanding amount of if immediately available funds borrowed
under agreements that have original maturity of one business say or
roll over under a continuing contract. Fed funds purchased may be
secured or unsecured.
Repurchase transactions should be reported on a gross basis and
should be reported in line item 14.b. regardless of maturity.
Do not include in either item 14.a. or 14.b. funds borrowed from the
FHLB (report RC Item 16).
Also do not include term fed funds purchased (RC Item 16)
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Schedule RC Balance Sheet
RC item 16 Other borrowed money: Report the amount from
Schedule RC-M Item 5.c. Borrowed money will include the
following:
o Notes
o Fed borrowings
o FHLB borrowings and advances
o Due from bank overdrafts
o Obligations under capitalized leases
o Finance lease liabilities as the result of adopting ASU 2016-12
o Loan participations not meeting the definition of a sale
ASC Topic No. 860 Transfers and Servicing, requires that participations
sold be accounted for as secured borrowings when the transfer of the
308
asset does not qualify as a sale of that asset.
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Schedule RC Balance Sheet
RC item 19 Subordinated notes and debentures: Report the
amount of subordinated notes and debentures, including
mandatory convertible debt. If the bank has issued and
outstanding Trust Preferred Securities, there most likely will be
an amount of subordinated debt to report in the consolidated
statement of condition. For more information on these types of
instruments, refer to the Call Report Instructions Glossary.
This is not the amount of Sub Debt that your bank has purchased
and holds as an investment. That is reportable as a corporate
bond within investment securities.
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Schedule RC Balance Sheet
RC item 20 Other liabilities: Report the total from RC-G
Item 5. RC-G requires the segregation of other liabilities by
type and will include the following:
o Accrued interest payable
o Accrued expenses
o Deferred tax liabilities, net
o Deferred compensation Liabilities
o Dividends payable
o Asset accounts with credit balances
o Operating lease liabilities, as applicable
310
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Schedule RC Balance Sheet
RC items 23 through 27 for Equity capital: Report the
components of the banks consolidated equity capital on RC
items 23 through 27. Pay particular attention to the reporting
requirements if your bank has been engaged in the process of
selling additional bank preferred or common stock, has declared
cash or stock dividends, or has issued and outstanding equitybased compensation in the form of stock options or stock
warrants, or similar.
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Schedule RC Balance Sheet
RC Item 26.b. Accumulated other comprehensive income (AOCI): Report the
balance of other comprehensive income (OCI) as of the report date in
accordance with ASC Topic No. 220- Comprehensive Income-Overall, net of
deferred income taxed, as applicable. OCI refers to revenue, expenses, gains
and losses that under GAAP are included in comprehensive income but are
excluded from net income as reported in the income statement.
Include as AOCI:
o Net unrealized holding gains and losses on AFS securities
o Certain amounts of unrealized holding gains and losses that existed at the
date of a transfer of a security from AFS to HTM.
o If the bank has NOT adopted ASU 2016-13, the unaccreted portion of OTTI
on AFS and HTM securities that was not recognized in net income (given
an increase in fair value above previously impaired amounts)
o If the bank HAS adopted ASU 2016-13, changes in fair value on AFS debt
securities that are not due to credit impairments.
o Foreign currency transaction adjustments and gains and losses on certain
foreign currency transactions.
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Schedule RC-A Cash and Balances Due
from Depository Institutions
Refer to pre-recorded audio and
Workbook Part III
313
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Schedule RC-B Securities

314

314

Schedule RC-B Securities
General instructions for Schedule RC-B require the bank’s
investments in securities to be reported according to
management’s intent (HTM or AFS) and according to the
applicable accounting guidance.
Items 1 through 8 (but item 7 no longer applicable !) and
Memorandum items 5 and 6 contain four columns in which the
reporting bank is to report the amortized cost and fair value of
HTM securities (Columns A & B) and the amortized cost and fair
value of AFS securities (columns C & D).
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Schedule RC-B Securities
As of September 30, 2020, all banks should have adopted ASU 2016-01,
which includes provisions governing the accounting for investments in equity
securities, therefore those banks holding equity securities, to include mutual
fund investments, should not report those equity securities in RC-B, but
rather these securities should be reported in Schedule RC, item 2.c. which is
specific to those equity securities with readily determinable market values.
o For equity securities reported in RC item 11 or item 9, do not include in
this schedule.
o The total for item 8 column A must equal RC item 2.a (plus RI-B Column B
item 7 if adopted 2016-13).
o The total for item 8 column D must equal RC item 2.b.
o Item 7 removed from RC-B due to mandatory implementation of ASU
2016-01.
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Schedule RC-B Securities
Amortized cost is generally the purchases price of a debt security
adjusted for amortization of premiums or accretion of discounts
if the debt security was purchased at an amount other than par
value.
Consider the guidelines of ASU 2017-08 and ASU 2020-05 for
premium amortization accounting guidelines.
Fair value is generally the price that would be received to sell an
asset between market participants at the measurement date.
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Schedule RC-B Securities
Types of Securities:
o
o
o
o

U.S. Treasuries (0% RWA)
U.S. Government Agencies (0% RWA)
U.S. Government Sponsored Agencies (20% RWA)
Obligations of State and Political Subdivisions (Rev=50% RWA,
GO = 20% RWA)

Securities are defined in the Workbook.
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Schedule RC-B Securities
o Mortgage-backed securities (MBS) (look to underlying
residential mortgage exposure for RW % - could be 20%, 50%
or 100%)
o Residential Pass-through securities issued by FNMA and
FHLMC (20% RWA)
o Other residential MBS issued by US Agencies or sponsored
agencies (20% RWA)
o Commercial MBS issued by GNMA, FNMA, FHLMC (20% RWA)
o Asset-backed securities and Corporate bonds (to include
subordinated debt) (100% RWA)
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Schedule RC-B Securities
RC-B Memo item 1 Pledged securities: Report HTM securities
pledged at amortized cost and AFS securities that are pledged at
fair value. Don’t forget to include equity securities with readily
determinable fair values if they are pledged. Instructions
updated to segregate Debt from Equity.
Include securities that are pledged to secure deposits,
repurchase transactions, fed funds purchased and other
borrowings regardless of the amount of the deposits or the
borrowings for which the securities are pledged.
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Schedule RC-B Securities
RC-B Memo item 2 Maturity and repricing data for debt
securities: Report the bank’s securities from RC-B line item 8
(less line item 7, if any) columns A and D.
Remaining maturity is defined as the amount of time remaining
form the report date until the final contractual payment without
regard to the security’s repayment schedule or estimated
weighted average life.
Next repricing date is defined as the date on which a floating
rate instrument can change in accordance with the terms of the
contract, or the contractual maturity date of the security,
whichever is earlier.
321
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Schedule RC-B Securities
RC-B Memo item 3 Sales or transfers of HTM securities to AFS or
Trading: If the bank has sold or transferred any HTM securities to
AFS or trading during the calendar year, report the amortized
cost of the HTM security as of the date of the sale or the transfer.
o OCI impact
o Regulatory capital impact
o Reported in June and December for all Banks
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Schedule RC-B Securities
RC-B Memo item 4 Structured notes: Report any asset-backed
debt securities other than MBS that have the following
characteristics:
o Debt securities (RC-B items 2, 3, 5 & 6) whose coupon rate, redemption
amount, or stated maturity depend on one or more indices and/or have
embedded forwards or options. For example ”step up bonds” and ”indexamortizing notes”.

RC-B Memo items 5 and 6 Asset-backed securities and structured
financial products underlying financial instruments as collateral: Banks
with over $10 billion in assets will report the detail of securities in
accordance with the instructions for this memorandum item. Not for
051 reports. Detailed definitions of what to report are in instructions
for this schedule.
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Schedule RC-C Part I
Loans and Lease Financing Receivables
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Schedule RC-C Loans and Lease Financing
Receivables
Report in Schedule RC-C the bank’s loans and lease financing
receivables that represent extensions of credit resulting from
either direct negotiation between the bank and its customers or
the purchase of such assets from others.
In RC-C Part I Include: (1) all loans and leases that the bank has
the intent and ability to hold for the foreseeable future or until
maturity or payoff (loans held for investment), and (2) all loans
and leases held for sale as part of the bank’s mortgage banking
activities or activities of a similar nature involving other types of
loans.
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Schedule RC-C Loans and Lease Financing
Receivables
Report loans held for sale, loans held for investment and
loans for which the fair value option has been elected.
Loans held for sale should be reported at the lower of
cost or fair value, unless the loan is accounted for under
the fair value option, in which case the loan must be
accounted for at fair value, regardless of the cost basis.
Loans held for sale where the cost basis is higher than the
fair value, shall carry a valuation allowance so that the
loans will be reported net, representing their fair value.
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Schedule RC-C Loans and Lease Financing
Receivables
Loans held for investment should generally be reported at
the bank’s recorded investment in the loans and should
be net of unamortized deferred fees, premiums and
discounts and unearned income.
Loans for which the fair value option has been elected
should also be reported in RC-C at their carry value, which
is fair value, and will also be required to complete RC-Q –
Financial Assets and Liabilities measured at fair value on a
recurring Basis. (Form 041 and Schedule SU for Form
051).
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Schedule RC-C Loans and Lease Financing
Receivables
Loan participations sold should not be reported (deducted from
the loans) in RC-C Part I unless the participation does not meet
the transfer requirements as presented in ASC Topic No. 860
Transfers and Servicing. These participations sold that do not
meet the requirements to be treated as a sale should be
reported as loans held for investment with the offsetting credit
reported as a secured borrowing on RC item 16.
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Schedule RC-C Loans and Lease Financing
Receivables
Include in Schedule RC-C Part I those loans:
o That are past due or for which collection is doubtful
o Troubled debt restructurings at their recorded investment
o Loans sold for which the bank has regained control (i.e. the
required repurchase of delinquent loans)

Exclude from Schedule RC-C Part I those loans:
o That have been sold or participated under the guidelines of ASC
Topic No. 860
o Loans held for trading
o Holdings of commercial paper
o Loans in process for which funding has not occurred, unless the
borrower is liable and interest is being accrued.
o Loan commitments that have not been funded if a commitment fee
has been recorded.
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Schedule RC-C Loans and Lease Financing
Receivables

Banks that have NOT adopted ASU 2016-13 shall report:
o Loans held for investment at the recorded investment and not net of any
associated allowance for loan losses (ALLL)
o Purchased credit-impaired loans net of accretable yield and Net of
nonaccretable credit deterioration amounts recorded as part of the
purchase accounting. (net /net)
Banks that HAVE adopted ASU 2016-13 shall report:
o Loans held for investment at the recorded investment and not net of any
associated allowance for credit losses (ACL).
o Purchased credit-deteriorated loans are to be reported at amortized cost
when more than in insignificant deterioration in credit quality existed at
the date of purchase, with the credit impaired amount (nonaccretable)
remaining (or added back) in the cost basis of the loan (asset). Any noncredit discount or premium recorded (yield adjustments) should not be
reported as unearned income and should also be netted from the loan
amount to report at cost basis. (only one “net”)
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Schedule RC-C Loans and Lease Financing
Receivables

Schedule RC-C requires loans to be reported net; (1) of unearned
income, (2) of unamortized loan fees or costs, and (3) of deposits
accumulated for the payment of personal loans.
These amounts should be netted against the loans reported in
Part I items 1 -9, if possible. If this method of reporting is not
possible, then the aggregate amount of unallocated discounts or
fees are to be reported in item 11, but never should unearned
discount on lease financing receivables be reported in item 11 in
RC-C.
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Schedule RC-C Loans and Lease Financing
Receivables

Schedule RC-C has 2 columns, A and B. Column B is to be
completed by ALL banks. Column A is to be completed by 041
filers that have assets in excess of $300 million only.
Schedule RC-C requires loans to be reported according to Call
Code definitions as provided in the Call Instructions and the Call
Glossary.
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Schedule RC-C & Loan Classifications
General Types and Categories:
1) Loans secured by real estate (collateral based)
2) Loans to depository institutions (borrower based)
3) Loans to finance agricultural production and other loans to farmers
(purpose/borrower based)
4) Commercial and industrial loans (purpose based)
5) Not applicable
6) Loans to individuals for household, family and other personal
expenditures (borrower based)
7) Not applicable
8) Obligations of states and political subdivisions in the U.S. (borrower
based)
9) Loans to non-depository financial institutions and other loans (borrower
or purpose based)
10) Lease financing receivables (type of loan/purpose based)
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Schedule RC-C & Loan Classifications
Item 1 Loans Secured by Real Estate
Report those secured by real estate, other than lease financing
receivable and loans to municipalities. Consider only primary
collateral, not real estate taken in abundance of caution, unless you
give better terms with additional collateral.
o Purpose and borrower do not matter, only that it is real estate
secured.
o Real estate collateral value must be greater than 50% of the
amount of the loan at origination.
Include as loans secured by real estate:
o Loans secured by residential properties that are guaranteed by the
Farmers Home Administration (FmHA).
o Participation in pools of FHA Title I home improvement loans.
o Real estate secured loans guaranteed by the SBA.
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Schedule RC-C & Loan Classifications
Real Estate Loan Types by Call Code:
Item 1.a. Construction, land development, and other land loans
o Item 1.a.(1) 1-4 family residential construction loans
o Item 1.a.(2) Other construction, land development, and other land
loans

Item 1.b. Secured by farmland
Item 1.c. Secured by 1-4 family residential properties
o

1.c.(1)Revolving open end

o

1.c.(2)Closed end - subdivide 1st lien and jr. lien

Item 1.d. Secured by multi-family residential
Item 1.e. Secured by nonfarm, nonresidential properties
o 1.e.(1) Owner occupied
o 1.e.(2) Other
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Schedule RC-C & Loan Classifications
1.a. Construction, land development and other land loans
Construction means new construction as well as alterations or additions to
existing structures or demolition of existing structures to make way for new
structures.
Loans written as combination construction-permanent loans secured by real
estate should be reported in this item until construction is completed or
principal amortization payments begin, whichever comes first. When the first
of these events occurs, the loans should begin to be reported in the real
estate loan category appropriate to the real estate collateral.
A combination construction-permanent loan arises when the lender enters
into a contractual agreement with the original borrower at the time the
construction loan is originated to also provide the original borrower with
permanent financing that amortizes principal after construction is completed
and a certificate of occupancy is obtained (if applicable).
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Schedule RC-C & Loan Classifications
Item 1.a. continued
All construction loans secured by real estate, other than
combination loans, should continue to be reported in this in
this item after construction is complete unless and until the
loan is refinanced into a new permanent loan or is repaid.
o Exclude loans to finance construction and land development
that are not secured by real estate.
Two categories = 1-4 family and other (includes HVCRE)
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Schedule RC-C & Loan Classifications
Item 1.a.(1) 1-4 family residential construction loans:
Loans secured by real estate for 1-4 family residential
construction whether an individual or developer, whether
a traditional 1-4 structure or a townhouse, duplex, or
manufactured housing. Does not include 1-4 family
residential vacant land loans unless the same loan
finances the 1-4 construction:
o To developers secured by land for 1-4 construction
o To individuals for 1-4 construction
o Loans secured by manufactured housing
o Loans secured by duplex units or townhouses
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Schedule RC-C & Loan Classifications
Item 1.a.(1), continued
Include combination construction-perm loans until construction is
complete or principal amortization payments begin. Include:
o Combination land & construction loans on 1-4 family residential
properties, regardless of the current stage of construction or
development.
o Loans secured by apartment buildings undergoing conversion to
condominiums, regardless of the extent of planned construction or
renovation, where repayment will come from sales of individual
condominium dwelling units, which are 1-4 family residential
properties.
o Bridge loans to developers on 1-4 property where the buyer will not
assume the same loan, even if construction complete or
amortization has begun.
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Schedule RC-C & Loan Classifications
Item 1.a.(2) Other construction, land development, and other land loans:
Loans secured by real estate for purposes other than constructing 1-4 family
residential properties. Report all other construction loans including
multifamily construction loans and all other land development loans.
Includes:
o Construction of new structures, demolition of existing structures to make
way for new, or additions or alterations to existing structures. Includes
any real estate secured loans for land development – putting in streets,
lights, sewers, removing trees, and all loans secured by vacant land except
land that is used or usable for farmland. NOTE: if the land could be used
for farmland, report in item 1.b.
o Continue to report as other construction, even after construction is
completed unless and until the loan is financed into permanent loan or
the bank acquires physical possession of underlying collateral, or the loan
is charged off.
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Schedule RC-C & Loan Classifications
Item 1.a.(2) Continued
A loan is deemed to be refinanced into a new permanent loan
only if the bank:
o Originates a loan to a new borrower who has purchased the
real property, or
o Has made a prudently underwritten new amortizing
permanent loan at market value terms to the original
borrower, including an appropriate interest rate, maturity, and
LTV ratio, that is no longer dependent on the sale of the
property for repayment should have clearly identified ongoing
source of repayment sufficient to service the required P&I
over a reasonable and customary period relative to the type
of property securing the loan.
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Schedule RC-C & Loan Classifications
Item 1.a.(2)
The regulators have added a new section to the FDI Act
governing the risk-based capital requirements for certain
acquisition, development or construction (ADC) loans. This
new guidance would require a bank to assign a risk weight
of 150% for an exposure if the exposure is an HVCRE ADC,
as defined in the new law.
Refer to workbook for new definition.
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Schedule RC-C & Loan Classifications
Item 1.b. Secured by farmland
Report loans as type 1.b. if the land can be used for farmland,
whether it’s wooded or not, tilled or not, grazing or pastureland. Farming is growing anything, from pasture-land to crops to
sod to timber to commercial fisheries. Include loans secured by
farmland and improvements thereon, as evidenced by
mortgages or other liens.
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Schedule RC-C & Loan Classifications
Item 1.c. Secured by 1-4 family residential properties: Report
loans secured by 1-4 family residential properties. The borrower
and purpose do not matter, only that the loan is secured by 1-4
family residential property.
These loans are further broken out by:
o 1.c.(1) open-end – home equity lines of credit
o 1.c.(2) closed-end – primarily mortgage loans, purchase
money or refinance loans that can be first liens or junior
liens. 1.c.(2).a. First liens include purchasing primary,
vacation home, or rental house, whether to individual or
business; purchase of business equipment if collateral is 14 property; includes purchase of multiple condos or
townhomes. 1.c.(2). B. Junior liens are to be reported
separate from first liens.
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Schedule RC-C & Loan Classifications
EFFECTIVE March 31, 2021:
A HELOC in the draw period or in the repayment period
should be reported as 1.c.(1). Includes amounts drawn on a
HELOC during the draw period that the borrower has
converted to a closed-end loan before the end of the draw
period. (HELOC flex)
Revolving open-end lines of credit that are no longer in the
draw period and have converted to non-revolving closed-end
status also need to be reported in RC-C Memo item 16 (June
and December only, beginning June 30, 2021).
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Schedule RC-C & Loan Classifications
EFFECTIVE March 31, 2021:
o Note: All HELOCs that convert to non-revolving, closed-end
status on or after January 1, 2021, must be reported as
open-end loans in item 1.c.(1).
o A bank that as of March 31, 2020 reports HELOCs that
convert to non-revolving, closed-end status as closed-end
loans in item 1.c.(2) a or b, may continue to report HELOCs
that convert on or before December 31, 2020 as closed-end
loans for the that December 31, 2020 Call Report.
o Alternatively, a bank may begin to report some or all of
these closed-end HELOCs as open-end in 1.c.(1) as of March
31, 2020 provided the reporting treatment is consistently
applied.
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Schedule RC-C & Loan Classifications
Item 1.d. Secured by multi-family (5 or more) residential properties: Report
nonfarm residential loans secured by residential properties as evidenced by
mortgages (FHA and conventional) that are not reportable in in Item 1.c.
Specifically, include loans on nonfarm properties with 5 or more dwelling
units used to accommodate households on a fairly permanent basis –
primarily apartment buildings.
Also include properties with 5 or more unit dwellings with commercial units
combined where use is primary residential, and cooperative-type apartment
buildings containing 5 or more dwelling units.
•

Exclude loans for multifamily residential property constructions and land
development purposes and loans secured by vacant lots in established
multifamily residential section or in areas set aside primarily for
multifamily properties. Report these loans in Item 1.a.(2). Also exclude
loans secured by nonfarm, nonresidential properties as those are to be
reported in item 1.e.
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Schedule RC-C & Loan Classifications
Item 1.e Secured by nonfarm, nonresidential properties:
The types of properties considered to be nonfarm, nonresidential
include:
o Hotels, motels and lodges
o Churches
o Hospitals
o Educational facilities
o Charitable organizations
o Dormitories
o Nursing facilities
o Homes for the elderly
o Orphanages
o Golf courses and other recreational facilities.
348
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Schedule RC-C & Loan Classifications
Item 1.e, continued:
Exclude loans for nonfarm, nonresidential property
construction and land development and loans secured by
vacant lots in established nonfarm, nonresidential sections
or areas set aside primarily for nonfarm, nonresidential
properties. These loans are reportable in item 1.a.(2).
For reporting loan types in RC-C, the determination needs
to be made as to whether the loan is considered “owner
occupied”. The determination is made at origination and
does not require subsequent review.
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Schedule RC-C & Loan Classifications
1.e.(1) Owner occupied
The primary source of loan repayment (50% or greater) is generated
from the ongoing business operations conducted by the party, or the
affiliate of the party, who owns the property.
o Include golf courses, hospitals, recreational facilities, churches, and
car washes, unless the property is owned by an investor who leases
the property to the operator, who is not related or affiliated with
the investor. May also include nursing homes that have sources of
income in excess of the 50% debt service that originates from
services other than the monthly required payments from the
residents.
o Primary sources of income used to repay the loan from third
parties, such as rental income or permanent financing, should be
reported as non-owner occupied (unless related party or affiliate)
350
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Schedule RC-C & Loan Classifications
1.e.(2) all other (non-owner occupied)
All other real estate secured commercial property; would include
loans for hotels, motels, dormitories, nursing homes, assistedliving facilities, mini-storage warehouse facilities. Basically, if
rental income is used to repay the loan, then the loan is likely
non-owner occupied. Typically includes loans secured by hotels,
motels, dormitories, nursing homes, assisted living facilities, and
mini-storage warehouse facilities.
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Schedule RC-C & Loan Classifications
Item 2 Loans to depository institutions and acceptances of other banks:
Include loans to depository institutions (credit unions, mutual banks,
cooperative banks) that planned or unplanned (i.e. ODs). Include in this type
bankers’ acceptances:
o Draft drawn on and accepted by a bank (accepting bank) for payment by
the bank at a future date specified in the instrument
o Funds advanced to drawer by discounting of accepted draft
o Accepted draft is negotiable and may be sold
o At maturity, holder presents accepted draft to accepting bank for
payment
Note: 041 filers that have over $300 million in assets will report this type of
loan as loans to commercial banks, other depository institutions, and foreign
banks in Column A. Break out not on form 051.
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Schedule RC-C & Loan Classifications
Item 3 Loans to finance agricultural production and other loans to
farmers:
Report non-real estate secured loans for agricultural purpose, whether
made to a farm owner, farm operator, farm tenant, or non-farmer and
whether on an unsecured or secured basis. Also includes all other loans
to farmers as long as their primary occupation is farming (car, vacation,
debt consolidation).
Agricultural production includes the growing or storing of crops, the
marketing or carrying of agricultural products by the growers, and the
breeding, raising, fattening or marketing of livestock. Includes loans for
commercial fisheries, forestry and timber and sod.
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Schedule RC-C & Loan Classifications
Item 3, continued
Includes loans (to farmers) for the purchase of farm machinery,
equipment and implements and the ongoing maintenance and
operations of the farm. To include the financing of personal auto and
living expenses. Loans to farmers and their families for household and
personal expenditures may be reported in item 6, if not readily
identifiable as a loan to a farmer.
• Exclude loans to farmers for purchasing investment securities, loans
secured by mining or oil production payments, or loans made for
the purpose of financing a commercial or business enterprise (in
addition to the farm work).
354
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Schedule RC-C & Loan Classifications
Item 4 Commercial and Industrial Loans: Report all non-real
estate secured business purpose loans to oil & gas producing
companies, manufacturing companies, service industries,
insurance agents, practitioners of law, medicine, & accounting,
construction and transportation companies, SBA guaranteed
loans (not real estate secured), loans to farmers for commercial
purpose, non-real estate business construction, credit card loans
to businesses.
Note: for 041 filers that are over $300 million in asset size, in
Column A report based on whether loan made to US addressee
or non-US addressee.
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Schedule RC-C & Loan Classifications
Payroll Protection Program (PPP) Loans and Borrowings Secured by
PPP loans
Section 1102 of the CARES Act provides financial assistance to small
businesses in the form of extending credit under the SBA 7(a) loan
program. Recipients of these 7(a) loans may be eligible for
forgiveness based upon certain criteria and amounts as directed under
the PPP. Specific accounting and reporting matters related to funded
PPP loans at financial institutions include:
o Loan coding should follow standard loan codes as directed in
Schedule RC-C. Most likely PPP loans will be coded as C&I type
code 4 or Other Loans, type code 9. Banks are encouraged to
identify these loans with a unique identifier in order to facilitate
reporting in future regulatory reports as may be required.
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Schedule RC-C & Loan Classifications
Payroll Protection Program (PPP) Loans and Borrowings Secured by PPP loans
o Processing fees collected by the funding bank should be deferred over the twoyear loan term in a manner consistent with the bank’s accounting for loan
origination fees and direct costs. Upon forgiveness of the loan, the pro-rata
portion of the amount forgiven (paid off by the SBA) should be applied to the
unamortized fee and taken to income and fees on loans.
o The risk weight applied to the guaranteed portion of a PPP loan will be zero.
o Amounts borrowed from the Federal Reserve Bank’s PPP Lending facility will be
pledged by the principal and interest on the guaranteed portion of the PPP loan.
o Regulatory capital effects are neutralized by excluding pledged PPP loans from the
bank’s total leverage exposure, total consolidated assets, and risk weighted assets.
o AIPCA issued Technical Q&A (TQA) on various accounting aspects of PPP loans. Go
to www.callreportresources.com to access the TQA.
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Schedule RC-C & Loan Classifications

Item 6 Loans to Individuals for household, family, and other
personal expenditures: Report in the appropriate sub-item all
credit extended to individuals for household, family and other
personal expenditures that does not meet the definition of loans
secured by real estate. Exclude loans to individuals for the
purpose of purchasing investments (report in 9.b).
o 6.a. credit cards - report balances that are outstanding on the
bank’s books as of the end of the quarter.
o 6.b. other revolving lines of credit that are preapproved
overdraft lines, ready cash, bounce protection line (to extent
of line, if over, report over as unplanned overdraft in line 9).
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Schedule RC-C & Loan Classifications

Item 6 , continued:
6.c. consumer purpose auto loans secured or unsecured,
but purpose is to purchase consumer auto.
Include:
• Consumer purpose loans to purchase passenger cars,
minivans, vans, sport utility vehicles, trucks, and similar
light trucks for personal use
• Secured or unsecured as long as purpose is to purchase
auto
• If mixed purpose, report based on primary purpose of
loan
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Schedule RC-C & Loan Classifications
Item 6, continued:

6.c Exclude:
• Personal cash loans secured by cars already paid for (report in
item 6.d)
• Loans for commercial vehicles (report in item 4)
• Auto loans to farmers (report in item 3)
• Loans for farm equipment (report in item 3)
• Auto lease financing (report in item 10)
• Fleet sales (report in item 4)
• Motorcycles, RV’s, golf carts (report in item 6.d)
360
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Schedule RC-C & Loan Classifications
Item 6, continued:

6.d. all other consumer loans to include vacation, debt
consolidation, unplanned ODs, taxes, non-real estate secured
home improvement, consumer purpose CD secured, medical,
wedding.
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Schedule RC-C & Loan Classifications
Item 8. Obligations of States and Political Subdivisions in the U.S:
These are “borrower” categorized loans. Report in this line item real
estate secured and overdrafts on accounts owned by municipalities
and other political subdivisions. Also includes planned & unplanned
overdrafts of municipalities and Indian tribes are considered public
entities. Note: leases to these borrowers are not reported here –
report in item 11 – Leases.
Item 9.a. Non-depository Institutions: These are collateral type loans.
Report in this line item loans that are non-real estate secured loans to
holding companies, factoring companies, REITS, insurance companies,
mortgage companies, finance companies, federally sponsored lending
agencies (Federal Home Loan Banks, the Federal Home Loan Mortgage
Corporation, Federal Intermediate Credit Banks, Federal Land Banks,
the Federal National Mortgage Association, & the Student Loan
Marketing Association).
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Schedule RC-C & Loan Classifications
Item 9.b. Other loans: These loans are determined by purpose.
Report in this line item non-real estate secured loans to nonprofit
organizations such as churches, hospitals, educational and charitable
institutions, clubs, and similar associations. Include loans for
purchasing or holding securities - Secured and Unsecured; to security
brokers, or purchase of securities, whether or not secured by the
security, loans to pay off stock debt, loans to fund ESPP.
All other loans (excluding consumer loans) not required to be reported
in another category. Would include unplanned overdrafts, loans to
foreign governments.
Note: For 041 filers with assets in excess of $300 million, complete
Column A with additional breakdown of other loans by purpose:
363
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Schedule RC-C & Loan Classifications
Item 10 Lease financing receivables (net of unearned income):
Report property acquired by the bank for leasing purposes
whether the lease is recorded as a financing lease or a leveraged
lease. Lease receivables to states and political subdivisions
should be reported here in line item 10.
And for 041 filers that have assets of $300 million or greater,
further break out this type in Column A by consumer leases in
item 10.a; “all other leases” in item 10.b.
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Schedule RC-C Loans and Lease Financing
Receivables

Item 11 Unearned income & deferred fees: Report any amounts of
unearned income or unamortized deferred loan fees to the extent that
these amounts are not deducted already from the loan amounts
reported in line items 1-9. It is the preferred method, to the extent
possible, is to report the she specific loan types net of both unearned
income and net unamortized loan fees.
o Do not include net unamortized direct loan origination costs in this
line item as such costs must be added to the related loan balances
reported in RC-C items 1-9.
o Do not include unearned income on lease financing receivables as
leases should be reported net of unearned income in RC-C part I
item 10.
o If you are able to report all unearned income and net unamortized
deferred loan fees in each of the loan type categories above, then
the amount to be reported in this line item 11 is zero.
365
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Schedule RC-C Loans and Lease Financing
Receivables
Test what you have learned - RC-C loan classification
exercise is available at www.callreportresources.com

366

366

122

1/24/21

Schedule RC-C Loans and Lease Financing
Receivables
RC-C Part I Memo item 1 on TDRs - Filing Requirements:

o 051 filers will complete RC-C Part I Memo item 1.a. through 1.f. in the June
and December and Memo item 1.g. in December.
o All banks with assets $300 million or more complete RC-C Part I Memo
item 1.e.(1) and item 1.e.(2).
o If the amount of loans reported in RC-C Part I Memo item 1.f. exceeds
10% of the amount of total restructured loans reported, then more detail
is to be provided in line items 1.f.(1) and (4).
o Part I Memo item 1.f.(5) is to be completed by banks with total assets that
exceed $300 million and banks with less than $300 million in total assets IF
they report loans to finance agricultural production and other loans to
farmers that exceed 5% of total loans reported in RC-C.
o TDRs that are in compliance with modified terms in the year after the
modification was made, are not required to be reported.
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Schedule RC-C Loans and Lease Financing
Receivables

RC-C Memo Item 1 Restructured Loans: Report loans restructured in a
troubled debt restructuring (TDR) that are in compliance with their modified
terms and are included in RC-C Part I. Loans reported as past due or on nonaccrual in Schedule RC-N memo item 1 should not be included here.
Restructured loans are to be reported according to the Call Code type as
reported in RC-C Part I.
What is the definition of a troubled debt restructuring (TDR)?
When a modification is made to a loan because the financial condition of
borrower has deteriorated and the borrower is experiencing financial
difficulties; both conditions must exist, the modified, or restructured loan is
classified as a TDR.
NOTE: for both Section 4013 and Revised Statement modifications, the
borrower is PRESUMED to not be experiencing financial difficulties.
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Schedule RC-C Loans and Lease Financing
Receivables

Due to the deterioration, the bank grants a concession it will not
normally make
o Reduces rate
o Reduces payment, principal and/or interest
o Extends maturity date
If the rate on the loan has been reduced (or increased) to
current market rates when the loan is modified and/ or
extended, this may not be a trigger for TDR classification. Not all
modifications result in TDR status.
369
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Schedule RC-C Loans and Lease Financing
Receivables
Once a TDR always a TDR? Generally, YES.

What about if the TDR is in compliance with the modified terms?
Do you still report as a TDR in Memo item 1? NO.
Is a TDR an impaired loan? Generally, YES.
Do you report TDRs that are past due 30 or days or are in
nonaccrual status? NO. Those loans are reported in RC-N by Call
Code.
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Schedule RC-C Loans and Lease Financing
Receivables

RC-C Memo item 2: Report in the appropriate line item the maturity and
repricing data for loans and leases held for investment and held for sale.
Report fixed-rate loans and leases by remaining maturity and floating rate
loans by next repricing. Report loans :
o That are current, past due and still on accrual status
o Net of unearned income (if reported that way on RC-C Part I items 1 – 10)
o Exclude nonaccrual loans.
Definition of fixed rate of interest: Rate that is specified at the origination of
the loan contact and subject to adjustment during the term of the loan.
Definition of a floating (or variable) rate of interest: Rate that varies, or can
vary, in relation to an index or another variable criterion. The exact rate that
the loan carries over the term of the loan will not be known at the origination
of the contract.
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Schedule RC-C Loans and Lease Financing
Receivables

Sum total of item 2.a = total 1-4 family closed-end loans from
RC-C Part I item 1.c.(2)(a), less nonaccrual 1-4 family closed-end
loans reported in RC-N.
Sum total of item 2.b = total loans from RC-C Part I items 1-10,
less 1-4 family close-end loans and less nonaccrual loans
(exclude the 1-4 family nonaccrual).
Total for item 2.c = loans reported in RC-C Part I items 1-10 with
remaining maturity of one-year or less. Exclude Nonaccrual.
Exclude floating rate loans that are set to reprice within one year
or less if they mature in more than one year.
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Receivables
RC-C Part I Memo Item 3: Loans to finance commercial real estate,
construction, and land development NOT secured by real estate

Loans would be included in RC-C items 4 or 9 (but not PPP loans) and
generally may include:
o loans made for the express purpose of financing real estate ventures as
evidenced by loan documentation or other circumstances connected with
the loan; or
o loans made to organizations or individuals 80 percent of whose revenue or
assets are derived from or consist of real estate ventures or holdings
Exclude:
o all loans secured by real estate that are reported in RC-C item 1.a - 1.e
column B
o loans to commercial and industrial companies where the sole purpose of
the loan is to construct a factory or office building to house the company's
373
operations or employees (owner occupied).
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Schedule RC-C Loans and Lease Financing
Receivables

RC-C Part I Memo item 4: Adjustable rate closed-end 1-4 family
residential first lien loans reported in RC-C item 1.c.(2).(a).
Report even if no longer floating and include fixed rate 1-4 family
residential liens with original maturities of your year or less, wich
a balloon.
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Schedule RC-C Loans and Lease Financing
Receivables
RC-C Part I Memo item 5: Loans secured by real estate to non-US
addressees: Report loans from RC-C part I items 1.a. through 1.e.
column B.

o This item not applicable to 051 filers
o This item applicable to banks with $300 million or more in assets
RC-C Part I Memo item 6: Outstanding credit card fees and finance
charges: Amounts should be included in RC-C part I item 6.a.
o This line item is not applicable to 051 filers
o This line item applicable to banks with outstanding credit card
receivables that exceed $500 million as of the report date or are
considered credit card specialty banks.
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Schedule RC-C Loans and Lease Financing
Receivables
RC-C Part I Memo item 7, Purchased credit impaired loans:
Report loans held for investment that were purchased with
credit deterioration or credit weaknesses.

051 & 041 filers NOT yet adopted ASU 2016-13 complete in June
and December only
Outstanding amount = the amount owed to the bank by the borrower
Amount included in loans = amount of loan net of both credit and
market rate discounts. Do not include post-acquisition allowances
established on the loan.
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Schedule RC-C Loans and Lease Financing
Receivables

RC-C Part I Memo item 8, Closed-end loans with negative amortization
features secured by 1-4 family residential properties
Report the carrying amount of these loans in June and December.
Report the maximum amount of remaining negative amortization
contractually permitted if volume of loans is significant (>$100 million
or >5% of loans). 051 filers report December only.
Report total negative amortization included in the carry amount if
volume of loans is significant (>$100 million or >5% of loans). 051
filers report December only.
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Schedule RC-C Loans and Lease Financing
Receivables
RC-C Part I Memo item 9, Loans secured by 1- 4 family residential
properties in process of foreclosure: Report loans for which the
foreclosure process has been initiated but is not complete by
quarter end.
Report the unpaid principal balance as reported in RC-C Part I
Item 1.c.(1) and item 1.c.(2)(a) and item 1.c.(2)(b).
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Receivables
RC-C Part I Memo item 12 Loans acquired in business combinations:
Report loans held for investment that were acquired in a current year
business combination. All banks shall report in June and December
only. All banks complete columns A, B and C, however 051 filers are
not required to complete the detail regarding the loan types.
o Do not include PCI or PCD loans.
o
o
o
o

Do not include loans acquired that are reported as HFS
Report fair value at date of acquisition
Report gross contractual amounts due
Report best estimate of the cash flows not expected to be collected
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Schedule RC-C Loans and Lease Financing
Receivables
RC-C Part I Memo Item 13, Construction and land development (C&D) and
other loans with interest reserves: Report on this item if Schedule RC-C
Part I item 1.a. column B is greater than 100% Total Risk Based Capital as
reported in RC-R Part I item 35.a. as of prior year end. The amount of
loans that allow interest reserve and the amount of the interest
capitalized that was included into oncome during the quarter.
An interest reserve means that under the terms of the loan contract the
bank is allowed to advance funds to pay the interest due on the loan.
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Schedule RC-C Loans and Lease Financing
Receivables

RC-C Part I Memo item 14 Pledged loans and leases: Report total loans
pledged to secure deposits, repos, or other borrowings, regardless of the
balance of the deposits, repos, or other borrowings. Include participations
sold that do not meet the “Sale” requirements under ASC Topic No. 860
Transfers and Servicing. If the bank is subject to a blanket lien (FHLB), report
the amount of the entire portfolio subject to the blanket lien. Include PPP
loans that are pledged to ANY borrowing facility.
RC-C Part I Memo item 15, Reverse mortgages: This line item is to be
completed by all banks in the December report only. Reverse mortgages
represent arrangements in which the homeowner borrows against the equity
in the home and receives cash either in a lump sum or in periodic payments.
Loans would be reported in RC-C Part I item 1.c for 1-4 family loans
Report amount held for investment, number of fee-based referrals and the
amount of loans sold during the year.
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Schedule RC-C Loans and Lease Financing
Receivables

RC-C Part I Memo item 16 Currently Not Applicable: Effective March 31, 2021
report the amount of closed-end HELOCs reported as open-end in RC-C item
1.c.(1).
RC-C Part I Memo item 17 Eligible loan modifications under section 4013,
Temporary Relief from Troubled Debt Restructurings, of the CARES Act:
Item 17.a - report the number of Section 4013 loans outstanding
Item 17.b – report the balance of Section 4013 loans
o Do not report “revised statement” loans
o Do not report loans that are out of the modification term (as of
September 30, 2020). FIL 97-2020.
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Schedule RC-C Part II
Loans to Small Businesses and
Small Farms
Refer to pre-recorded audio and
Workbook Part III
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Schedule RC-E Deposit Liabilities
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Schedule RC-E Deposit Liabilities
A complete discussion of deposits is included in the Call Glossary entry for
“deposits”. Deposits = amounts held for others and include:
• Trust department uninvested cash that is deposited into a client account
at the reporting bank
• Control account entries for credits to deposit accounts that were unposted
and other material credit items carried in suspense.
• Escrow funds
• Payments collected that are due to participants on loans sold.
• Overpayments on customer credit cards and other revolving plans.
• Refundable loan commitment fees.
• Refundable stock subscription payments received or held by the bank
prior to the issuance of the stock. Note: non-refundable subscriptions
payments are considered other liabilities.
• Improperly executed repurchase agreement sweep accounts for which the
customer does not obtain an ownership interest in the assets subject to
the repurchase agreement.
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385

Schedule RC-E Deposit Liabilities
Generally, the following are not reported as deposits:
• Inter-bank deposits
• Deposits accumulated for the payment of personal loans, which
should be netted against loan balances.
• Deposit accounts that are overdrawn, unless the overdrawn
account is part of a “group” of accounts that, together, have a
positive balance. A bona-fide cash management agreement should
be in place.
• Cash payments collected on loans established to finance the sale of
ORE when the transaction does not meet the definition of a sale.
• Bookkeeping cuts or reject items that cannot be posted to the
customer account without creating an overdraft or for some other
reason, such as stop payments, endorsements, etc.
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Schedule RC-E Deposit Liabilities
The first 7 lines of RC-E requires reporting in 3 ways through the
use of columns A, B and C.
Column A = Report the total of All transaction accounts
Column B = Total Demand (DDA) transaction accounts – Line
item 7 = total only
Column C = Non-transaction Accounts
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A transaction account is defined as a deposit or account from
which the depositor or account holder is permitted to make
transfers or withdrawals by negotiable or transferable
instruments, payment orders of withdrawal, telephone
transfers or other similar activities for the purpose of making
third party payments including ATM and debit card.
A nontransaction account is defined as those accounts from
which transfers and withdrawals are limited or prohibited
according to regulation. Nontransaction accounts can be
interest or noninterest-bearing and should include interest
paid on these accounts that is capitalized into the account
balance.
388
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Reg D Reserve Requirements and Reporting
Transaction Accounts
On April 23, 2020, the regulatory agencies issued an Interim
Final Rule (IFR) related to Reg D changes and reserve
requirements. Effective March 26, 2020, the Federal Reserve
Board announced that it would lower the reserve requirement
ratios to zero in order to assist financial institutions help
support lending to households and businesses.
As a result of the elimination of the reserve requirement on
all transaction accounts, the regulatory distinction in Reg D
between reservable transaction accounts and non-reservable
transaction accounts is no longer necessary. In addition, this
change will allow depositors with more access to their deposit
funds during this time of crisis and economic disruption.
389
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Reg D Reserve Requirements and Reporting
Transaction Accounts
Reg D will immediately be amended to delete the sixtransfer limit from the definition of a savings deposit.
The IFR also includes deletion of the provisions in the
savings deposit definition that require institutions
either to prevent transfers and withdrawals in excess of
the limit or to monitor savings deposits after-the-fact
for violations of the limit.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
Key Points
o Depository institutions are not required to suspend the limit on
transfers but rather may allow this exception to occur, with or
without revising account agreements and without revising the
method for which fees are assessed or how interest is paid on the
savings deposit account.
o An institution may, at its own discretion, suspend for a period of
time, or permanently.
o Whether an institution suspends the limit transfer or not, the IFR
does not require any changes to the deposit reporting practices of
the bank.
o Specifically, a depository institution may report savings accounts as
transaction accounts in its Form FR 2900 and the Call Report or it
may continue to report the accounts as savings deposits.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
Updates to the June 30, 2020 Call Report: The instructions for
RC-E have been modified to delete the summary of transaction
account classifications with a reference to the Glossary that has
been updated regarding the distinction and reporting of deposits
accounts as transaction and nontransaction.
Updates to the March 31, 2021: The instructions are expected to
be revised to remove the eligibility requirement for a depositor
to hold a NOW account as part of the reporting criteria to report
a savings account as a transaction or nontransaction account.
Refer to FIL 110-2020 and the Federal Register attached to the
FIL.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
o Transaction accounts continue to consist of Demand Deposits,
NOW accounts ATS accounts and telephone and
preauthorized transfer accounts (TPTA). The definition of a
TPTA as a transaction account was modified to delete the
allowance of more than six transfers language. Excluded from
transaction accounts are savings deposits (to include MMDA
and other savings) as now defined for nontransaction
accounts.
o Nontransation accounts continue to consist of Savings
Deposits and Time Deposits.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
The definition of a savings deposit continues to include the
Bank’s ability to require written notice of intended withdrawal
not less than seven days prior to the withdrawal and is not
payable on a specified date and includes passbook savings,
statement savings and MMDA.
Further, for a savings deposit account, no minimum balance is
required, no limitation on the amount of interest that may be
paid, and no minimum maturity is required (although the
bank must reserve the right to require at least seven days
written notice prior to withdrawal).
A bank may place restrictions on the savings deposits and the
account would still be reported as a savings deposit.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
New insert into June 30, 2020 Call Report Glossary:
Where the bank has suspended the enforcement of the sixtransfer limit on an account that meets the definition of a
savings deposit, the bank may continue to report as savings or
may choose to report as transaction based upon the below:
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Reg D Reserve Requirements and Reporting
Transaction Accounts
o If the reporting bank does not retain the right to require
notice of withdrawal, report the account as DDA.
o If the bank does retain the right to require notice of
withdrawal and the depositor is eligible to hold a NOW
account, report the account as NOW, ATS or TPTA. Note
eligibility requirement will be suspended effective March
31, 2021 per FIL 110-2020.
o If the bank does retain the right to require notice of
withdrawal and the depositor is ineligible to hold a NOW
account, continue to report the account as savings
deposit.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
Reg D no longer distinguishes between MMDA and
Savings, however, these accounts should be segregated for
reporting purposes.
o MMDA are accounts that meet the definition of savings
and that permit unlimited transfers by check, draft, debit
card or similar order made by the depositor and payable
to third parties.
o Other savings accounts are accounts that meet the
definition of a savings account but that permit NO
TRANSFERS by check draft, debit card or similar order
made by the depositor to third parties.
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Reg D Reserve Requirements and Reporting
Transaction Accounts
Report accounts as follows (if you continue to report as
savings):
o A savings deposit account that permits no transfers of
any type to other accounts or to third parties = other
savings
o A savings deposit account that permits unlimited
preauthorized, automatic or telephone transfers to other
accounts or third parties = other savings
o A savings deposit account that permits unlimited
preauthorized, automatic or telephone transfers to other
accounts or third parties, any or all of which maybe by
check, draft, debit card = MMDA.
398
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Schedule RC-E Deposit Liabilities
Column A: Report the total of All transaction accounts
o Include Money Market and Savings with no limit on checks or transfers
o Official and Cashier checks
Column B: Total Demand (DDA) transaction accounts
o Complete line item 7 only
o Include noninterest and interest-bearing DDA
o Include matured CDs or other time deposits without auto renewal options
o All amounts reported here should also be reported in Column A
Column C: Non-transaction Accounts
o Include money market savings accounts, savings accounts and CDs
o Include interest capitalized by deposit back into the account
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Schedule RC-E Deposit Liabilities
RC-E items 1-7 Deposits: Deposits are divided into two
general categories, transaction accounts (columns A and B)
and nontransaction accounts (column C). Refer to the Call
Glossary for the regulatory definitions of all types of deposit
accounts.
In line items 1 – 6, deposits accounts must be broken down
as transaction or nontransaction accounts by category of
depositor. The sum of Column A and Column C must equal
total deposits reported in RC item 13.a.
400
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Schedule RC-E Deposit Liabilities
RC-E item 1 Deposits of individuals, partnerships and corporations: Report in
this line item:
o Personal accounts, farm and nonfarm individuals, business accounts of
sole proprietors.
o Corporate accounts and organizations other than depository institutions,
to include non-profit and foreign government owned nonbank business.
o Dealer reserve accounts
o Deposits of the US Government and its agencies
o Trust fund accounts deposited at the bank, unless held in the trust
department
o Credit card overpayments
o Bankruptcy funds and amounts in escrow for the benefit of others.
o Official checks and proceeds received from the sale of MO and TC until
remitted
401
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Schedule RC-E Deposit Liabilities
RC-E line item 2 Deposits of US Government: Report all deposits of
federal public funds made by or for the account of the United States or
a department thereof. Include:
o Deposits of the US Treasury
o Deposits of the US Postal Service
o Deposits standing to the credit of governmental institutions when
the reporting bank has been designated by the US Treasury as a
depository of such funds.
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RC-E line item 3 Deposits of states and political subdivisions: Report
deposits standing to the credit of states, counties, municipalities,
housing authorities (local), schools, irrigation, drainage and
reclamation districts, and Indian tribes in the United States.
Include also deposits of funds advanced to states and political
subdivisions by US governmental agencies and deposits of withheld
income taxes of states and political subdivisions.
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Schedule RC-E Deposit Liabilities
RC-E line item 4 Deposits of commercial banks and other depository
institutions in the United States: Report all deposits of commercial
banks and other DI located in the US. Include in this item:
o
o
o
o
o

Commercial banks and US branches of foreign banks
Credit unions
Savings and loans
Mutual and stock savings banks
Excess balance accounts and pass-through reserve amounts for
which the correspondent bank has a claim on the reporting bank.
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Schedule RC-E Deposit Liabilities
RC-E line item 5 Deposits of banks in foreign countries: Report
deposits of banks that are foreign-domiciled, even if branch of a US
bank, and foreign-domiciled branches of foreign banks.
Exclude deposits of foreign official institutions or foreign central banks.
These deposits are reportable in line item 6 – Deposits of foreign
governments and official institutions. The Call Glossary defines these
types of depositors – refer to entry for “foreign governments and
official institutions”.
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RC-E line item 7 = Total for each column A, B and C.
The aggregate amount reported in item 7 for Columns A and C
must equal the amount reported in Schedule RC line item 13.a
for “deposits in domestic offices”
Column B will reflect the total of all types of demand account
balances reported in Column A, lines 1 through 6.
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Schedule RC-E Deposit Liabilities
When reporting brokered deposits in lines 1-6, the funds
should be categorized based on the beneficial owners of
the funds that the broker has place at the bank. However, if
the information is not readily available because current
deposit insurance rules do not require the deposit broker to
provide information routinely on the beneficial owner,
these deposits may be presumed to be deposits of
individuals, partnerships or corporations and reported in
line item 1.
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RC-E Memorandum
RC-E Memo item 1 Selected components of total deposits: The
amounts to be reported in items 1.a. through 1.g. are included as
components of total deposits in domestic offices as reported in RC-E
sum of item 7 columns A and C.
RC-E Memo item 1.a. IRA’s and Keogh’s (also included in M-2)
o Include Roth IRAs, SEP IRAs
o Exclude health savings or education savings accounts
o Exclude deferred compensation plans and self-directed 401(k)
accounts
o 051 filers complete in June and December only
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RC-E Memo item 1.b. Total brokered deposits:
o “Deposit broker” -- “any person engaged in the business of
placing deposits, or facilitating the placement of deposits, of
third parties with insured depository institutions, or in the
business of placing deposits with insured depository
institutions for the purpose of selling interests in those
deposits to third parties.
o Include deposits obtained from third party even if no fee is
paid.
o Include reciprocal deposits that are not “excepted”.
o Above market rate deposits if bank not “well capitalized”
o Reciprocal deposits if special cap privilege is not maintained.
o CDARS – only if meet definition.
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Schedule RC-E Deposit Liabilities
RC-E Memo item 1.c. Brokered deposits of $250,000 and less (that are fully
insured)(that are included in Memo item 1.b)
o Generally will include brokered CDs that are participated out or issued in
$1,000 amounts under a master CD that exceeds the $250,000.
o Generally will include brokered transaction or MMDA when information
on the depositors is not readily available.
o Be alert to changes in the definition of certain aspects of brokered
deposits. FIL 113-2020.
RC-E Memo item 1.d Maturity data for brokered deposits (that are included in
memo item 1.b)
o Report remaining maturity, NOT contractual maturities
o 1.d.(1) balances < $250,000 maturing within a year
o 1.d.(2) n/a
o 1.d.(3) balances > $250,000 maturing within a year
410
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Schedule RC-E Deposit Liabilities
RC-E Memo item 1.e Preferred deposits
o Report in December report only
o Report municipal deposits included in RC-E item 3 columns A
and C that are secured as required under state law.
Report only the deposit amount in excess of the $250,000
insurance cap.
Example: a MUD deposit if $450,000 with requirement for a
pledge of securities to cover the uninsured portion. The bank
pledges securities with $300,000 fair value. $200,000 would be
reported as preferred and reported in this item.
411
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Schedule RC-E Deposit Liabilities
RC-E Memo item 1.f. Deposits obtained through a listing service
o Report non-brokered deposits obtained through the use of a listing service
o Deposits should be included in RC-E item 7 columns A and C
o Deposits reported in memo item 1.b brokered deposits, should NOT be
reported here.
o Deposits acquired in an acquisition should continue to be reported until
management “de-lists”.
When is a listing service (LS) NOT a broker? Four criteria must be met (more
detail included in Call Instructions and Glossary):
o LS is not involved in placing deposits
o LS compensated solely by means of a subscription fee
o Fees paid to the LS are flat fees and not based upon volume
o No other services are performed by the LS
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Schedule RC-E Deposit Liabilities
RC-E Memo item 1.g. Reciprocal deposits: Report total reciprocal
deposits without regard to whether these reciprocal deposits are
reported as brokered deposits in RC-E memo item 1.b. – 1.d or in
RC-O item 9 and if applicable 9.a.
o Report on single FDIC certificate basis
o Amount reported should be included in brokered deposits
Refer to Workbook Part I for more info on the new regulations
and also the Call Instructions for RC-E.
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Schedule RC-E Deposit Liabilities
RC-E Memo item 2 Components of total nontransaction accounts:
This memo item divides total nontransaction accounts into two major
categories:
o Savings deposits that are to be reported in items 2.a.(1) and 2.a.(2). These
line items equal total savings deposits. Include MMDA, and other savings
type accounts
o Time deposits that are to be reported in items 2.b, 2.c, and 2.d. These line
items equal total time deposits. Include IRA and Keogh plan accounts.
o The total of these items must equal total nontransaction accounts from
RC-E item 7, column C.
Include in items 2.b, c or d:
o all time deposits with original maturities of 7 days or more that are not
classified as transaction accounts.
o Include interest that has been credited to the time deposit
414
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RC-E Memo Item 2.a. savings deposits:
Include as savings deposits: MMDA, standard passbook savings,
interest paid by crediting savings account.

o Exclude NOW, Special passbook accounts
o Exclude interest accrued but not yet paid or credited to a
deposit account.

415

415
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RC-E Memo Item 2.b. time deposits less than $100,000:
o Report all time deposits reported in column C with balances of less than $100,000
o Include both time deposits and time deposit open-accounts (TDOA)
o Include brokered time deposits issued in denominations of $100,000 or more that are participated
out by the broker in shares of $100,000 or less
o Include brokered certificates issued in $1,000 amounts under a master certificate
o Include club accounts with balances < $100,000 where no withdrawal shall be made until a certain
number of periodic deposits has been made during a period of not less than three months
RC-E Memo item 2.c: Report time deposits (and TDOA) of $100,000 through $250,000.
o Include time deposits that were originally issued under $100,000 but interest credited to the
account has raised the balance to $100,000 or greater.
o Memo items 2.b + 2.c = sum of memo item 3.a.
RC-E Memo item 2.d: Report time deposits more than $250,000.
o Include time deposits that were originally issued under $250,000 but interest credited to the
account has raised the balance to $250,000 or greater.
o Memo item 2.d = sum of memo item 4.a.
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RC-E Memo Item 2.e.
o Report IRA & Keogh plan accounts with balances $100,000
and greater that are included in memo items 2.c. and 2.d.
These amounts would also be included and reported in Memo
item 1.a above for IRA and Keogh plans.
RC-E Memo items 3 & 4 – maturity and repricing data for time
deposits
o Report according to remaining contractual maturity
o Floating rate CDs report according to time remaining to next
repricing
o Item 3 = less than or equal to $250,000
o Item 4 = over $250,000
417
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Maturities or next repricing are broken out as follows:
Memo Item 3.a(1) and Item 4.a.(1) = Three months or less
Memo Item 3.a.(2) and Item 4.a.(2) = Over three months through 12 months
Memo Item 3.a.(3) and item 4.a.(3) = Over one year through three years
Memo Item 3.a.(4) and item 4.a.(4) = Over 3 years
Sum of Memo item 3.a = memo 2.a +2.c < $250
Sum of Memo item 4.a = memo item 2.d > $250
Items 3.b and 4.b: In addition, amounts are to be reported by remaining
maturity only – of less than one year and would be reported in items 3.a.(1)
or (2), or items 4.a.(1) or (2), as appropriate.
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Schedule RC-E Deposit Liabilities
RC-E Memo item 5 - Yes/No screening question on whether bank offers at
least one separate non-CD deposit product to consumer customers,
transaction account or nontransaction savings accounts intended primarily for
consumer use.
The types of accounts that would fall into this category would include
transaction or nontransaction accounts intended, marketed, or presented to
the public primarily to individuals for personal, household or family use. IF
the answer is YES, then memo items 6 and 7 are to be completed.
Note: 051 filers complete item 5 in June and December
Note: 041 filers complete item 5 in every quarter
Note: Items 6 and 7 are only to be completed by banks with $1 billion or
more in assets. 051 filers with > $1 billion will complete in December only.
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Schedule RC-E Deposit Liabilities
RC-E Memo items 6 and 7: Reporting required:
o If over $1 billion in assets and
o Offers separate deposit products to consumers and
o Answered YES in memo item 5.
o 051 filers complete only in December
RC-E Memo item 6: Components of total transaction account deposits of
individuals, partnerships, corporations:
o Item 6.a. Report noninterest-bearing transaction accounts
o Item 6.b. Report interest-bearing transaction accounts
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RC-E Memo 7 Components of total non-transaction account deposits
(excluding time deposits) of individuals, partnerships, corporations: Nontransaction savings accounts intended, marketed, or presented for personal,
household, or family use included in RC-E item 1 Column C.
o Item 7.a.(1) Report MMDA for personal use.
o Item 7.a.(2) Report MMDA of individuals, partnerships, corporations
o Item 7.b.(1) Report deposits in savings accounts for personal use.
o Item 7.b.(2) Report all other savings accounts of individuals, partnerships,
corporations.
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Schedule RC-F Other Assets
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Schedule RC-F Other Assets
The total of all items 1-6 must equal RC line item 11 “Other Assets”.
RC-F item 1 Accrued interest receivable (AIR): Report the amount of
AIR on interest-bearing assets applicable to current and prior periods
that has not yet been collected.
For banks that have adopted ASU 2016-13, report AIR net of any
applicable allowance for credit losses.
RC-F item 2 Deferred taxes: Report deferred taxes net for each taxing
entity.
o if net result is a debit report on RC-F 2
o if net result is a credit report on RC-G 2
o net state deferred tax debits with state deferred tax credits
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Schedule RC-F Other Assets
RC-F item 3 Interest-only strips receivable (not in the form of a
security): Report the fair value of interest-only strips on
mortgage loans and other financial assets.
RC-F item 4 Equity investments without readily determinable fair
values: Include in this item:
o FRB stock, FHLB stock
o Bankers’ Bank stock
o Restricted stocks, certain minority interests of non-associated
companies, equity interests held by the bank when the bank
does not exercise significant influence.
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Schedule RC-F Other Assets
RC-F item 5 Life insurance contracts: Report in the appropriate subitem the
amount of the bank’s general, separate or hybrid account holdings of
permanent life insurance policies that could be realized at the report date.
The amount reported generally reflects the cash surrender value.
RC-F item 6 All other assets: Report the amount of other assets not required
to be itemized above by categories that exceed 25% of this line item AND are
$100,000 or greater. Should trace to GL groupings.

425
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Schedule RC-F Other Assets
RC-F item 6 All other assets:
If a category, is not pre-listed in the sub-items for item 6 and the
amount meets the threshold, create a line item description that
best describes the asset being reported. Note: 051 filers only
complete items 6.a through 6.j. in the June and December
reports only.
o 6.a Expenses prepaid that will be charged against future
income.
o 6.b Repossessed personal property (usually at fair value)
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Schedule RC-F Other Assets
RC-F item 6 All other assets:
Include in item 6:
o 6.c Notional amount of interest rate swaps your bank may
have with borrowers that are transacted through a
correspondent bank (with a positive fair value).
o 6.d FDIC loss sharing agreement assets.
o 6.e Computer software costs, net of accumulated
amortization.
o 6.f Amounts considered to be accounts receivable such as
accrued interest on purchased securities, cash items in the
process of collection, credit card sales for which the bank is
awaiting credit
427
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Schedule RC-F Other Assets
RC-F item 6 All other assets:
Include in item 6:
o 6.g Assets representing receivables from governmental
guaranties (if the guaranty is not separated from the loan
before foreclosure).
o 6.h All other assets not required to be reported in the above
categories that might include:
§ Original art objects (report at cost unless decline in FV)
Exclude from this item property held for (near) future bank
expansion, all amounts representing construction in progress
on current build out of premises. Report both in RC item 6
premises and equipment.
428
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Schedule RC-G Other Liabilities
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Schedule RC-G Other Liabilities
The total of all items 1-4 must equal RC line item 20 “Other
Liabilities”
RC-G item 1.a. Accrued interest payable (AIP) on deposits: Report the
amount of AIP that has been charged to expense during the current or
prior periods that has not yet been paid to depositors.
RC-G item 1.b. Other expenses accrued and not paid: Report the
amount of accrued income taxes payable and other expenses accrued
as of the end of the period.
RC-G item 2 Net deferred tax liabilities: Report the net amount after
offsetting deferred tax assets and deferred tax liabilities as of the
report date. If the net amount is a debit, report the amount in RC-F
item 2. If the resulting net amount is a credit, then report in this line
item.
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Schedule RC-G Other Liabilities

RC-G item 3 Allowance for credit losses on off-balance
sheet credit exposures: Report the amount of any
allowance for credit losses on unfunded commitments.
Note: if the bank has adopted ASU 2016-13, exclude
allowances established for off-balance sheet credit
exposures that are unconditionally cancellable by the bank.
RC-G item 4 all other liabilities: Report the amount of other
liabilities not required to be itemized above by categories
that exceed 25% of this line item AND are $100,000 or
greater.
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Schedule RC-G Other Liabilities
051 filers only complete items 4.a through 4.g. in the June
and December reports only.
If a category, is not pre-listed in the sub-items for item 4
and the amount meets the threshold, create a line item
description that best describes the liability being reported.
Include in other liabilities item 4:
o 4.a Amounts payable and not been reported in item 2
o 4.b Deferred compensation liabilities
o 4.c Dividends declared but not yet paid (the offset of this
was posted to retained earnings)
432
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Schedule RC-G Other Liabilities
Include in other liabilities item 4:
o 4.d Notional amount of interest rate swaps your bank may have
with borrowers that are transacted through a correspondent bank.
Amount will likely be the same as RC-F item 6.c.
o 4.e Operating lease liabilities are to be broken out of other liabilities
and reported here.
o 4.f through 4.h if the amount meets the reporting threshold:
§ Deferred gains on sales-leasebacks.
§ Unamortized loan fees that are not recorded as an adjustment
to the loan yield.
§ Recourse liabilities for transfers of assets recorded as sales.
§ Cash and other consideration received in connection with
transfers of ORE that have been financed by the Bank and not
433
qualifying to be recorded as a sale.
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Schedule RC-G Other Liabilities
Exclude from other liabilities item 4:
o Withheld taxes
o Mortgage and other escrow funds
o Undisbursed loan funds for which the borrower is
liable
o Overpayments by customers on credit cards
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Schedule RC-K Quarterly Averages
Averages must be calculated on a daily basis as of the close of business
each day for the calendar quarter or on a weekly basis, as of the close
of business each Wednesday during the calendar quarter.
If the reporting bank acquired another bank during the quarter, the
calculation should include:
o Dollars / number of days for the reporting bank from the beginning
of the quarter through the date of the acquisition, and
o The combined dollars / number of days of both the reporting bank
and the acquired bank from the date or acquisition through the end
of the quarter.
If the reporting bank began operations during the calendar quarter,
the quarterly average should only the dollars for the days that the
bank was in operations.
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Schedule RC-K Quarterly Averages
Asset categories should correspond to the asset categories in
Schedules RC, RC-B, RC-C and RC-E, as applicable.
Certain items are applicable only to banks once they reach certain
threshold asset amounts. (item 13 “other borrowed money” and
Memo 1 “loans to finance ag and farm loans”)
Securities should be reported at amortized cost regardless of
classification as HTM or AFS and should be reported on the line item
that corresponds to the reporting line item in RC-B. Do not net any
ACL if adopted ASU 2016-13.
Equity securities with determinable fair values (reported in RC item
2.c.) should be reported at the average fair value.
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Schedule RC-K Quarterly Averages
The allowance for credit losses (or ALLL) should not be deducted from loans, however,
the allowance (ACL too) should be deducted from total assets for the average total
asset calculation. Loans should be reported according to the line item types as
reported in RC-C.
Upon adoption of ASU 2016-01 the quarterly average for total assets should reflect:
o All debt securities not held for trading at amortized cost (exclude unrealized gain
(loss),
o Equity securities with readily determinable fair values and not held for trading at
fair value, and
o Equity securities and other equity investments without readily determinable fair
values and not held for trading lower of cost or fair value, typically at carry
amount.
To the extent that net deferred tax assets as reported includes the deferred tax effects
for the unrealized holding gains for AFS securities, these tax effects may be excluded
from the calculation of average total assets (and be consistently excluded over time).
Do not deduct items deductible from average total assets in RC-R
437
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Schedule RC-L Derivatives
and Off-Balance Sheet Items
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Schedule RC-L Derivatives and Off-Balance
Sheet Items
RC-L should be completed on a fully consolidated basis, and, in
addition to derivatives, this schedule includes data related to
selected commitments, contingencies and other off-balance
sheet items that are not reportable on Schedule RC.
The predominance of data reported in this schedule will
generally pertain to unused or unfunded commitments that
represent future credit risk to the reporting bank.
Exclude: contingencies arising from potential or actual litigation
439

439

Schedule RC-L Derivatives and Off-Balance
Sheet Items

Unused commitments are to be reported gross but may exclude
commitments that the bank has participated to others as long as the
bank is not legally obligated to fund even if the party to whom the
commitment has been participated fails to perform in accordance with
the terms of the commitment.
Unused commitments are reported regardless of whether they contain
“material adverse change” clauses that are intended to relieve the
issuer of its funding obligations under certain conditions and
regardless of whether they are unconditionally cancelable at any time.
Fees charged for issuing letters of credit should be amortized net of
direct costs, over the commitment period.
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Schedule RC-L Derivatives and Off-Balance
Sheet Items

Include as commitments:
o Commitments to make or purchase loans
o Commitments that are legally binding.
o Proceeds the bank is legally obligated to advance
o Rotating, revolving open-end lines.
o Standby letters of credit – financial and performance based.
o Overdraft protection, where have advised customer of
available amount.
o Commitments to extend credit at some point in the future
o For borrowing-base/asset-based commitments, report based
on amount bank is obligated to lend as of report date.
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Schedule RC-L Derivatives and Off-Balance
Sheet Items

Some sub-items are to be completed by banks with $300 million or more in
total assets or $300 million or more in credit card lines - items 1.b.(1) and (2)
and on a semiannual basis.
Some sub-items are to be completed by banks with $1 billion or more in total
assets - items 2.a and 3.a related to FSLOC and PLOC. These sub-items are
not applicable for 051 filers.
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Schedule RC-L Derivatives and Off-Balance
Sheet Items
RC-L item 1 Unused commitments: Report in sub-items 1.a
through 1.e. the amounts of unused or unfunded commitments
according to the loan type codes used for RC-C.
Be aware of commitments that are “unconditionally cancellable”.
These are reportable in RC-L Part II item 9 and are isolated in RCR Part II for risk-weighting.
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Schedule RC-L Derivatives and Off-Balance
Sheet Items

RC-L item 2 Financial Standby Letters of Credit (FSLOC): Report the amount of
unused and outstanding as of the report date. Include all legally binding
commitments to issue a FSLOC. Do not report net participations sold. A
FSLOC obligates the bank to pay a third party when the customer fails to pay
the third-party beneficiary for a debt or other extension of credit. Sub-item
2.a is to be completed by banks with $1 billion or more in assets and will
include FSLOC that have been conveyed or participated to others.
Do not confuse these SLOC with the LOC your bank may have outstanding
with the FHLB for purposes of pledging / securing municipal deposits. Those
LOC are off-balance sheet liabilities and are not considered “exposures” for
regulatory capital calculations.
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Schedule RC-L Derivatives and Off-Balance
Sheet Items

RC-L item 3 Performance Standby Letters of Credit (PSLOC): Report the
amount of unused and outstanding as of the report date. Include all legally
binding commitments to issue a PSLOC. Do not report net participations sold.
A PSLOC obligates the bank to pay a third party when the customer fails to
perform on a contractual. Sub-item 3.a is to be completed by banks with $1
billion or more in assets and will include PSLOCs that have been conveyed or
participated to others.
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Schedule RC-L Derivatives and Off-Balance
Sheet Items

RC-L item 4 Commercial Letters of Credit (CLOC): Report the amount of
unused and outstanding as of the report date. Include all legally binding
commitments to issue a CLOC. Do not report net participations sold. CLOC or
other travelers LOCs issued for money should be reported as demand
deposits in RC-E.
Items 2, 3, and 4 are reportable For CBLR electing banks (not net of amounts
conveyed to others). The amounts reported here will generally be reportable
in RC-R Part I item 34 for the calculation of unfunded commitments to total
assets.
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Schedule RC-L Derivatives and Off-Balance
Sheet Items

RC-L items 6.a and 6.b Securities lent and borrowed: Report the
amount of securities lent or borrowed against collateral or on an
uncollateralized basis. These amounts are reportable for CBLR as
unfunded commitments in RC-R Part I item 34.
RC-L item 7 and sub-items 7.a – 7.c Credit derivatives: Report in
this item and sub-items credit derivatives, which are instruments
that allow one party to transfer the credit risk to another party.
Credit derivatives will have a notional amount (or the face value)
and will have a fair value amount. Refer to the Call Instructions,
or the Call Glossary and your Workbook Part III for more
information on the types if credit derivatives that are reportable
in this item. Item 7 is not applicable for 051 filers.
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Schedule RC-L Derivatives and Off-Balance
Sheet Items
RC-L item 9 and 10 All other off-balance sheet liabilities and assets: Report all
significant types of off-balance sheet liabilities not covered in the other items
described above that are individually over 10% of Equity Capital as reported
in Schedule RC item 27. Aggregate the amount to be reported.
Exclude derivatives and any liability that is already reported on the balance
sheet in Schedule RC.
Report in sub-items of 9 and 10 the individual types of commitments that
each exceed 25% of equity capital as reported in Schedule RC item 27 “total
bank equity capital”.
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Schedule RC-L Derivatives and Off-Balance
Sheet Items
RC-L Item 11 Year-to-date merchant credit card sales volume: To be
completed by both 051 and 041 filers in June and December only.

This line of business carries credit risk resulting from fraudulent credit card
activities and a potential lack of creditworthiness of the merchants in the
bank’s merchant processing program.
The acquiring bank is the bank that has the liability for charge-backs and
maintains the master agreement with the merchant.
The agent bank is the bank that, by agreement, participates in another bank’s
merchant program and may assume some of the risk of loss due to chargeback activities on the bank’s merchant customer.
Banks that are required to report sales data to the credit card associations of
which they are members (e.g. MasterCard and Visa) should measure sales
volume in the same manner for purposes of this item.
449
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Schedule RC-L Derivatives and Off-Balance
Sheet Items
RC-L items 12-16, Derivative positions: These items to be completed by 041 filers
only. Item 16 only applies to >$10 billion in reported assets.

Report in the appropriate column and sub-item the gross par value, also referred to as
the notional amount, of all contracts that meet the definition of a derivative and must
be accounted for under ASC Topic No. 815 Derivatives and Hedging Activities. Report
both freestanding derivative contracts and embedded derivatives that must be
accounted for according to the underlying risk factor. All derivatives should be
reported based upon the underlying risk factor which are identified in Columns A, B, C
and D.
If a derivative contract has multiple risk exposures, report based on predominant risk
characteristics at origination of derivative.
More info on reporting mortgage lending derivative activities can be found at
www.CallReportResources.com
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Schedule RC-M Memorandum

451

451

Schedule RC-M Memorandum
Schedule RC-M item 1 Extensions of credit to executive officers,
directors, principal shareholders and their related interest as of
the report date: All parties subject to reporting in this item are
defined under Regulation O guidelines.
o Executive Officers
o Directors
o Principal Shareholders
o Related Interest
Executive Officers: defined as Vice Presidents and above, cashier,
chairman of the board (bank and holding company), secretary of
board. The group can be narrowed by Board resolution
452
specifying those with policy making authority.

452

Schedule RC-M Memorandum
Directors: members of the board (bank and holding company)
that have voting rights, and whether receiving compensation or
not.
Principal Shareholders: individuals or a company that directly or
indirectly owns or controls more than 10% of any class of stock
(bank or holding company). Control may come through a
business, a trust, a spouse, minor children or adult children at
home.
Related Interest: defined as business or political organization
(that would benefit) that is controlled by an executive officer,
director or principal shareholder.
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Schedule RC-M Memorandum
Extension of credit is:
o The making or renewal of any loan,
o The granting of a line of credit, or
o Extending credit in any manner whatsoever
o Includes the exposure arising from a derivative transaction, a
repurchase agreement, a reverse repurchase agreement and
securities lending and borrowing activities.
For lines of credit , the amount to be reported as an extension of
credit is the total amount of the line, not just the outstanding
balance, if any, at the reporting date.
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Schedule RC-M Memorandum
RC-M item 1.a. Aggregate amount of extensions of credit to insiders: Report the
aggregate amount of extensions of credit at the report date. Be careful to not double
count when there are multiple guarantors or borrowers named on the credit.
Extensions of credit include:
o Loans
o Guarantees
o Co-signers
o Contribute collateral on a loan
o Overdrafts
o Cash collections where bank gave immediate credit
o Commitments -- Total Commitment
o Lines of credit -- Total Line
o Letters of credit
o Open ended line in Excess of $15,000
o Overdraft line in Excess of $5,000
o Exclude PPP loans that were subject to the same application criteria as other
borrowers.
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Schedule RC-M Memorandum
RC-M item 1.b. Number of insiders: Insiders with credit in excess of the
lesser of $500,000 or 5% of total capital including the ALLL (or ACL).
Count all insiders that fall into the definition for 1.a above. Aggregate
all amounts of extensions of credit by individual or entity. Here, you
can double count borrowers and guarantors.
Example: the bank has a line of credit approved in the amount of
$750,000 with 2 directors that meet the criteria as guarantors. 5% of
total capital exceeds $750,000.
Amount to report in 1.a = $750,000
Amount to report in 1.b = 2
456
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Schedule RC-M Memorandum
RC-M item 2 Intangible assets: Report in the appropriate
sub-item the carrying amount of intangible assets. The
total of sub-items for item 2 must equal Schedule RC item
10.
Sub-items include:
2.a = Mortgage servicing assets
2.b = Goodwill
2.c = All other intangibles, such as core deposit intangibles,
customer lists, non-mortgage serving assets, purchased
credit card portfolios.
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Schedule RC-M Memorandum
Mortgage servicing assets (MSA): Report in item 2.a. the carrying
amount of MSA, which can be accounted for either on the
amortization method or the fair value method. For MSA accounted for
under the amortization method, the carry amount is the unamortized
cost of acquiring the mortgage service contracts, net of any related
valuation allowances. For MSA accounted for under the fair value
method, the carry amount is the fair value of the mortgage service
contracts.
Report in item 2.a.(1). the estimated fair value of the contracts which
should closely equal the carry amount, especially when the bank
accounts for the MSA under the fair value method. Remember, all
intangibles should be evaluated for impairment and therefore those
MSA accounted for under the amortization method, should have a
valuation allowance recorded if the fair value of the MSA is materially
less than the carry amount.
458
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Schedule RC-M Memorandum
Goodwill: Report in item 2.b the carry amount of goodwill as
adjusted for any impairment losses. If the reporting bank elects
the private company accounting alternative for goodwill, report
the amount net of amortization. Regardless of whether goodwill
is subject to amortization, an impairment assessment must be
performed periodically with any impairment amount written off
through the income statement.
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All Other intangible assets: Report in item 2.c the carry amount
of all other specifically identifiable intangibles, such as core
deposit intangibles, favorable leasehold rights, purchased credit
card relationships, customer lists, and nonmortgage servicing
assets.
The net carry amount may, or may not, include amounts
amortized over the useful life of the asset, and it may or may not
include impairment amounts based upon periodic impairment
evaluations.
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Schedule RC-M Memorandum
RC-M item 3 Other real estate owned: Report real estate acquired in
settlement of debt (other real estate owned, OREO or ORE) in sub-items 3.a
through 3.e based upon the Call Code types reported in Schedule RC-C. The
amount reported in this item must equal RC item 7.
o ORE is recorded at the date of foreclosure at its fair value less costs to sell.
When this amount is lower than the loan balance, the variance will be
charged off against the ALLL/ACL. Beware of ORE values that exceed the
loan balance and document clearly the decision to take a “gain” on
foreclosure.
o After foreclosure, all changes in FV will be written down through income
with a valuation reserve established on each property. Never write-up the
value of the property above the amount recorded at foreclosure.
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Schedule RC-M Memorandum
o Also include as ORE property originally acquired for future bank expansion
but no longer intended to be used for that purpose. This property could
also be reported in RC item 6 as premises and equipment.
o Exclude real estate collateralizing a full or partial government guaranteed
mortgage loan for which the bank has taken possession. The principal and
interest related to such a repossession should be reported in RC item 11
and RC-G as an ”other asset”.
o Include ORE sold that has been bank financed with the transaction does
not qualify for sale treatment under appropriate accounting guidance.
Refer to Call Glossary entry for “foreclosed assets”. Glossary includes both
the old and the new accounting guidance.
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Schedule RC-M Memorandum
RC-M item 4 Cost of equity securities with readily
determinable fair values: Report the cost of all equity
securities not held for trading that have readily
determinable fair values, that have been reported in RC
item 2.c. The cost basis should include any OTTI amounts
recognized by the bank before the adoption of ASU 201601.
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Schedule RC-M Memorandum
RC-M item 5 Other borrowed money: Report in the appropriate
sub-item the specified information about FHLB advances and
other amounts reported as other borrowings in RC item 16,
“other borrowed money”. The total reported in sub-items 5.a
and 5.b must equal RC item 16.
Report appropriately as:
o Fixed rate according to remaining maturity = the amount of
time remaining from the report date until the final contractual
maturity without regard to repayment schedule
o Variable or floating rate according to next repricing date = the
date the interest rate can change or contractual maturity if
that date is earlier then the repricing date.
464
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Schedule RC-M Memorandum
Things to consider when determining how to report:
o A variable rate borrowing that has a floor will be reported as fixed rate
when the interest rate is at the floor (or ceiling).
o If the borrowing is callable at the option of the issuer, report based upon
maturity without regard to the call date.
o For fixed rate borrowings that have been called but are still outstanding at
the report date - use the call date as the maturity date.
o For variable rate borrowings, always use the next repricing date without
consideration of the call date unless the borrowing has been called at the
report date. Then use reprice date or call date if earlier.
o The next repricing date will always be the date the rate is subject to
change or maturity date if the maturity date is closer than the repricing
date.
o Variable rate borrowings with maturity within one year are reportable in
5.a.(2) and 5.b.(2) as borrowings with remaining maturity of one year or
less.
465
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RC-M item 5.a.Other borrowed money with the FHLB: Amount should
be included in the amount reported in Schedule RC item 16.
o Item 5.a (1) for FHLB advances should be reported according to
remaining maturity or next repricing date (if advance is floating
rate).
o If floating rate with repricing within one year but maturity beyond
one year – do not report in 5.a.(2). Amount reported here should
be reported in 5.a(1).a with remaining maturity of <1yr.
o When FHLB borrowings (included in 5.a(1) are considered
structured advances, report those in item 5.a.(3).Structured
advances contain options in the form of:
•
•
•
•

Callable advances
Convertible advances
Puttable advances
Advances that have caps, floors, or other embedded derivatives
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Schedule RC-M Memorandum
RC-M item 5.b. (1) and (2) Other borrowings: Report amounts borrowed that
are reported in Schedule RC item 16 that have not been reported in item 5.a.
for FHLB advances. Refer to RC item 16 for descriptions of borrowings that
are reportable.
o Reporting is required by maturity or next repricing date.
o Repricing data is determined by contractual triggers that cause the rate on
the borrowing to change.
o Exclude from item 5 federal funds purchased that are reported in RC item
15 and subordinated debentures that are to be reported in RC item 19.
o Borrowings, other than FHLB borrowings or advances, with remaining
maturity of less than one year should be reported in 5.b.(2) and would
likely be included borrowings reported in 5.b.(1).
o Includes term fed funds purchased, OD correspondent bank accounts,
money borrowed to finance premises.
o Includes finance lease liabilities under ASU 2016-02 and Capital Leases
under ASC Topic 840.
467

467

Schedule RC-M Memorandum
RC-M item 6 Mutual fund and annuity sales: Indicate “yes” or ”no” if the
reporting bank sells private label or third-party mutual funds and annuities.
o Sales take place on the premises
o by bank employees or
o by non-bank employees that lease space from which the sales process is
conducted or from which fees are paid to the bank.
o If income recorded at sale or over time, likely “yes”
o For 051 filers – report in December only.
RC-M item 7 Assets under management in proprietary mutual funds and
annuities: If the bank or its subsidiary acts as an investment advisor, this line
item will likely be applicable. Report zero if the bank or a subsidiary do not act
as an investment advisor for a mutual fund or an annuity that is proprietary.
For 051 filers – report in December only.
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RC-M item 8 Internet web site addresses and physical office trade
names: Report all trade names that differ from the institution’s legal
name that an institution uses to identify physical branches and public
facing internet websites that accept or solicit deposits. If the bank
uses more than one trade name to accept deposits other than legal
title of your financial institution as reflected in your charter, report
other trade names and related URL’s. Reportable in June and
December for 051 filers.
o Item 8.a primary website address.
o Item 8.b other public facing URL addresses that accept or solicit
deposits, other than primary website. Do not include affiliated,
separately chartered institutions, third-party deposit listing
services. Leave blank if nothing to report.
o Item 8.c trade names other than legal bank name used to identify
physical offices where deposits are accepted or solicited. Leave
blank if nothing to report.
469

469

Schedule RC-M Memorandum
RC-M item 9 – YES/NO regarding transactional ability on the bank’s web site:
This is only required in December for 051 & 041 filers. Can your customers
execute transactions through the web site?
The internet web address of the website (or sites) with transactional
capability does not have to be the address of the bank’s primary Internet
website that is reported in RC-M item 8 above.
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Schedule RC-M Memorandum
RC-M item 10 Secured Liabilities: Report the amount of fed fund
purchased (as reported in RC item 14) that are secured in item 10.a.
and report the amount of other borrowings (as reported in RC-M item
5.b.(1) (a-d) in item 10.b.
o Report also the cash received and the outstanding participants prorata balance of loans sold under participation agreements that do
not meet the criteria to be called a “sale” under ASC Topic 860.
o Include finance lease liability under ASU 2016-02.
o Report fed funds purchased that are secured
o Mortgages payable on bank premises
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RC-M item 11 Act as trustee or custodian: For IRA, HSA, & other
similar accounts. Only complete in December for 051 filers. Yes
or No.
o It is possible to act as trustee or custodian without having
trust powers for both state and nationally chartered
institutions.

472

472

Schedule RC-M Memorandum
RC-M item 12 Provide custody, safekeeping, or other services
involving the acceptance of orders for the sale or purchase of
securities? Does the bank take orders from customers for the
sale or purchase of securities, regardless of whether this activity
occurs in a custody or safekeeping account or elsewhere, if the
order is taken as an accommodation to the customer. Only
completed in December for 051 filers.
o If an employee carries a dual role as employee of the bank
and licensed rep of a registered broker-dealer, but only
accepts instructions in their role as a rep for the BD, then
report No in this item.
473
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Schedule RC-M Memorandum
RC-M item 13 Assets covered by loss-sharing agreements with FDIC: Report in
the appropriate sub-item the balance sheet carry amount as of the report
date the amount of assets acquired from failed insured institutions or
otherwise purchased from the FDIC that are covered by loss-sharing
agreements. 041 filers only. 051 filers will report in SU item 9.
o Do not report the book value of the loans as reported on the failed institutions
books. Report the amount carried on the reporting bank’s books.
o Do not report after the expiration of the loss sharing period even if the terms
of the loss sharing agreement require reimbursements from the bank to the
FDIC for certain amounts during the recovery period.
o Report loans according to type code as reported in RC-C. (13.a)
o Report ORE acquired that is included in RC item 7 and reported in RC-M item 3
by type of loan and the maximum amount recoverable from the FDIC. (13.b)
o Report debt securities and other assets acquired that were under FDIC loss
sharing agreements. (13.c and 13.d)
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RC-M item 14, Captive insurance & reinsurance subsidiaries: Captive
insurance companies are used by banks to self-insure (credit life, accident &
health, disability, employee benefits); they are a limited purpose insurer.
Premiums are paid by a bank to its captive insurer and claims paid back to the
bank by the captive are transacted on an intercompany basis. Captive
reinsurance subsidiaries may underwrite private mortgage guaranty
reinsurance and terrorism risk insurance.
Total assets of the captive subsidiaries should be reported before eliminating
intercompany transactions between the consolidated subsidiary and other
offices or subsidiaries of the bank. Both 051 & 041 filers report in December
only.
o Item 14.a. Total assets of captive insurance subsidiaries
o Item 14.b. Total assets of captive reinsurance subsidiaries
475
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Schedule RC-M Memorandum
RC-M item 15, Qualified thrift lender test: Applies to savings
associations and certain savings bank cooperatives that have
elected to be treated as savings associations for purposes of
holding company regulation. Report on test of compliance with
the Qualified Thrift Lender.
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Schedule RC-M Memorandum
RC-M item 16 International remittance transfers offered to consumers:
Report in sub-items 16.a through 16.d, information about international
electronic transfer of funds services offered to U.S. consumers that are
remittance transfers as defined in Subpart B of Reg E or, would qualify
as a remittance transfer but are excluded from that definition only
because the provide is not providing those transfer services in the
normal course of business.
Definition of Sender: a consumer who requests a remittance transfer
provider to send a transfer to a designated recipient.
A Designated Recipient is any person specified by the sender as the
authorized recipient in a foreign county.
477
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Schedule RC-M Memorandum
Remittance Transfer is an electronic transfer of funds of more
than $15 requested by consumers in US to consumer or
business recipients in foreign countries and can be in the form
of:
o International wire transfers
o International ACH
o International EFT
o On-line bill payments and other EFT’s that a sender
schedules in advance, including preauthorized remittance
transfers made by the bank at the customer’s request;
however, if the bank is not directly engaged with customer
to send the EFT to foreign merchant this would not be
considered a remittance transfer.
478
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Schedule RC-M Memorandum
o Addition of funds to a prepaid card by participant in prepaid
card program, such as a card issuer, that is directly engaged
with sender to add funds, where prepaid card is or was sent
to person in a foreign country.
o Debit card used to purchase item directly from foreign
merchant is not included.
o Domestic wire transfers are not a “remittance transfer” under
the definition, so do not count when determining if send
fewer than 100. Note change planned for 2021 = 500
o Questions about types of international remittance transfers
offered, the settlement systems used to process transfers, and
whether number of remittance transfers exceeds or is
expected to exceed Bureau’s safe harbor threshold of more
than 100.
479
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Schedule RC-M Memorandum
Screening questions to be answered by all institutions: RC-M Item 16.a. is to
be reported as of report date. YES/NO - Does your bank offer any of the
mechanisms to consumers for sending remittance transfers?
•
•

International wire transfers
International ACH transactions

•
•

Other proprietary services
Cash based, bill payment, or prepaid card services

•

Other proprietary services operated by another party

•
•

Report semi-annually in June and December
Schedule planned to change in March 2021 with no reporting required in
March or June. A full year of transactions will be reported in December
2021.
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Schedule RC-M Memorandum
RC-M item 16.b. YES/No - did your bank send more than 100
remittance transfers in the previous calendar year or estimate it
will send more than 100 in the current calendar year. Report
annually each June.
RC-M item 16.c. - if report YES in 16.b in current report or most
recent prior report, then additional questions
o Report which mechanism your bank estimates that provided
the largest number of remittance transfer. 1=wires; 2=ACH;
3=other proprietary
o Estimate will cover remittance transfers during the two
quarters ending on report date.
o Report semi-annually, in June and December
481
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Schedule RC-M Memorandum
RC-M item 16.d. Volume & dollar of remittance transfers
provided during prior period & frequency with which temporary
exception applied. Estimate will cover transfers provided during
the two quarters ending on the report date
o Estimated number of remittance transfers
o Estimated dollar value of remittance transfers
o Estimated number of remittance transfers for which bank
applied temporary exception
o Report semi-annually, in June and December
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Schedule RC-M Memorandum
RC-M item 17 U.S. Small Business Administration Paycheck
Protection Program (PPP) loans and the Federal Reserve PPP
Liquidity Facility (PPPLF): Report the following in sub-items 17.a
through 17.e.:
Item 17.a – Number of PPP loans outstanding
Item 17.b. – Outstanding balance PPP loans (net)
Item 17.c – Outstanding balance of PPP loans pledged to PPPLF
Item 17.d – Outstanding borrowings from the FRB under the
PPPLF with remaining maturity of (1) one year or less (2) more
than one year.
Item 17.e – Quarterly average amount of PPP loans pledged to
the PPPLF and excluded from RC-R Part I, item 30 – consolidated
assets for leverage.
483
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Schedule RC-M Memorandum
RC-M item 18 Money Market Mutual Fund Liquidity Facility
(MMLF): Report in item 18 sub-items:
Item 18.a – Outstanding balance of assets purchased under the
MMLF
Item 18.b – Quarterly average amount of assets purchased under
the MMLF and excluded from RC-R Part I, item 30 – consolidated
assets for leverage.
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets

Report on a fully consolidated basis all loans leases, debt
securities and other assets that are past due or are in nonaccrual
status, regardless of whether such assets are secured or
unsecured and regardless of whether the assets are guaranteed
or insured by the U.S. Government.
For banks that HAVE NOT adopted ASU 2016-13, past due and
nonaccrual assets should be reported at the balance sheet
amount – which is the amount reported on RC in items 4.b. loans
held for investment. Do not report only the delinquent amounts
that are past due.
For banks that HAVE adopted ASU 2016-13, report the balance
sheet amount without deducting any applicable ACL.
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets
In all cases, the amounts reported in RC-N items 1 through 10
should reflect amounts, by classification reported in RC and RCC.
Columns A, B and C are mutually-exclusive and any given loan,
lease or debt security or other assets should be reported in only
one column.
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets
RC-N items 1 through 10 should reflect amounts, by classification
reported in RC and RC-C. Item 10 is for debt securities that are
past due or on nonaccrual status.
Columns A, B and C are mutually-exclusive and any given loan,
lease or debt security or other assets should be reported in only
one column.
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets

Report in Column A: Report amounts of loans, leases , debt securities and
other assets with payments that are due and unpaid for 30 days through 89
days. Include overdrafts 30 – 89 days continuously overdrawn as past due in
the loan category as reported in RC-C.
Report in Column B: Report amounts of loans, leases, debt securities and
other assets on which payment is due and unpaid for 90 days or more, but
the bank continues to accrue and record interest income.
Include in Column A and B loans that, subsequent to restructuring by means
of a modification of terms, have become 30 days or more past due and upon
which the bank continues to accrue interest into income. Include TDRs.
Report in Column C: Report the balance sheet amounts of loans, leases, debt
securities and other assets that are in nonaccrual status. Include TDRs (some
limited exceptions apply).
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets

The past due status of loan or other asset should be determined
in accordance with the contractual repayment terms.
o Grace periods do not matter
o Either principal or interest
Nonaccrual status assets are loans, leases or other assets that
are no longer accruing interest income for financial reporting
purposes.
o When to place a loan on nonaccrual status?
o When to return a loan to accrual status?
o Forgone interest treatment?
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets

For banks that HAVE NOT adopted ASU 2016-13, the delinquency status
should be determined on the individual asset in accordance with its
contractual repayment terms and reported appropriately in Column A or
B.
When accrual of income on a pool of PCI loans with common risk factors
is appropriate, delinquency status should be determined individually for
each loan in the pool in accordance with the loan repayment contractual
terms.
PCI accounting should be followed for these assets and reported
accordingly at the carry value for the assets, which may include credit and
non-credit discounts.
PCI accounting = reporting loans net of non-accretable credit discount
491
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets
For banks that HAVE adopted ASU 2016-13, any PCI loans or debt
securities held as of the adoption date should prospectively be
accounted for as PCD with the remaining non-credit discount, after the
adjustment for the ACL, accreted to interest income at the new
effective interest rate on the loan or security, if the asset is not
required to be on nonaccrual status.
Amounts should be reported in columns A, B or C without any
deduction for applicable ACL.
March 2020 instructions include discussion on when you might not be
required to place a PCD loan on nonaccrual status.
ASU 2016-13 = gross up loan for non-accretable credit discount
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets
Bounce Protection Programs resulting in overdrafts, including discretionary
overdrafts, are subject to the safety & soundness guidelines of the ruling.
o Report as a loan in Schedule RC-C item 6.b or item 9 which means they are
also reportable in RC-N.
o Programs are considered a revolving credit plan and reported on item 6.b
on RC-C if a contractually binding line of credit or it is disclosed that the
bank will pay up to the limit and payment is not discretionary.
o Resulting overdrafts must be charged off against the ALLL or ACL along
with uncollected overdraft fees against ALLL or ACL if the fees are
recorded with the OD balances as loans and estimated losses on the fees
are provided for in the ALLL or ACL.
o Guidelines require charge off no later than 60 days from date first
overdrawn. Report charge offs on RI-B item 5.c or item 7. Also report as
unused commitment in RC-L even if the bank has the right to not pay. 493
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets

RC-N item 11: Report in Column A, B or C the aggregate amount of all
loans and leases reported in items 1 through item 8 for which
repayment of principal is wholly or partially guaranteed or insured by
the U.S. Government, including agencies and government sponsored
agencies, but excluding loans covered by loss-sharing agreements with
the FDIC, which are reported in item 12.
o Exclude guarantees by state or local governments or private
agencies.
o Exclude loans collateralized by securities issued by the U.S.
Government and its agencies or sponsored agencies.
RC-N item 12: Report data as required on loans included in items 1
through item 8 that are covered by loss-sharing agreements with the
FDIC. Report loans in their appropriate category as reported in RC-C.
This item 12 is not applicable for 051 filers, however see SU item 9. 494
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets
RC-N Memo item 1.a through 1.g: Report additional detail regarding TDRs, by
type of loan, that are reported RC-N items 1 through 7. Report in the
appropriate sub-item and column, loans that have been restructured in
troubled debt restructurings and are past due 30 days or more or are in
nonaccrual status. Exclude all TDRs that are in compliance with their
modified terms.
Memo items 1.a through 1.f - completed in June and December only for 051 filers.
Memo item 1.g (the total of all TDRs past due more than 30 or on nonaccrual) completed by all banks on a quarterly basis.
Memo items 1.e.(1) and (2) - completed by banks with $300 million or more in
assets.
Memo item 1.f.(5) - completed by banks with $300 million and more in assets or
banks with less than $300 million in assets that have loans to finance agricultural
production and loans to farmers that exceed exceeding 5% of total loans.
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets
RC-N Memo item 2 Loans to finance commercial real estate,
construction and land development activities not secured by real
estate: Report those loans that are included in RC-N items 1 through 7
amounts related to loans to finance commercial real estate,
constructions and land development activities that ARE NOT secured
by real estate (refer to loans reported in RC-C part I memo item 3).
RC-N Memo item 3 Loans secured by real estate to non-US addressees:
There is a conflict in instruction: Memo Item 3 is not applicable for
041 and 051 filers according to the Instructions, but the form itself
indicates it is applicable to those banks with $300 million or more in
assets.
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496

Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets
RC-N Memo item 4 loans to finance agricultural production and other
loans to farmers: is to be completed by banks with $300 million and
more in assets or banks with less than $300 million in assets that have
loans to finance agricultural production and loans to farmers that
exceed exceeding 5% of total loans.
RC-N Memo item 5 Loans and leases held for sale: Report held for sale
loans that are past due 30 days or more or on nonaccrual status that
are included in RC item 4.a.. These loans should be included in RC-N
items 1 through 7. Exclude all loans held for trading purposes. To be
completed by 051 filers in June and December only.
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets

RC-N item 7 Additions to nonaccrual assets during last six months: For
both 041 and 051 filers, report in June and December only. Include
all assets placed in nonaccrual during the quarter, even if sold, paid
off, charged off, or returned to accrual. Report balance of loan at time
loan was placed on nonaccrual.
RC-N item 8 Nonaccrual assets sold during last six months: For both
041 and 051 filers, report in June and December reports only. Include
the outstanding balance at the time of the sale, not the sales price. Do
not include any gain/loss recorded on the sale.
RC-N memo item 9 Purchased credit impaired loans past due or
nonaccrual: For both 041 and 051 filers that have not adopted ASU
2016-13 report in June and December reports only. Banks that HAVE
adopted ASU 2016-13 should not complete and leave both memo
items 9.a and 9.b blank.
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Schedule RC-N Past Due and Nonaccrual
Loans, Leases and Other Assets

Purchased credit impaired loans are loans that a bank has
purchased, including those acquired in a business combination,
where there is evidence of deterioration of credit quality since
the origination of the loan and it is probable, at purchase date,
that the bank will be unable to collect all contractually required
payments receivable.
o Report the outstanding balance of the loans in Memo item
9.a. to include the undiscounted sum of all amounts owed at
report date, including principal, interest, fees, penalties and
amounts charged-off.
o Report the carry amount in memo item 9.b before any
allowances booked after acquisition.
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Schedule RC-O Other Data for Deposit
Insurance Assessments
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Schedule RC-O Other Data for Deposit
Insurance Assessments
Schedule RC-O is to be completed by all FDIC insured institutions. Items to be
completed will vary based forms that are filed and based upon the
institutions' classification as “large” or “highly complex”. The term “large” is
generally defined as $10 billion or more in assets.
The term “highly complex” is generally defined as an institution with $50
billion or more in assets that is controlled by a parent company with $500
billion or more in assets or is a processing bank or trust company that has $10
billion or more in assets. Certain revenue thresholds apply to this
classification as well as assets under management. See Call Glossary for more
into on Deposits.
The term “separately chartered” institution refers to banks with a unique
FDIC certificate number. When a bank owns another bank as a subsidiary, the
parent company should compete RC-O items 1 through 11 (except item 9) and
Memo items 1 through 3 on an equity accounting basis. This translates to
NOT eliminating intercompany deposits that would be subject to elimination
501
in consolidation of the 2 banks.
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Schedule RC-O Other Data for Deposit
Insurance Assessments

RC-O item 1 Total deposit liabilities before exclusions: Report in
this item deposit balances, including deposits of consolidated
subsidiaries not included in RC-E, net of unamortized premium
or discounts. Amount reported here may/will not equal RC item
13.a or RC-E Col A + Col C. Include in this line item:
o Accrued interest payable (is not reported in RC-E)
o Trust deposits held at the bank (uninvested cash)
o Escrow accounts
o Dealer reserves
o Official checks
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Schedule RC-O Other Data for Deposit
Insurance Assessments

RC-O item 2 Exclusions from total deposits: Exclusions may
include unposted debits and credits if you INCLUDED them in RCO item 1. Additional exclusions include:
o Foreign deposits
o Reciprocal balances - any demand deposit due from up to the
total amount of deposit balances due to the same bank
o Drafts drawn on other depository institutions
o Pass through reserves (already reported as deposits)
(correspondent banks only)
o Accumulated deposits for the purpose of making customer
loan payments (sort of escrow)
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Schedule RC-O Other Data for Deposit
Insurance Assessments

RC-O item 4 Average consolidated total assets (may not = RC-K item 9):
Report average quarterly assets according to the guidance on averaging
methods. All banks > $1 billion and all newly insured banks (March 31, 2011
and beyond) must compute average based on daily balances. Indicate the
averaging method used in 4.a.
o If parent of other banks, the parent bank should report its daily or weekly
average consolidated total assets without consolidating its bank
subsidiaries into the calculation
o If the surviving bank in a merger or consolidation that occurred during
quarter, should calculate average consolidated total assets by including
the consolidated total assets of all entities that were merged or
consolidated into the reporting bank as if the merger or consolidation
occurred on the first day of the calendar quarter. This calculation varies
from the required calculation for RC-K.
o June 2012 memo from FDIC emphasizes that if using a computergenerated system report, must be able to provide an audit trail that
information is correctly computed (be able to provide a daily balance
sheet).
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Schedule RC-O Other Data for Deposit
Insurance Assessments

RC-O item 5 Average tangible equity (RC-R Part 1 item 26):
Report on an unconsolidated basis for the quarter. All banks >
$1 billion and all newly insured banks must report the average of
the current quarter’s month end balances of Tier 1 Capital as
determined based on the total of Tier 1 Capital for each month
end during quarter divided by 3.
o Bank is parent of another bank? Report without consolidation.
o Bank acquisition during the quarter? Use month-end post
merger for pre-merger month-ends.
o Option for < $1 billion in assets? May use quarter end
amount, unless 2 of the quarters the bank was > $1 billion.
505

505

Schedule RC-O Other Data for Deposit
Insurance Assessments

RC-O item 6 Holdings of unsecured debt issued by other FDIC
insured institutions: Include senior unsecured debt,
subordinated debt, and limited life preferred stock that has been
issued by another FDIC insured bank.
RC-O Item 7 Remaining maturity of unsecured other borrowings
by remaining maturity: Report in this item borrowings other
than borrowings or advances from FHLB. Must equal RC-M
items 5.b.(1) through 5.d. minus item 10.b. (secured).
RC-O item 8 Subordinated notes and debt remaining maturity:
The total of all item 8 sub-items must be equal to or less than RC
item 19 Subordinated Debt.
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Schedule RC-O Other Data for Deposit
Insurance Assessments

RC-O Item 9, Brokered Reciprocal Deposits: Report reciprocal brokered
deposits on an unconsolidated single FDIC certificate number basis. The
amount of reciprocal deposits included in the amount of brokered deposits
reported in RC-E memo item 1.b as brokered should be reported in this item.
Do not include reciprocal deposits that are not considered to be brokered.
Reciprocal deposits, by definition mean deposits received by an agent
institution through a deposit placement network with the same maturity, if
any, and in the same aggregate amount as covered deposits placed by the
agent institution in other network member banks.
All reciprocal deposits whether brokered or not, are to be reported in RC-E
memo item 1.g., however, in this line item of RC-O, only report those
reciprocal deposits that are brokered deposits. For item 9.a. report fully
consolidated reciprocal brokered deposits which will most likely apply to
institutions that own another depository institution.
507
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Schedule RC-O Other Data for Deposit
Insurance Assessments
RC-O item 10 Banker’s bank certification: Indicate appropriate answer.
o Statutory definition
o Business conduct test
o Both must be met to answer ”yes”
o If ”yes, certain deductions can be made to its assessment base
RC-O item 11 Custodial bank certification: Indicate appropriate
answer.
o Custodial bank definition – threshold for custody and safekeeping
assets or certain income amounts from fiduciary activities.
o If “yes” certain deductions can be made to assessment base
508
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Schedule RC-O Other Data for Deposit
Insurance Assessments

RC-O Memo item 1 Total deposit liabilities of the bank: This
memo Item 1 and sub-items 1.a. through 1.d. must be
completed each quarter by all banks on an unconsolidated basis,
as applicable, by each single FDIC certificate number.
The sum of memo items 1.a (1), 1.b (1), 1.c (1) and 1.d (1) must
equal RC-O item 1 “Total deposit liabilities” less item 2
“exclusions”.
Remember to include accrued interest that is payable on deposit
accounts.
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Schedule RC-O Other Data for Deposit
Insurance Assessments
RC-O Memo item 1.a through 1.d - number and amount of deposits
accounts < or > $250,000
Number of accounts of $250,000 or less: Institutions that have
brokered deposits issued under a master certificate, but participated
out in shares of less than $250,000, should report each master
brokered account as one account, not multiple accounts.
o Time deposits that have been issued in the form of large ($250,000
and over) certificates that have been participated out by the broker
in shares less than $250,000 should be reported as < $250,000.
o When determining the number of accounts related to this deposit,
report each such certificate as one account, not the multiple
accounts that the broker might issue out in shares < $250,000.
510
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Schedule RC-O Other Data for Deposit
Insurance Assessments

When determining the number and size of deposit accounts:
o Each individual certificate, passbook, account and other
accounts are to be treated as separate accounts.
o Multiple accounts of the same depositor should not be
aggregated.
o Do not report number of accounts by CIF number or other
common account aggregator for this item in RC-O.
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Schedule RC-O Other Data for Deposit
Insurance Assessments

RC-O Memo item 2 Estimated amount of uninsured deposits, to include accrued
interest payable: The estimated reported in this item should consider:
o Brokered deposits
o Pass-through coverage on fiduciary accounts: Trustee, agent, nominee, guardian,
executor, custodian and pass-through coverage on employee benefit and eligible
deferred compensation plans
o Benefit-responsive “depository institution investment contracts”: entire amount
uninsured
o Public funds: uninsured includes collateralized
o Deposits covered by private deposit insurance: report as uninsured
o Consider higher level of insurance on joint accounts
This RC-O Memo Item 2 is applicable for banks with $1 billion or more in assets. See
Call Instructions for this schedule RC-O for more details on what to consider for this
estimate. For this line item you may aggregate accounts held by the same deposit
512
owner n the same ownership capacity.
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Schedule RC-O Other Data for Deposit
Insurance Assessments

RC-O Memo item 3 FDIC certificate of parent, if applicable: If the
reporting bank is owned by another bank and that parent bank is
consolidating data from the reporting bank into the parent bank’s Call
Report, indicate the FDIC certificate number of the parent bank.
Schedule RC-O Memo items 6 through 18:are to be completed by 041
filers that meet the definition of a “large institution” or “highly
complex institution”. Line item requirements will vary and apply
differently to large vs complex institutions. CBLR electing banks will be
considered small institutions for purposes of RC-O regardless of their
size. Applies only after bank has reported assets at $10 billion over 4
consecutive quarters. Details on reporting can be found at
www.callreportresources.com
513
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Schedule RC-P 1-4 Family Residential
Mortgage Banking Activities
Refer to pre-recorded audio and
Workbook Part III
514

514

Schedule RC-Q Assets and Liabilities
Measured at FV on a Recurring Basis
Refer to pre-recorded audio and
Workbook Part III

515
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Schedule RC-S Servicing, Securitization
and Asset Sales Activities
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Schedule RC-S Servicing, Securitization and
Asset Sales Activities

RC-S should be completed on a fully consolidated basis and includes
information on 1-4 family residential mortgages and other financial assets
serviced for others. RC-S also includes information on assets that have been
securitized or sold and not reportable on the balance sheet, with the
exception of:
o Credit-enhancing interest only strips
o Subordinated securities or other credit enhancements within liquidity
facilities
o Sellers interests in loans have been securitized

Generally, for RC-S items 1-10, the reporting bank should report information
on securitizations for which the transfer was accounted for as a sale or are
otherwise not carried as assets on the bank’s books. Items 6 and 10 are only
reportable for banks with $10 billion in assets or greater.
Item 2 = the max exposure from recourse or CERW. Amount reportable on SU
4.a is not the exposure, but rather the o/s balance. Max exposure is
reportable for CBLR in RC-R Part I item 34.c.
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Schedule RC-S Servicing, Securitization and
Asset Sales Activities
RC-S items 11 and 12 Bank asset sales: Report the amount of any unpaid
principal balance (item 11) and the maximum amount of the credit exposure
(item 12) on the amount reported in item 11, as of the report date of loans,
leases, and other assets which the reporting bank has sold with recourse or
other seller-provided credit enhancements, but which were not securitized by
the bank. Amounts reported here (item 12) may be reportable in RC-R
under the CBLR framework.
Include residential loans sold to FNMA or FHLMC with recourse. This
information will be reported by loan type by 051 filers on Schedule SU item
5.a at the total o/s balance not max exposure). Max exposure reportable for
CBLR item 34.c.
Recourse or credit enhancements do not include early default clauses &
similar warranties that permit the return of, or premium refund clauses
covering 1-4 family residential first mortgage loans that qualify for a 50
percent risk weight for a period not to exceed 120 days from the date of
transfer.
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Schedule RC-S Servicing, Securitization and
Asset Sales Activities

RC-S memo Item 2 Outstanding balances of loans serviced for others:
Report in the appropriate sub-item the outstanding balance of loans
and other financial assets the bank services for others, regardless of
whether the servicing involves whole loans or only portions of loans,
as in the case with participations sold. Report only the principal
balance of the portion of the loan that is serviced for others. Servicing
can be on loans originated and sold or purchased servicing rights.
o Memo item 2.a: Report 1-4 residential mortgages serviced for
others with recourse (closed-end)
o Memo item 2.b: Report 1-4 residential mortgages serviced for
others w/out recourse (closed-end)
o Memo item 2.c: Report all other loans serviced for others –- include
home equity lines, SBA guaranteed loans, credit cards, auto loans.
Report only if the amount of loans serviced for other is more than
$10 million. Include participations sold at the amount sold.
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Schedule RC-S Servicing, Securitization and
Asset Sales Activities

RC-S Memo Item 2.d 1-4 family residential mortgage loans
serviced by the bank that are in the process of foreclosure as of
quarter end: Report unpaid principal amount of loans secured by
1-4 family residential mortgages that are serviced for others for
which formal foreclosure proceedings are in process.
RC-S Memo items 3 and 4 are to be completed by banks with
$10 billion or more in assets. Item 3 relates to asset-backed
commercial paper conduits. Item 4 relates to credit card fees
and finance charges. Refer to instructions for more details on
these items.
520
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Schedule RC-T Trust Services
Refer to pre-recorded audio and
Workbook Part III
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Schedule SU
Supplemental Information
For From 051 Reports
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Schedule SU Supplemental Information
For banks filing the 051 report, this schedule requires additional
supplemental information and, generally replaces RC-D, RC-P, RC-Q, RC-S,
RC-V, portions of RC-L, RC-M, RC-N.
Item 1. Derivatives (RC-L): Yes/No -- Does the bank have derivative contracts? If yes:
o Item 1.a. notional amount of trading interest rate contracts (RC-L item 13 Col A)
o Item 1.b. notional amount of other trading derivative contracts (RC-L item 13 Col B-D)
o Item 1.c. notional amount of interest rate contracts not held for trading (RC-L item 14
Col A)
o Item 1.d. notional amount of other derivative contracts not held for trading (RC-L item
14 Col B-D)
Item 2. Mortgage Banking Activity (RC-P): Yes/No – Has the bank sold more than $10
million of 1-4 loans or have more than $10 million in 1-4 loans held for sale during the prior
two quarters? If yes:
o Item 2.a. amount of 1-4 sold during current quarter (RC-P item 3)
o Item 2.b. amount of 1-4 loans held for sale at quarter end (RC-P item 4)
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Schedule SU Supplemental Information
Item 3. Fair Value Measurements (RC-Q): Yes/No – Does the bank use the
fair value option to measure any assets or liabilities? If yes:
o Item 3.a. aggregate amount FV option assets (RC-Q item 7)
o Item 3.b. aggregate amount FV option liabilities (RC-Q item 14)
o Item 3.c. YTD net gains/losses recognized in earnings on fair value option
assets (RI Memo item 13.a)
o Item 3.d. YTD net gains/losses recognized in earnings on fair value option
liabilities (RC Memo item 13.b)
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Items 4-6 - Securitizations or Assets Sold With Recourse (RC-S):
Item 4. Yes/No – Does the bank have any assets sold and securitized with
servicing retained or with recourse or other seller provided enhancements? If
yes: report in item 4.a. the total outstanding principal balance of assets sold
& securitized with servicing retained or with recourse or other seller-provided
credit enhancements (RC-S item 1).
Item 5. Yes/No – Does the bank have any assets sold with recourse or other
seller provided enhancements but not securitized? if yes:
report in item
5. the total outstanding principal balance of assets sold with recourse or
other seller-provided credit enhancements (RC-S item 11).
Item 6. Yes/No – Does the bank service any closed end 1-4 loans for others or
service more than $10 million in other financial assets for others? If yes:
report in item 6.a.the total outstanding principal balance of 1-4 loans serviced
for others plus total outstanding principal balance of other financial assets
serviced for others (if more than $10 million) (RC-S Memo item 2.a-2.c).
525

525

175

1/24/21

Schedule SU Supplemental Information
Item 7. Variable Interest Entities (RC-V): Yes/No – Does the bank
have any consolidated variable interest entities? if yes: report in
item 7.a. the total assets of variable interest entities and in item
7.b. the total liabilities of variable interest entities.
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Schedule SU Supplemental Information
Item 8. Credit Card Lending (various schedules): Yes/No – Does the
bank, along with affiliate banks, have outstanding credit card
receivables of more than $500 million as of the report date? If Yes:
o Item 8.a. Outstanding credit card fees and finance charges included
in credit cards to individuals for household, family, and other
personal expenditures (retail credit cards) (RC-C Memo item 6).
o Item 8.b. Separate valuation allowance for uncollectible retail credit
card fees & finance charges (RI-B Pt II Memo item 2).
o Item 8.c. Amount of allowance for loan and lease losses attributable
to retail credit card fees and finance charges (RI-B Pt II Memo item
3).
o Item 8.d. Uncollectible retail credit card fees & finance charges
reversed against YTD income (RI-B Part I Memo item 4).
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Item 9. FDIC Loss Sharing Agreements (RC-M, RC-N): Yes/No – Does the bank have
assets covered by FDIC loss sharing agreements? If Yes:
o Item 9.a. Loans and leases covered by FDIC loss-sharing agreements (RC-M item
13.a)
o Item 9.b.Ppast due and nonaccrual loans and leases covered by FDIC losssharing agreements, with separate reporting of loans & leases past due 30-89
days and still accruing, loans & leases past due 90 days or more and still
accruing, and nonaccrual loans (RC-N item 12.a).
o Item 9.c. Portion of past due and nonaccrual covered loans and leases protected
by FDIC loss-sharing agreements (maximum recoverable), with separate
reporting of loans and leases past due 30-89 days and still accruing, loans and
leases past due 90 days or more and still accruing, and nonaccrual loans and
leases (RC-N item 12.f).
o Item 9.d. OREO covered by FDIC loss-sharing agreements (RC-M item 13.b).
o Item 9.e. portion of covered other real estate owned that is protected by FDIC
loss-sharing agreements (maximum recoverable) (RC-M item 13.b. and RC item
7).
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Part IV
Regulatory Capital
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Schedule RC-R Regulatory Capital
New items impacting RC-R
o CBLR Framework
o Simplification rules
o HVCRE definition
o Eligible Retained Earnings
o ASU 2016-13 (CECL) adoption
o CARES Act PPP loans
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Schedule RC-R Regulatory Capital
Part I of Schedule RC-R calculates the following risk-based capital
ratios:
Tier 1 Leverage Ratio Item 31 = Tier 1 Capital (from RC-R Part I item 26)
divided by Total Assets for Leverage (RC-R Part I item 30) = CBLR if electing
that framework.
Common Equity Tier 1 Capital Ratio item 49 = Common Equity Tier 1 Capital
(from RC-R Part I item 19) divided by Total Risk-Weighted Assets (item 48
derived from RC-R Part II item 31)
Tier 1 Capital Ratio item 50 = Tier 1 Capital (from RC-R Part I item 26) divided
by Total Risk-Weighted Assets (item 48 derived from RC-R Part II item 31)
Total Capital Ratio item 51 = Total Capital (from RC-R Part I item 47) divided by
Total Risk-Weighted Assets (item 48 derived from RC-R Part II item 31)
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Common Equity Tier 1 Capital (CET1)
Takes into consideration the components of equity capital,
as reported in Schedule RC item 28 (the sum of items 23
through 27) and applies adjustments and deductions to that
number.
Tier 1 Capital takes into consideration other components of
capital that are not includable in CET1, such as
noncumulative perpetual preferred stock and other
instruments that may not have qualified for CET1. Total Tier
1 Capital is the combination of CET1 and the additional
amounts that qualify for Tier 1 treatment.
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Total Capital takes into consideration capital related instruments that

qualify for Tier 2 Capital treatment such as amounts of minority interests that
are not includable in Tier 1 and eligible amounts of the bank’s ALLL (or ACL
once adoption of ASU 2016-13).

Risk-Weighted Assets are calculated through the completion of

Schedule RC-R Part II where all assets on-balance sheet and off-balance sheet
are assigned a risk weighting, generally of 0%, 20%, 50%, 100% or 250%.

Total Assets for Leverage are calculated from the average consolidated
assets as reported in schedule RC-K Quarterly Averages, with some
deductions and adjustments applied that are generally reflective of the
adjustments and deductions applied to CET1. Upon adoption of ASU 2016-13
adjustments may be made based upon the CECL phase in election. NOTE:
adjustments may also be made due to IFR and CARES Act items.
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CET1 Calculation: RC-R Part I items 1 through 19
RC-R Part I item 1: Common stock and related surplus, net of treasury stock:
Include in this item the amounts reported in Schedule RC as follows:
o Preferred stock and related surplus, RC item 23 – would not include
mezzanine type debt.
o Common stock, RC item 24 – amount should be reflective of the number
of shares issued and outstanding times the par value of the stock.
o Related surplus, RC item 25 – includes capital contributions where no
additional stock was issued. Represents amounts paid for common stock
that was in excess of its par value.
o Less treasury stock, unearned ESOP, & any other contra equity
components reported in RC item 26.c. – These are generally contra equity
components that reduce capital amounts and are reported as a negative
amount.
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RC-R Part I item 2: Retained earnings: Report the amount reported in RC item
26.a.
Banks that have adopted ASU 2016-13 and have elected to apply the
transition provision should also include the transitional amount in this line
item and will answer item 2.a with a “0” for NO, a “1” for YES with a 3-year
CECL transition election, “2” for YES with a 5-year CECL transition election.
o If your bank has NOT adopted ASU 2016-13, leave item 2.a blank.
The transitional amounts applicable to adjustments recorded at the adoption
date. Once the election has been made, the reporting bank should continue
to complete item 2.a until the item is removed from the schedule.
o If the transition years are used and item 2.a still appears - completed with
a “0” for No since there is no longer a transitional phase for your bank.
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RC-R Part I item 3 Accumulated other comprehensive income (AOCI):
Report the amount of AOCI as reported in Schedule RC item 26.b.
Item 3.a: For banks that made the one-time election in the March 31,
2015 Call Report to opt out of including most all of the components of
AOCI in the capital ratios, RC-R item 3.a. should be “1”, yes and the
reporting bank will only be required to complete RC-R items 9.a
through 9.e.
If the reporting bank did not opt out, then item 3.a should be reported
as “0” for No. Those reporting banks would then complete only item
9.f. related to gains and losses on cash flow hedges, net of applicable
income tax effects, which are allowed to not be included as a
deduction/addition to capital for ratio calculation purposes.
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RC-R Part I item 4 CET1 Includable minority interest: This
component of CET1 is the portion of equity in the reporting
bank’s subsidiary not attributable, directly or indirectly, to
the parent bank. May only include minority interest if:
o Subsidiary is depository institution or a foreign bank, and
o The capital instruments issued by subsidiary meet criteria
for CET1 capital.
o Some exclusion provisions apply.
o Example calculation included in Call Instructions.
o Subsidiary is not wholly owned by the reporting bank.
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Adjustments and Deductions to CET1
All adjustments to CET1 must be made net of associated deferred tax effects.
Additional matters to note related to deferred tax effects include:
• Any given deferred tax liability (DTL) can only be netted once against a
single asset.
• Special consideration will need to be applied to deferred tax assets (DTAs)
and DTLs that result from net operating loss and tax credit carryforwards.
Refer to Schedule RC-R instructions for more details.
• Valuation allowances established against DTAs must be considered.
• Once a DTL is netted from an asset, the reporting bank must consistently
apply the same netting preferences into the future unless regulatory
approval is obtained to do otherwise.
• Even though certain assets may be netted against the associated DTL, the
DTL must not be netted for RWA calculations.
• The transitions periods allowing for reduced amounts have all expired and
therefore 100% of the adjustments are to be reported for years
commencing 2018 and beyond.
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RC-R Part I item 6, Goodwill net of associated deferred tax liability (DTL):
Report the amount that was reported in RC-M item 2.b. If there is an
associated DTL related to goodwill, that DTL may be netted against this item.
RC-R Part I item 7, Intangible assets (other than goodwill and mortgage
servicing assets (MSA)) net of associated DTLs: Report all intangible assets
other than goodwill and MSAs that have been reported in Schedule RC-M
item 2.c.
RC-R Part I item 8 Deferred tax assets (DTAs) that arise from net operating loss
(NOL) and tax credit carryforwards, net of any valuation allowances and DTLs:
Report the component of the reporting banks DTA related to NOLs or tax
credit carryforwards net of associated valuation allowances. Consider CARES
Act and COVID-19 matters and changes that create a DTA.
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RC-R Part I item 9 Accumulated other comprehensive income (AOCI) related
adjustments: For those banks that opted out (entered “1” for YES in RC-R
item 3.a.) complete items 9.a through 9.e only. Report gains as positive
numbers and losses as negative numbers. The amounts reported here should
be reflective of the components reported in RC item 26.b “AOCI”. Complete
RC-R item 9.f if the reporting bank did not opt out and entered “0” for NO on
RC-R item 3.a.
RC-R Part I item 10 Other deductions from common equity tier 1 capital (that
have not already been adusted out): Report other deductions or additions to
CET1 that are not already reported in items 1-9 as described above. May
include: securitization gains, investments in own stock other than treasury
stock, reciprocal equity, equity investments in unconsolidated subs, or gains
(losses) in liabilities under FVO.
RC-R Part I item 11: - Removed as result of “simplifications” rules.
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RC-R Part I item 13 investments in the capital of unconsolidated
financial institutions: Report the amount of investments in the capital
of unconsolidated financial institutions in the form of common stock,
net of associated DTLs, that exceed the 25% CET1 deductions
threshold.
RC-R Part I item 14 Less mortgage servicing assets net of DTL: Report
the amount of MSAs net of DTLs that exceed 25% of common equity
tier 1 capital. Use amount reported in RC-M item 2.a and net of any
associated DTL.
RC-R Part I item 15 DTAs arising from timing differences and not
resulting from NOLs that could not be realized through a carryback:
Report the amount of DTAs arising from timing differences that exceed
25% of common equity tier 1 capital as reported in item 12.
541

541

Schedule RC-R Regulatory Capital
RC-R Part I item 16: Removed as result of “simplifications” rule.
RC-R Part I item 17, Deductions applied to CET1 capital due to
insufficient amounts of additional tier 1 & 2 capital to cover
deductions: Report deductions related to reciprocal cross holdings,
non-significant investments in capital of unconsolidated financial
institutions, & non-common stock significant investments in capital of
financial institutions if bank does not have sufficient amount of
additional tier 1 & 2 capital to cover deductions in RC-R Part I items 24
and 45. Could include Sub-Debt owned if >25% of capital. Amount also
not included in RWA (input in Col B) if deducted from capital.
o For CBLR electing banks, Tier 2 Capital is not a required calculation,
any insufficient amounts that would be calculated in item 45, will
not be applicable, and only include insufficient amounts of Tier 1
Capital as determined in line item 23.
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Additional Tier 1 Capital - Additional Tier 1 Capital items are
reportable in RC-R Part I items 20 through 24.
Total Tier 1 Capital on RC-R Part I item 26 is the sum of RC-R Part
I item 19 and item 25. Items includable (not a complete list) as
additional Tier 1 Capital generally will include:
o Noncumulative perpetual preferred stock and surplus
o TARP Tier 1 instrument permanently grandfathered
o SBLF, if qualify for Tier 1 Capital
o TRUPS issued prior to 5-19-10 by holding companies < $15
billion as of 12-31-09
Additional capital items includable in Tier 1 Capital may be
subject to a phase out through the year ending December 31,
2021.
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RC-R Part I item 25 = Total additional Tier 1 Capital
RC-R Part I item 26 = Total Tier 1 Capital
RC-R Part I item 27 Average total consolidated assets: Report
the average assets from Schedule RC-K item 9. For banks that
HAVE adopted ASU 2016-13 and HAVE elected the transition
provision associated with the adoptions of CECL, average total
assets should be increased by the transitional amount (the
transitional amount was not applied to the average asset
amount reported in RC-K item 9).
Due to CARES Act, PPP loans pledged as collateral to a PPP liquidity
facility are not included in average consolidated assets. FIL 37-2020.
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RC-R Part I item 28 Deductions from Common Equity Tier 1 and additional
Tier 1 Capital: Report the sum of RC-R 6, 7, 8, 10.b, 13-15, 17 and 24. This is
to allow for equal treatment of deductions from capital that will now be
applied to average assets. These items include goodwill, CDI, DTA, MSAs,
threshold deductions, and insufficient levels of Tier 2 capital deductions.
RC-R Part I item 29 Other deductions/additions for leverage ratio purposes:
Additional deductions may apply to the reporting bank’s average consolidated
assets if the following apply:
o Reporting bank is a sponsor of a single employer defined benefit
postretirement and made the opt out election for AOCI (neutralize effect
of OCI change excluded from equity Tier 1)
o Reporting bank did not make the opt out election related to AOCI
treatment for capital (reverse effect of not including OCI FV amounts in
RC-K item 9)
o Reporting bank has an unconsolidated financial subsidiary (deduct
ownership amount included in assets as investment in sub)
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RC-R Part I item 30 = Total assets to be used for the leverage ratio calculation. Amount
reported = RC-K item 9. Adjustments should be made to this number for the
following:
o CECL adopting Banks will / may adjust for the deferred tax component of the
transition amount that was posted to retained earnings. Will adjust for the
transition amount that increased Retained Earnings.
o Bank’s that borrowed under the PPPLF should reduce assets for leverage by the
average of PPP loans pledged to the PPPLF. Use date pledged for quarterly average
calculation.
o Bank’s that participated in the MMLF should reduce assets for leverage by the
average balance of the assets purchased under the MMLF program.
RC-R Part I item 31 = Leverage ratio calculation
FOR THE CBLR FRAMEWORK: AN ELECTING BANK WILL COMPLETE ITEMS 32
THROUGH 38 AND THEN WILL NOT HAVE TO COMLETE ANYTHING FURTHER.
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RC-R Part I item 32 = Report total consolidated assets from
Schedule RC item 12 (must be less than $10 billion to be
eligible for the CBLR framework)
RC-C Part I item 33 = Report trading assets and trading
liabilities from Schedule RC items 5 and 15. (must be less
than 5% of total assets from item 32 above). Column A is
the aggregate amount of trading assets and liabilities and
Column B is the percentage of Column A item 33 to total
assets in item 32.
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RC-R Part I item 34 = Off-balance sheet exposures that are conditionally
cancelable. Generally, these amounts will be derived from:
Item 34.a = amounts reported in RC-L item 1 “unused commitments” (if NOT
unconditionally cancelable)
Item 34.b = amounts reported in RC-L item 6.a and 6.b “securities lent and
borrowed”
Item 34.c = all other off-balance sheet exposures from RC-L items 2, 3, and 4
to include various types of letters of credit. Also include:
– Loans or assets sold with recourse (will include FNMA/FHLMC) to include
CERW exposures from RC-S item 12 and SU item 5.a for max exposure at
report date)
– Certain securitization exposures (from RC-S item 2 and SU item 4.a.)
– Do not include FHLB letters of credit issued to secure public funds. These are
not asset exposures.
– Do not include derivatives non-credit derivatives such as interest rate swaps
and foreign exchange swaps.
Item 34.d = Total off-balance sheet exposures (limited to 25% or less of total
assets as reported in item 32)
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RC-R Part I item 35 = Report unfunded commitments that
are unconditionally cancellable. Generally, unfunded
commitments that are unconditionally cancelable will be
included in RC-L items 1.a, 1.b and 1.e.
RC-R Part I item 36 = Report investments in the tier 2 capital
of unconsolidated subsidiaries.
RC-R Part I item 37 = Report the amount of allocated risk
transfers currently outstanding.
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RC-R Part I item 38 = Only banks that have adopted ASU 2016-13
will complete items 38, a, b, and c. The amounts to be reported
represent the amounts of ACLs on PCD loans, HTM securities and
other assets with an associated ACL originating from purchase
accounting entries.
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You are now finished with RC-R under the CBLR
Framework!
Proceed to item 39 if you are not a CBLR
electing institution.

551

551

Schedule RC-R Regulatory Capital
Tier 2 Capital - RC-R Part I items 39 through 41 most
frequently includes instruments related to:
• Cumulative perpetual preferred stock and related surplus
as reported in Schedule RC item 23.
• Subordinated debt and limited life preferred stock and
related surplus that was reported in Schedule RC item 19.
• Certain amounts of minority interests that are not
includable in Tier 1 Capital (see Instructions for
worksheet).
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RC-R Part I item 42 Allowance for loans and lease losses includable in
Tier 2 Capital: Report the portion of the ALLL or AACL (upon adoption
of ASU 2016-13) None of the bank’s allocated transfer risk reserve, if
any, is includable as Tier 2 Capital regardless of adoption of ASU 201613.
For banks that have not adopted ASU 2016-13: The amount of the
ALLL includable in Tier 2 Capital is limited to 1.25% of risk weighted
assets. Include the amount reported on Schedule RC item 4.c (the
ALLL) and Schedule RC-G item 3 (ALLL on unfunded commitments),
less any allocated transfer risk reserve included in RC item 4.c and as
reported in Schedule RI-B Part II item 7.
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For banks that have adopted ASU 2016-13, the amount of the ACL (as
adjusted AACL) includable in Tier 2 Capital is limited to 1.25% of risk weighted
assets.
o Include the amount reported on Schedule RC item 4.c (the ACL) and
Schedule RC-G item 3 (ACL on unfunded commitments)
o Plus credit impairment on HTM securities reported in RI-B Col B Part II
item 7.
o Plus credit impairment on other assets reported in RI-B Part II Memo item
6.
o Less PCD allowances.
o Less any allocated transfer risk reserve reported in Schedule RI-B Part II
item 7.
Be sure to subtract from the AACL the phase in amount if the bank elected to
apply the transition provision for the transitional amount of the ACL upon
adoption of the new standard.
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RC-R Part I item 43 Unrealized gains on AFS equities: Should be
left blank upon the adoption of ASU 2016-01.
RC-R Part I item 44 = Total Tier 2 Capital items before deductions.
RC-R Part I item 45 Less Tier 2 Capital deductions: As noted
above in RC-R Part I item 18, if there is not enough Tier 2 Capital
to cover these deductions, the amount of the deductions must
deducted from additional Tier 1 (RC-R item 24) or Common
Equity Tier 1 (RC-R item 18).
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RC-R Part I item 46 = Tier 2 Capital derived from the sum of RC-R
Part I item 44 less item 45.
RC-R Part I item 47 = Total Capital derived from the sum of RC-R
Part I items 26 and 46.
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RC-R part I item 48 = Total risk-weighted assets that is calculated
in RC-R Part II item 31.
Note for 051 filers in the March and September Call Reports:
Management is responsible for determining the amount of RWA
to report even though RC-R Part II items 1-25 are only required
on a semi-annual basis in June and December.
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Calculation of the Risk Based Capital Ratios
RC-R Part I item 49 – CET1 Risk-based Capital ratio = RC-R
item 19 “CET1” divided by RC-R item 48 “total risk-weighted
assets”
RC-R Part I item 50– Tier 1 Capital Risk-based ratio = RC-R
item 26 “tier 1 capital” divided by RC-R item 48 “total riskweighted assets”
RC-R Part I item 51 – Total Capital Risk-based Capital ratio =
RC-R item 47 “total capital” divided by RC-R item 48 “riskweighted assets”
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Capital Conservation Buffer
Also effective for non-advanced approaches banks beginning in
2016 with transitional amounts that have expired at the end of
2018 causing the full 2.5% buffer to be applicable for all
institutions for the 2019 reporting year and beyond.
The buffer was implemented as a means to conserve capital that
could otherwise be diminished by the payment dividends to
shareholders and the payment of discretionary bonuses to
executive officers.
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RC-R Part I item 52 reports the specific amount of capital buffer based upon
the actual capital ratios calculated in items 49 through 51 above.
Specifically, report in item 52.a the bank’s capital conservation buffer to be
reported in this item is the lowest of the following calculations:
o RC-R Part I item 49 ”CET1 risk-based capital ratio” less 4.50%
o RC-R Part I item 50 “Tier 1 risk-based capital ratio” less 6.00%
o RC-R Part I item 51 “total risk-based capital ratio” less 8.00%
If any of the above calculations results in a negative number, the amount to
be reported in item 52.a is zero.
If the amount reported in item 52.a is zero or less than 2.5% then RC-R Part I
item 53 and 54 (previous calendar quarter) must be completed to reflect the
amount of eligible retained earnings.
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Under the Capital Rule, a banking organization must maintain a
minimum amount of regulatory capital and must maintain a
buffer of capital above the minimum capital requirements to
avoid restrictions on capital distributions and discretionary
bonus payments.
The buffer was established to encourage better capital
conservation practices and to enhance resilience in times of
stress. The banking agencies are adopting an IFR that revises the
definition of eligible retained income.
This IFR does not make any changes to any other rule that may
limit capital distributions or discretionary bonuses.
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RC-R Part I item 53 “Eligible Retained Income” will be calculated
as follows for the March 31, 2020 Call Report (and beyond, as
directed by regulatory agencies).
The amount to report will be the greater of, (1) an institution’s
net income for the four preceding calendar quarters, net of any
distributions and associated tax effects not already reflected in
net income, and (2) the average of an institution’s net income
over the four preceding calendar quarters.
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RC-R Part I item 54 Distributions & discretionary bonus payments
during quarter: An institution must complete this item if the
amount of its capital conservation buffer as of the end of the
PREVIOUS calendar quarter report date was less than the
required buffer percentage on that previous calendar quarter
report date. For example, this item should be completed for
December 31, 2020, if the amount reported in September 2020
was less than the required buffer amount.
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RC-R Part II and Reporting Risk Weighted Assets
Part II of Schedule RC-R allocates:
o On-balance sheet assets,
o credit equivalent amounts of derivatives, and
o off-balance sheet exposures,
o to the risk-weight categories applicable for each item.
The resulting risk-weighted values from each of the risk
categories are added together, and generally, the sum of the
values becomes the reporting bank’s total risk-weighted assets.
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New items impacting RC-R Part II
o Simplification rules - adjustments to capital
and RW assets
o HVCRE definition – RW certain loans
o ASU 2016-13 (CECL) adoption
o CARES Act PPP loans – RW PPP loans
o CARES Act and TDR reporting – when to RW as
a TDR
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What is an “exposure”?
Section 2 of the regulatory capital rules provides guidance on
what constitutes an exposure:
o For the on-balance sheet component of an exposure, the bank’s carrying
value represents the exposure amount.
o For a security classified as AFS or HTM where the bank has made the optout election in RC-R Part I item 3.a, the carrying value (plus AIR)
represents the exposure amount.
o For equity securities accounted for under ASU 2016-01, the carry value
represents the exposure amount.
o For the off-balance sheet component of an exposure, the notional amount
of the off-balance sheet component multiplied by the appropriate credit
conversion factor represents the exposure amount.
o For an exposure related to derivative contracts, specific guidelines under
the regulatory capital rules will determine the exposure amount.
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o For an exposure related to derivative contracts, specific guidelines under
the regulatory capital rules will determine the exposure amount.
o For derivatives that have matured but have associated unsettled
receivables or payables that are reported as assets or liabilities on the
balance sheet as of the quarter-end report dates, the notional amount is
not the amount to be reported in RC-R Part II.
o For an exposure that is an eligible margin loan or repo-style transaction, to
include a cleared transaction, look to section .37 of the regulatory capital
rules.
o For an exposure that is a securitization exposure, the amount to report is
guided under section .42 of the regulatory capital rules.
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RC-R Part II items 1 through 22 require that the reporting bank include
on a quarterly basis, all exposures as described above at the prescribed
risk weighting to determine the reporting banks total risk weighted
assets.
For 051 filers, items 1 through 25 are required on a semiannual basis
only in June and December. These banks are still required to calculate
RWA for risk-based capital ratio purposes on a quarterly basis.
Management must determine the manner in which the calculation of
RWA will be made on the “off” quarters.
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Under the CBLR guidance that is effective January 1, 2020, the
risk-based capital ratios will no longer apply as long as the CBLR
criteria continues to be met.
Electing the CBLR framework will eliminate the reporting bank’s
need to complete RC-R Part II, provided the reporting bank stays
in compliance with the required ratios and limitations on offbalance sheet exposures and trading assets and liability
amounts.
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The organization of Part II of RC-R
What is reported in Column A?
Column A must include all on-balance sheet assets. The total of
items 1 – 9 in Column A of RC-R Part II item 11 “total balance
sheet assets” must equal RC item 12 “total assets”.
Column A for items 12 through 22 represent the face or notional
amount of off-balance sheet exposures that are required to be
risk weighted.
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What is reported in Column B?
Column B is used to report adjustments to the amounts reported in Column A for
on-balance sheet items 1 – 9. These adjustments represent amounts that are
deducted or excluded (not risk weighted) in the determination of risk-weighted
assets. If you adjusted capital, you get to adjust assets for RW.
Column B should include items that are adjusted from capital:
o Goodwill and intangibles
o Threshold deductions for MSAs, DTAs,
o Threshold deductions on investments in UFIs
o ALLL (or ACL) amounts ( to include PCD ACL)
o Other differences between the on-balance sheet amount and the risk
exposure amount.
o The amount in Column A, net of the amount in Column B is the amount to be
spread across the varying risk weight columns C – R.
o Items 1 – 8 and item 11 the sum of Columns B through R must each the
amount reported for each line in Column A.
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For “on-balance sheet” securitization exposures reportable in items 9.a
through 9.d, column B amounts will depend upon the risk-weighting
approach used by the bank to risk weight securitization exposures and
whether the bank has made the AOCI opt out election in Part I item
3.a.
o If the bank uses the 1,250% risk weight approach to risk weight on
on-balance sheet securitization exposure, the bank will report in
column B the difference between the carry value of the exposure
and the exposure amount that is to be risk weighted.
o If the bank uses the Simplified Supervisory Formula Approach
(SSFA) or the Gross-up approach to risk weight an on-balance sheet
securitization exposure, the bank will report in column B the same
amount reported in column A.
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For “off-balance sheet” securitization exposures reportable in item 10,
the amount a reporting bank should report in column B will depend on
the risk weighting approach used on securitization exposures.
o If the bank uses the 1,250% risk weight approach to risk weight on
off-balance sheet securitization exposure, the bank will report in
column B any difference between the notional amount that is
reported in column A and its exposure amount.
o If the bank uses the Simplified Supervisory Formula Approach
(SSFA) or the Gross-up approach to risk weight an off-balance sheet
securitization exposure, the bank will report in column B the same
amount reported in column A.
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For derivatives and off-balance sheet exposures reportable in Items 12
through 21, column B, amounts should include the credit equivalent
amount of derivative contracts and off-balance sheet items covered
under the regulatory capital rules. The credit equivalent amount to be
reported in column B is calculated by multiplying the face, notional or
other amount reported in column A by the appropriate credit
conversion factor (CCF). The amount then reported in column B is to
be allocated in the appropriate risk category in columns C through J (or
R if applicable).
o For items 12 through 21, the sum of columns C through J, plus R if
applicable, must equal the credit equivalent amount reported in
column B.
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Risk weights are described for each item in RC-R Part II items 1
through 23 with very complete descriptions of the types of
assets that fall under each risk weight. However, certain
transactions or instruments with exposures should be
considered closely relative to the instructions for Part II of RC-R.
Those transactions or instruments include:
o Sales of 1-4 family residential first mortgages with credit
enhancing representations and warranties (CERW). CERW
may include an extended period-of-time for which the selling
bank will return some or all of the premium paid by the
purchaser.
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o
o
o
o
o
o
o
o

Exposures to foreign banks or sovereign entities
Exposures to government and public sector entities
Securitization exposures
Trading activities that subject a bank to the Market
risk capital rule
Embedded derivatives
Centrally cleared derivative contracts
FDIC loss sharing agreements
Allocated risk transfers
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RC-R Part II item 1 Cash and balances due from depository
institutions
o Risk weights generally range from 0% to 100%
o Cash and the guaranteed and insured portions balances held with
other banks, balances with the FRB are reported in Column C – 0%
risk weight. Includes both correspondent and respondent balances
actually passed through to the FRB. Include EBA FRB balances.
o Balances with banks in excess of insurance limits, deposits with the
FHLB and amounts of cash items in process of collection (from RC
item 1.a) are reported in Column G – 20% risk weight.
o All other balances typically are 100% risk weighted, with the
exception of foreign deposits. Those balances will be reported
according to the County Risk Classification and can be as high as
150%.
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RC-R Part II item 2.a and 2.b Securities Held to Maturity and Available for Sale,
excluding securitization exposures
o Note: the general risk-weighting for securities is based on the underlying issuer,
not whether the bank has classified the security as HTM or AFS. In addition, there
are some instances where AFS securities will require a 250%, 300%, or 600% risk
weight. In addition, debt securities that are issued by foreign central governments
are subject to varying risk weights.
o The exposure amount will be amortized cost (with the opt-out election).
Unrealized gains on AFS are reported as positive in column B and unrealized losses
on AFS are to be reported as a negative.
o For HTM securities that were transferred from AFS, adjust for the URG(L) that
remains in AOCI as well as any OTTI amount that was not run through earnings.
o For holdings of investments in another bank’s tier 2 capital that are reported in RC
item 2.a that have been deducted from capital in RC-R Part I item 45 – include this
amount in column B.
o For CECL banks, report the ACL on HTM securities (from RI-B Part II item 7 col B) as
a negative number in column B. (add back ACL to RW the gross amount). Report
any ACL attributable to PCD as a positive number in Column B. (the ACL on PCD
HTM is also reported in RC-R Part II Memo item 4.b). Do not RW PCD amounts.
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RC-R Part II item 2.a and 2.b Securities Held to Maturity and
Available for Sale, excluding securitization exposures
o The risk weight of securities will be determined by the credit worthiness
of the issuer. Securities issued by the U.S. Treasury, a U.S. government
agency (GNMA) or the FRB will carry the lowest risk weight of 0%. Include
residential and commercial MBS exposures issued or guaranteed by FNMA
or FHLMC that represent GNMA securities.
o Other government-sponsored agencies (FNMA, FHLMC), municipality
general obligation bonds will generally be reported with a 20% risk weight.
o Securities issued by municipalities that are revenue bonds, along with
certain (non-government issued) mortgage-backed securities representing
residential exposures are generally weighted at 50%.
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RC-R Part II item 2.a and 2.b Securities Held to Maturity and
Available for Sale, excluding securitization exposures
o Commercial bonds and some MBS and CMOs will be risk weighted
100%. Include residential mortgage exposures that qualify for 100%
RW. Asset backed securities and structured financial products from
RC-B item 5.b that are not securitization exposures.
o If a security is past due 90 days or more or on nonaccrual status,
the risk weight assigned will be 150%. Exclude sovereign exposures
that are RW according to county risk classification.
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ASU 2016-13 impact to securities:
o Item 2.a HTM securities: Column B should reflect the credit
impairment amount reported in RI-B column B as a negative
number so that the gross amount (as reported on RC item 2.a.+ RI-B
col B) is spread across the various risk weights. Note: if the HTM
security carries a PCD non-accretable credit discount, lower the
amount from RI-B by that amount so the amount subject to RW is
net of the PCD discount.
o Item 2.b AFS debt securities and equity securities with readily
determinable fair values – in Column A report the fair value amount
of debt securities from RC item 2.b and equity securities reported in
RC item 2.c. Report in Column B the AOCI gain (+) or loss (-)
amount on AFS debt securities (if opt out election was made).
Equity securities enter zero in Column B. See also above for HTM
for PCD amounts on AFS.
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RC-R Part II item 3 Federal funds sold and securities purchased under
agreements to resell: Report amounts sold in domestic offices,
excluding those that qualify as securitization exposures.
For purposes of risk weighting, the bank will look to the credit
worthiness of the issuer and whether or not repayment carries a
guarantee or has collateral that qualifies for a certain risk weight.
Generally, fed funds sold will be reported with a risk weight or 0% or
20%.
o Directly and unconditionally guaranteed by U.S. Government
agencies = 0%
o U.S. depository institutions = 20%
o Non-depository institutions = 100%
o For securities purchased under agreement to resell – look to the
RW categories for RC-R Part II item 16 “repo-style transactions”.
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Risk Weighting of Loans – items 4 and 5
Report loans on RC-R in one of four categories:
o residential mortgage exposures (4.a and 5.a)
o high volatility commercial real estate exposures
(HVCRE) (4.b and 5.b)
o past due 90+ or nonaccrual loans (4.c and 5.c)
o all other loans and exposures (4.d and 5.d)
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RC-R item 4 Loans held for sale
RC-R item 5 Loans held for investment
o Exclude any that qualify as securitization exposures (report in RC-R
item 9)
o The nature of the underlying credit instrument guides the risk weight
and not whether the reporting bank holds the instrument for sale or
for its own portfolio.
o The amounts reported in RC-R Part II items 4.a through 4.d, plus any
securitization exposures reported in item 9.d column A, must equal
Schedule RC item 4.a “loans held for sale”
o The amounts reported in RC-R part Ii items 5.a through 5.d, plus any
securitization exposures reported in item 9.d column A, must equal
Schedule RC item 4.b.
o Report the ACL on PCD loans as a positive amount in column B.
o Loans secured by cash held at the reporting bank = 0% risk weight
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RC-R Part II item 4.a or 5.a Residential mortgage exposures
o Include 1-4 family residential loans secured by first or
junior lien – RC-C item 1.c (1) and (2)
o Include multifamily loans with an original and outstanding
amount of < $1 million – reported in RC-C Part I item 1.d.
o include above two categories even if past due 90+ or
nonaccrual
o Exclude 1-4 family residential construction – reported in
RC-C item 1.a (1)
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RC-R item 4.a or 5.a Residential mortgage exposures
Include statutory multifamily loans
o meet LTV guidelines of 80% or 75% if rate changes over loan
term
o are not past due 90+ days or nonaccrual (statutory MF loans PD
90+ or NA = 150% RW)
o Annual net operating income to required debt servicing of 120%
(115% if variable rate) during most recent fiscal year
o Maximum amortization period of 30 years
o Minimum original maturity of 7 years
o Demonstrated timely repayment performance for 12 months; if
refinance may consider repayment performance at prior bank
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Risk Weighting Residential Mortgage loans in items 4.a or 5.a
0% risk weight includes residential mortgage exposures that are secured by cash held
at the reporting bank or has a guaranty that qualifies for 0% risk weighting.
20% risk weight includes the guaranteed portion of FHA & VA mortgage loans reported
in RC-C item 1.c. (2) (a). Also include the portion of any loan covered by an FDIC loss
sharing agreement.
50% risk weight includes 1-4 family residential loans secured with 1st liens as
reported in RC-C item 1.c (1) and 1.c(2) (a) and 1.d if prudently underwritten and
o meet LTV guidelines of 90% and may include PMI in LTV calculation
o are not 90+ days past due or on nonaccrual
o are owner occupied or rented
o have not been restructured or modified, unless under the Treasury’s home
affordable mortgage program. A modification without updated credit review,
will not qualify for 50% risk weight
o may include junior lien if also hold the 1st lien and there are no intervening
liens
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Risk Weighting Residential Mortgage loans in items 4.a or 5.a
50% risk weight also includes small balance multifamily loans
reported in RC-C item 1.d that have an original and outstanding
balance < $1 million with
– 1st lien
– Not 90+ days past due or nonaccrual
– Have not been restructured
– Meet LTV guidelines of 80%
Also include statutory multifamily loans reported in RC-C item
1.d that meet the same criteria.
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Risk Weighting Residential Mortgage loans in items 4.a or 5.a
100% risk weight includes residential mortgage exposures not included
as 0%, 20% or 50% risk weighted:
o 1-4 family residential first liens past due 90+ days, on
nonaccrual, or restructured.
o 1-4 family residential junior liens not qualifying for 50% risk
o small balance multifamily loans (< $1 million) past due 90+
days, on nonaccrual, or restructured.
o Do not include statutory multi-family that are reportable as
residential exposures – if past due 90+, non-accrual or TDR,
they are to be reported at 150% risk weight in item 4.c or 5.c.
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RC-R Part II items 4.b or 5.b High volatility commercial real estate
exposures (HVCRE)
Refer to definition of HVCRE ADC loans as updated by the
regulatory agencies.
Includes HVCRE loans that are past due 90+ days or on
nonaccrual
For CECL banks, include as a positive number the ACL “gross-up”
amount on PCD loans meeting the definition of HVCRE.
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Risk Weighting High volatility commercial real estate exposures (HVCRE) in
items 4.b or 5.b
150% risk weight will be assigned to HVCRE loans, current and past due 90+
days, nonaccrual (unless collateral or guarantor would qualify for lower risk).
o Most HVCRE loans will be in RC-C 1.a.(2) but could also be in RC-C 1.d
or 1.e if mini perm or bridge loan to a customer who is waiting for
permanent financing or in RC-C item 4 if purpose is for commercial
construction without being secured by real estate.
o Include in column B the amount of the ACL gross-up on PCD loans
considered to be HVCRE loans. Amount should be input as a positive
number, so it nets against the balance spread across the risk columns.
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RC-R items 4.c. or 5.c Loans past due 90+ days or on nonaccrual
Report in column A the carry value of loans reported in Schedule RC
item 4.a or 4.b that are 90 days or more past due or are in nonaccrual
status. Do not include sovereign exposures or residential mortgage
exposures as these will be reported in items 4.d or 5.d and 4.a and 5.a,
respectively. Do not include HVCRE exposures that are past due 90
days or more or on nonaccrual status as these are reported in item 4.b
or 5.b, as applicable.
In column B, for banks that have adopted ASU 2016-13, include as a
positive amount, the ACL on PCD assets that are past due 90 days or
more or are on nonaccrual status.
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RC-R Part II items 4.c. or 5.c Loans past due 90+ days or on
nonaccrual
Exclude residential loans and HVCRE loans that are past due
90+ days or on nonaccrual.
0% risk: Portion of loans secured by cash
20% risk: Portion of loans guaranteed by the U.S.
Government, including FDIC loss sharing agreements
150% risk: All other loans past due 90+ days or on
nonaccrual, to include statutory multi-family that would
otherwise qualify as a residential mortgage exposure.
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RC-R Part II items 4.d or 5.d All other loans

Report any remaining loans held for sale or held for investment
that have not been included in items 4 and 5 a, b, or c.
In column B, for banks that have adopted CECL, include as a
positive amount, the ACL “gross-up’ on PCD assets that are
reportable in this item.

594

594

198

1/24/21

Schedule RC-R Regulatory Capital
Risk Weighting all other loan exposures in RC-R item 4.d and 5.d
0% Risk weight will include:
o portion of loans with an unconditional guarantee - SBA guaranteed
portion purchased
o cash collateral in your bank
o loans secured by treasury or GNMA bond to extent of fair value
discounted by 20%
o Generally will include PPP Loans
20% Risk weight will include:
o guaranteed portion of SBA loans originated and held
o government guaranteed portion of student or farm loans
o cash collateral in another financial institution if have perfected
first lien interest
o municipal loans if repayment from general tax receipts
o loans covered by loss sharing agreements with FDIC
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Risk Weighting all other loan exposures in RC-R item 4.d and 5.d
50% Risk weight will include:
o presold construction loans to builders
– meet LTV guidelines of 80%
– cannot be past due 90+ days or on nonaccrual
– must be presold with documented contract and loan
commitment
– must be owner occupied; cannot include spec homes
o municipal loans if repayment from specific sources of revenue
100% Risk weight will include:
o all other loans not qualifying for lower risk weighting
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RC-R Part II item 6 Allowance for loan losses: Include only
in column A or B the balance of ALLL or the ACL as reported
in Schedule RC item 4.c.
RC-R Part II item 7 Trading Assets: Report in Column A the
fair value of trading assets reported in RC item 5, excluding
those trading assets that are securitization exposures that
are required to be reported in RC-R Part II item 9.c. Column
A. Report in same risk weighting category as other portfolio
assets.
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RC-R Part II item 8 All other assets: Report the amounts from Schedule RC
items 6 through 11 with the exception of securitizations that may be reported
in those line items.
Reporting banks that have a single employer defined benefit postretirement
and have opted out of including AOCI in capital (RC-R Part I item 3.a) will
make an adjustment for any amounts included in RC item 26.b “AOCI” that
resulted from the application of ASC Topic 715 for regulatory capital purposes
- requires an amount to be reported in Column B. The intent of the
adjustment is to reverse the effects on AOCI that are offset in reported
pension assets.
Column B adjustments also include:
o Goodwill reported in RC-M item 2.b without deduction of associated DTL
o Intangible assets (other than MSA and goodwill) reported in RC-R Part I
item 7 without deduction of associated DTL
598

598

Schedule RC-R Regulatory Capital
o DTAs that arise from NOL and tax credit carryforwards, net of valuation
allowances, that are reported in RC-R Part I item 8.
o Fair value of OTC and cleared transaction derivative contracts reported in RC
item 11. These amounts should be reported at the credit equivalent amount
in RC-C Part II item 20 or 21 as appropriate.
o Unsettled transactions or failed trades reported in RC item 11. Report in RC-R
Part II item 22.
o Items subject to 25% common equity threshold limitations deducted in RC-R
Part I items 13, 14 and 15. (DTA, MSA investments in capital if UFI)
o Investments in unconsolidated subsidiaries in RC item 8 or 11 deducted for
risk-based capital purposes on RC-R Part I item 13, 24 or 45.
o For CECL banks, be sure to make the adjustment for ACL on other assets and
the gross-up ACL on PCD assets.
o Also for CECL banks that elect the transition provision for the impact to capital
from the day-one transition amount should report a positive number to reflect
the DTA transitional amount.
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Risk Weighting RC-R Part II item 8 All other assets
0% risk weight
o Federal Reserve Stock at the carrying amount
o Accrued interest on assets reported at 0% risk on lines 1-7
o Carrying amount of gold held in bank’s vault
o Other assets secured by collateral or a guaranty that qualifies for 0% RW.
20% risk weight
o Federal Home Loan Bank Stock at the carrying amount
o Accrued interest on assets reported at 20% risk on lines 1-7
o Portion of customers’ acceptances reported in RC 11 that has been participated to
other banks
o Other assets secured by collateral or a guaranty that qualifies for 20% RW, to
include assets covered by FDIC loss-sharing agreements.
50% risk weight
o Accrued interest on assets reported at 50% risk on lines 1-7
o Other assets secured by collateral or a guaranty that qualifies for 50% RW.
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Risk Weighting RC-R Part II item 8 All other assets
100% risk weight
o Accrued interest on assets reported at 100% risk on lines 1-7
o Amount of all other assets reported in Column A not qualifying for another risk
category
o All equity exposures to the extent the amount does not exceed 10% of total
capital. If over 10%, then all of these exposures are reported in columns L, M or N
(300%, 400%, or 600%).
Bank owned life insurance (BOLI), general policy is 100% risk weighted.
NOTE: Separate account BOLI product reported in Col R at the carrying value of the
hybrid and separate account products. Col S is the risk-weighted asset amount of
these insurance products, generally a portion should be risk weighted at the 100% risk
weight and likely a portion will be at the 20% risk weight.
150% risk – Report accrued interest on assets reported at 150% risk on lines 1-7,
HVCRE and 90 days or more past due
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Risk Weighting RC-R Part II item 8 All other assets
250% risk weight
o Report amounts that do not exceed the 25% CET1 threshold for MSAs and
DTAs due to temporary differences.
300% risk weight
o Publicly traded equity securities reported in RC items 8 and 9.
400% risk weight
o Non-publicly traded equity securities reported in RC-F item 4
600% risk weight
o Equity securities issued by investment firms that do not have readily
determinable fair values included in RC-F item 4; report historical cost.
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RC-R Part II item 9 On-balance sheet securitization exposures
o May use Simplified Supervisory Formula Approach (SSFA) or Gross
Up Approach.
o Must apply either SSFA or Gross Up approach consistently across all
securitization exposures.
o Any individual securitization may be risk weighted at 1250% in lieu
of selecting an approach.

Securitization exposures could be reported within HTM
securities , AFS securities, trading assets or other on-balancesheet assets.
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RC-R Part II item 10 Off-balance sheet securitization exposures - Report in
Column A the notional amount of all derivatives and off-balance sheet items
reported in Schedule RC-L or Schedule RC-S that qualify as securitizations
exposures as defined in section .2 of the regulatory capital rules.
For a CERW that is an off-balance sheet securitization exposure, refer to the
general instructions for RC-R Part II under “treatment of sales of 1-4 family
residential first mortgage loans with credit-enhancing representations and
warranties”. An example of the calculations and reporting requirements is
included.
In column B, report the notional amount of the exposure that will be risk
weighted using the SSFA or Gross-up approach. Also include in column B the
difference between the notional amount reported in column A and the
exposure amount for which the bank will apply the 1250% risk weight.
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RC-R Part II item 11 Total balance sheet assets
The sum of columns B through R must equal column A
Column A items 1 through 9 (total on item 11) must equal
Schedule RC item 12 “total assets”.

605

605

Schedule RC-R Regulatory Capital
RC-R Part II items 12 – 21 Derivatives, off-balance sheet Items
and other items subject to RW (not to include securitization
exposures)
o Repo-style transactions (item 16) are permitted to be risk
weighted on a net basis, when the exposures are with the
same counterparty. The risk weight is assigned based upon
the counterparty.
o Credit conversion factors for off-balance sheet exposures are
guided under the regulatory capital rules and will range from
0% to 100%.
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Credit conversion factors (CCF) generally apply as follows:
o 0% CCF = unused portions of commitments that are unconditionally
cancelable
o 20% CCF = Commercial letters of credit (LOC) with original maturity of one
year or less and unused commitments with original maturity of one year
or less that are not unconditionally cancelable.
o 50% CCF = Performance SBLOC, Commercial LOC with original maturities
greater than one year, unused commitments with original maturity of
greater than one year that are not unconditionally cancelable.
o 100% CCF = Financial SBLOC, Repo-style transactions and off-balance
sheet securities lending/borrowing activities, and certain CERW and
forward agreements.
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RC-R Part II item 12 Financial standby letters of credit
o Col A - report amount from RC-L item 2, unless credit enhancement for assets (if
so, multiply by 12.5%)
o Col B – credit converted at 100%, so report amount from Col A
o 0% risk weight - report cash secured to extent of cash on deposit, or guaranty that
qualifies for 0% RW.
o 20% risk weight - conveyed to U.S. banks or guaranty that qualifies for 20% RW
o 50% or 100% risk weight - all others based upon guaranty that qualifies for 50% or
100% RW, unless must be risk weighted by country risk classification methodology
RC-R Part II item 13 Performance standby letters of credit
o Col A - report amount from RC-L item 3
o Col B – credit converted at 50%, so report ½ of amount from Col A
o 0% risk weight - report cash secured to extent of cash on deposit , or guaranty that
qualifies for 0% RW.
o 20% risk weight - conveyed to U.S. banks or guaranty that qualifies for 20% RW
o 50% or 100% risk weight - all others based upon guaranty that qualifies for 50% or
100% RW, unless must be risk weighted by country risk classification methodology
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RC-R Part II item 14 Commercial letters of credit
o Col A - report amount from RC-L item 4 that have an original maturity of
one year or less. If original maturity is greater than one year, report on RCR Part II item 18.b.
o Col B – CCF = 20%, so report 20% of amount in A
o 0% risk weight - report cash secured to extent of cash on deposit, or
guaranty that qualifies for 0% RW.
o 20% risk weight - conveyed to U.S. banks or guaranty that qualifies for 20%
RW
o 50% or 100% risk weight - all others based upon guaranty that qualifies for
50% or 100% RW, unless must be risk weighted by country risk
classification methodology
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RC-R Part II item 15 Retained recourse on small business obligations – A “qualifying
institution” that transfers small business loans and leases on personal property with
recourse in a transaction that qualifies as a sale (ASC Topic 860) must maintain risk-based
capital only against the amount of recourse retained, provided the institution establishes
a recourse liability that is required under US GAAP. Loans that meet the criteria is
established under section 3(a) of the Small Business Act are eligible for this favorable
capital treatment.
Col A – report amount from RC-S Memo item 1.b that do not meet securitization
definition.
Col B – CCF at 100%, so report the same amount from Col A
Risk weights will correspond to the security or guaranteed amount
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RC-R Part II item 16 Repo-style transactions Although securities purchased under
agreements to resell and securities sold under agreements to repurchase are reported
on the balance sheet as an asset or liability, respectively, they are included with
securities lent and borrowed and designated as repo-style transactions that are treated
collectively as off-balance sheet items under the regulatory capital rules.
Col A equals the exposure amount fair value of securities in the repo transaction to
include:
o securities lent reported in RC-L item 6.a
o securities borrowed reported in RC-L item 6.b
o securities sold under agreements to repurchase in RC item 14.b
o Securities purchased under agreement to resell (reverse repos) reported in RC
item 3.b
Col B – credit converted at 100%, report amount from Col A; the fair value of securities
sold; RC item 14.b is the amount of cash received.
Risk weights vary – see instructions for examples and more information.
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RC-R Part II item 17 All other off-balance sheet liabilities.

o notional amount of all other off-balance sheet items reported in
RC-L item 9 – include FHLB letters of credit issued to secure public
funds deposits.
o full amount of loans sold with credit-enhancing representations
and warranties that do not meet definition of a securitization
exposure
o if agree to repurchase loans, report until warranties expire
o credit enhancing representations & warranties do not include certain
early default clauses and similar warranties that permit return of, or
premium refund clauses covering 1-4 loans provided the warranty period
does not exceed 120 days from the date of transfer

o notional amount of written option contracts that act as financial
guarantees that do not meet definition of securitization
o Col B – credit converted at 100%, so report amount from Col A
o Risk weight based on counterparties who meet or have guarantees
or collateral that meets the various risk categories
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RC-R Part Ii item 18 Unused commitments
o Exclude commitments that are unconditionally cancelable (bank may
cancel at any time for any reason)
o Must be a legally binding commitment; RC-L may include
commitments that are not legally binding
o Only include the bank’s pro rata share of the commitment
RC-R Part II item 18.a Original maturities less than one year
o Col B - credit converted at 20%; report 20% of Col A amount
o Risk weight based on risk category collateral or guarantee
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RC-R Part II item 18.b Original maturities greater than one year
o include commercial letters of credit with original maturities
greater than one year
o Col B -- credit converted at 50%; report 50% of Col A amount
o Risk weight based on risk category that the collateral or
guarantee qualifies for
"Original maturity" is defined as the length of time between the date a
commitment is issued and the date of maturity.
"Original maturity" is also the earliest date on which the bank:
(1) is scheduled to (and as a normal practice actually does)
review the facility to determine whether or not it should be
extended and
(2) can unconditionally cancel the commitment*
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Schedule RC-R Regulatory Capital
RC-R Part II item 19 Unconditionally cancelable commitments: Report the
amount from RC-L item 1 that are unconditionally cancelable (without cause)
at any time by the bank. These commitments have a 0% credit conversion
factor and therefore will report zero in column B.
o A demand clause alone does not make a commitment unconditionally
cancelable.
o For consumer HELOCs or mortgage lines of credit secured by 1-4 family
residential properties, a bank is deemed able to unconditionally cancel the
commitment, if at the bank’s option, it can prohibit additional extensions
of credit, reduce the line, and terminate the commitment to the full
extent permitted by federal law.
o Retail CC lines and related plans, including OD protection plans, are
defined to be short-term commitments and are to be included in this item
if the bank has the unconditional right to cancel the line at any time in
accordance with applicable law.
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Schedule RC-R Regulatory Capital
RC-R Part II item 20 Over the counter (OTC) derivatives: An
OTC derivative includes
o a transaction between an institution that is a clearing member
and a counterparty where the institution is acting as a
financial intermediary and enters into a cleared transaction
with a central counterparty that offsets the transaction with
the counterparty, or
o a transaction in which an institution that is a clearing member
provided a central counterparty a guarantee on the
performance of the counterparty to the transaction.
o Refer to instructions for RW and CCF.
o Refer also to RC-R Part II Memo items 2.a – 2.g
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Schedule RC-R Regulatory Capital
RC-R Part II item 21 Centrally cleared derivatives: A centrally
cleared derivative contract includes
o an exposure associated with an outstanding derivative that an
institution has entered into with a central counterparty, that
the central counterparty has accepted.
o Refer to instructions for RW and CCF.
RC-R Part II item 22 Unsettled transactions (failed trades): Report
the amount of unsettled transactions in the bank’s trading book
or in its banking book. These failed trades carry risk that require
risk-based capital to be held against them.
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Schedule RC-R Regulatory Capital
RC-R Part II item 23 Total Assets, derivatives, off-balance sheet items
and other items subject to risk weighting: For each columns C through
P report the sum of the items 11 through 22. For column Q, report the
sum of items 10 through 22.

RC-R Part II item 25 Risk weighted assets by risk weight category: the
summation amounts from line item 23 for each of columns C through
Q will be multiplied by the risk category for each column to calculate
the bank’s risk weighted assets.
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Schedule RC-R Regulatory Capital
RC-R Part II item 26, Risk weighted assets for purposes of calculating
allowance for loan and lease losses (ALLL) threshold (or the ACL for banks that
have adopted ASU 2016-13): The ALLL or ACL is subject to a limitation of
1.25% of risk weighted assets for the inclusion in Tier 2 capital (RC-R Part I)
RC-R Part II
o Asset Items 2.b through 20, Column S
o Securitization items 9.a (HTM securities), 9.b (AFS securities), 9.c (trading
assets), 9.d (other), 10 (off balance sheet securitization) – Col T & U
o Risk weighted asset item 25, Columns C through Q
RC-R Part I
o The portion of item 10.b composed of investments in bank’s own shares to
extent not excluded as part of treasury stock.
o The portion of item 10.b composed of reciprocal holdings in capital of
financial institutions in form of stock.
o Items 13, 14 and 15 (25% threshold items) items 24, 45 (other capital
deductions).
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Schedule RC-R Regulatory Capital
RC-R Part II item 28 Risk-weighted assets before deductions for excess ALLL
and allocated risk transfers : Report the sum of:
o Items 2.b through 20, column S
o Items 9.a – 9.d and 10, column T and U
o Item 25 columns C through Q
o For CECL banks the RW assets reported in this item 28 represents the
amount or RW assets before deductions for the excess AACL and allocated
risk transfer – just to clarify wording in the schedule.
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Schedule RC-R Regulatory Capital
RC-R Part II item 29 Excess allowance for loan losses:
For banks that have not adopted CECL - ASU 2016-13 the excess ALLL is
calculated based upon:
o The ALLL = RC item 4.c (on-balance sheet allowance) less any allocated risk
transfer included in RC item 4.c (which can be found in RI-B memo item 1)
plus RC-G item 3 (off-balance sheet allowance).
o The ALLL amount less RC-R Part I item 42 (which is 1.25% of RC-R Part II
item 26 above) determines the excess ALLL.
o The sum of RC-R Part I item 42 and RC-R Part II item 29 must equal RC item
4.c less any allocated risk transfer reserve included in RC item 4.c, plus RCG item 3
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Schedule RC-R Regulatory Capital
RC-R Part II item 29 Excess allowance for loan losses:
For banks that HAVE adopted CECL - ASU 2016-13 the excess the excess is
calculated based upon:
o The AACL = RI-B Part II item 7 columns A and B “balance at end of current
period” plus RI-B Part II memo item 6 “ACL on other assets” less RC-R Part
II memo items 4.a., 4.b and 4.c “ACL on PCD” less any allocated risk
transfer included in any of these items, plus RC-G item 3 (off-balance
sheet allowance).
o The AACL amount less RC-R Part I item 30.a (which is 1.25% of RC-R Part II
item 26 above) determines the excess ACL.
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Schedule RC-R Regulatory Capital
RC-R Part II Memo 1 Current credit exposure across all derivative contracts:
Current credit exposure (sometimes referred to as the replacement cost) is the
fair value of a derivative contract when that fair value is positive.
RC-R Part II Memo items 2 and 3 Notional amount of OTC and centrally cleared
derivative contracts.: Exclude fair value of interest rate lock contracts. Report
notional amount of other derivative contracts reported in RC-R Part II items 20
and 21.
RC-R Part II memo item 4 Allowance for credit losses on purchased creditdeteriorated assets:
Memorandum item 4 only applies to those banks that have adopted CECL ASU 2016-13. Amounts should be reported in the appropriate sub-item for 4.a,
4.b and 4.c. The amount reported should reflect the non-accretable credit
discount that was established at the acquisition date and should not include
additional provisions for losses accrued on these assets that are determined
necessary post acquisition.
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Questions and Comments
Thank you for your participation!
Stay Safe !
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Resources and Assistance
Questions@3princ.com
New for 2021
Third Party Resources, Inc will be launching
Call Report Resource
www.callreportresources.com
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3PR Launches Call Report Resources
A subscription-based Call Report support resource
offering:
•Access to a subject matter expert (SME) for Q&A
•A searchable database of Call Report Q&A
•SME summaries of quarterly Call Report changes
•Financial Institution Letters summaries & impacts

“Thank you very much for your information. This was
helpful in confirming our understanding and
interpretation of the current guidance. “
“Yes, this is helpful. THANK YOU FOR YOUR VERY
PROMPT RESPONE – MUCH APPRECIATED!!! “
“Totally makes sense. I appreciate the step by step –
good reminder for me to do that every time I’m asked
about loans. Thank You Much! “

•Detailed data on reporting impact for changes in filing status
•Blog posts from SMEs on current reporting matters
•Video clips on latest “need-to-know” topics
•Reporting tools and best practices
•Access to regulatory and accounting advisories ~
~Including impacts on current & future Call Report changes
•Bonus: 3PR Risk Management Tools

For a limited time only:
We are offering this amazing service at
NO COST TO YOU!
Q u alify fo r d isco u n ted su b scrip tio n after yo u r
free trial!

Sign up today at
www.CallReportResources.com

Brought to you by:
713-678-0898
CRRCoach@3princ.com
www.CallReportResources.com

www.3princ.com
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